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2910. By Mr. HEIDINGER: _P.atition of 

Nannie Bramlet, of the Woman's Christian 
Temperance Union, of Ei_dorado, Ill.,_ s~pport-· 
ing Senate bill 860; to the Committee on 
Military Affairs. . 

2911. Also, petition of George Strange and 
20 other residents of Flora, Ill., urging the · 
early passage of Senate bill 860 and such other 
legislation as may be necessary restricting the 
sale of liquor and controlling .vice conditions . 
for the protection of the men in the service; 

• to the Committee on Military Affairs. 
2912. Also, petition of H. L. Brockett and 63 

others, of Norris City and Enfield, Ill., urging 
the adoption of Senate bill 860 .as a contri
bution to our national defense program; to 
the Committee on Military Affairs. . · 

2913. Also, · petition of Betty Payne and 
sundry other citizens of Eldorado, Ill., sup
porting Senate bill 860 as a part of the 
national de'fense program; to the Committee 
on Military· Affairs. 

2914. Also, petition of Mr. and Mrs. D. W. 
Hopkins, of Metropolis, Ill., urging the 
adoption of Senate bill 860 and other legis
lation restricting the sale of liquor and con
trol of vice conditions for the protection of 
our men in the service; to the Committee 
on Military Affairs. 

2915. Also, pe.tition of J. A. Musgrave and 
71 others, residents of the community of 
Harrisburg, Ill., urging the adoption of Sen
ate bill 860, and such other legislation as 
may be necessary to protect the men. in the 
service against the influence of vice and in
toxicating liquors; to the committee on Mil-
itary Affairs. · 
· 2916. Also, petition of Rev. C. L. Doty, pas
tor of the First Cll.ristian Church of Flora, 
Iii., and 65 members of said church, urging 
the enactment of Senate bill 860, or legisla
tion similar thereto, . in order to safeguard 

~ the health and morals of our military men; 
to the Committee on Military Affairs. 

2917. By Mr. HOUSTON: Petition signed 
by 226 residents of McPherson County, Kans., 
urging that there be no exemption to any
one using religious beliefs as an excuse for 
exemption from active combat duty in ti~e 
of war, and requesting repeal of paragraph 
(g), section 5, Public, No. 783, Seventy-sixth 
Congress, third session; to the Committee 
on Military Affairs. 

2918. By· Mr. JONES: Petition of Dora A. 
States and 117 citizens of Spencerville, Allen 
County, Ohio, S\lpporting the enactment of 
Senate bill 860; to the Committee on Mili
tary Affairs. 

2919: By Mr. KRAMER: Petition of the 
office of the Board of Supervisors of the 
County of Los Angeles, State of California, 
requesting that the Work Projects Adminis
tration give favorable consideration to trans
ferring or allotting an additional quota of 
500 to Work Projects Administration in 
southern California; and further resolving 
that future reductions in Work Projects Ad
ministration quota in southern California be 
deferred; to the Committee on Appropria
tions. 

2920. By Mr. LECOMPTE: Petition of H. P. 
Jacobs and' other citizens of Grinnell, Iowa, 
prohibiting the sale or gift of into?Cicating 
liquors, including beer, to soldiers and sailors 
in uniform; to bring about the discontinu
ance of the sale of beer in Government com
missaries; to create dry zones around mili
tary and navy establishments; to set up dry 
zones around industrial establishments in 
which airplanes, ships, tanks, arms, and 
equ:pment must be produced with the utmost 
precision and speed for the support of the 
armed forces; to the Committee on Military 
Affairs. 

2921. By Mr. McGREGOR: Petition of Mrs. 
Walter McDevitt, and others, of Mount 
Vernon, Ohio, and vicinity, urging the passage 
of Senate bill 860 as a protection to the men 
of the United States Army and Navy against 
the insidious influences of vice and intoxi
cating liquors; to the committee on Military 
Afl'airs. 

2922 ... By Mr. MARTIN of.. Iowa: Petition oL 
Mr. A.M. Gordon and other citizens of ·Ains
worth, Iow·a, urging the passage of se·nate · 
bill 8'6Q, to' provide for the suppression of vice 
iil. vicinity of military camps and naval estab- ·. 
lishments; to the Committ.ee on Military 

. Affairs. · . 
. 2923. Also, petition of Mr.~· B. Hebro.n. and 

other citizens of North English, Iowa, . urging . 
the passage of Senate bill 860, providing for 
the ~uppression of vice in th~ vicinity of 
military camps and naval establishments; to 
the Committee on Military Affairs. 

· 2924. Also, petition of Inez Cross and other 
citizens of Muscatine, Iowa, urging . the-pas
sage of House bill 4000 or Senate bill 860, pJ;'o
viding for the suppression of vice in the 
vicinity of military camps and naval estab
lishments; to the Committee on Military 
Affairs. 

2925. By Mr. MOTT: Petition signed by 
Rev. Paul P. Petticord·and other members and 
friends of the First Evangelical Church of 
Salem, Oreg., urging the President of the 
United States to exercise his full powers in 
this time of national emergency, and fol- · 
low the precedent established in Hawaii, 
where the manufacture and sale of alcoholic 
beverages has been discontinued for the dura
tion of the war; to the Committee on Mili-
tary Affairs. . . 
· 2926. By Mr. RICH: Petition of sundry Citi

zens of Jersey Shore, Pa., supporting Senate · 
bill 860; to the Committee on Military Af
fairs. 

2927. By Mr. ROLPH: Resolution of Bot
tlers Local Union, No. 293, of San Francisco, 
Calif., supporting House bill 6486, a bill to 
increase the salaries of certain postal em
ployees; to the Committee on the Post Office 
and Post Roads. 

2928. By Mr. TENEROWICZ: Resolutions 
of the Michigan Federation of Labor, urging 
Congress to enact bills curbing excessive 
profits on war production; also the passage of 
the war displacement bill; and requesting 
favorable action on .Senate bill 594; to the 
Committee on Military Affairs. 

2929. By Mr. WHEAT: Petition of sundry 
citizens of Decatur, Ill., urging the passage 
and enforcement of the £heppard bill, S. 860, 
at an early date; to the Committee on Mili
tary Affairs. 

2930. Also, petition of sundry citize:ns of 
Oconee, Ill., urging the passage of the Shep
pard-Johnson bill, S. 860, for the protec_tion 
and well-being of men in military camps; 
to the Committee on Military Affairs. 

2931. Also, petition of sundry citizens of 
Tower Hill, Ill., urging the passage of the 
Sheppard-Johnson bill, S. 860, for the protec
tion and well-being of men in military camps; 
to the Committee on Military Affairs. 

2932. Also, petition of 12 signers from Sid
ney, Ill., requesting the elimination of pros
titution and the use of beer and liquor in 
and near military camps; to the Committee 
on Military Affairs. 

2933. Also, petition of the members of the 
Presbyterian Church of Clinton, Ill., request
ing the ' elimination of prostitution and the 
sale and use of beer and liquor in and near 
military camps; to the Committee on Mili
tary Affairs. 
· 2934. Also, petition of sundry citizens of 

Decatur, Ill., protesting against the taxation 
recommendations relative to life insurance; 
to the Committee on Ways and Means. 
. 2935. By the SPEAKER: ' Petition of the 

Dallas Chamber of Commerce, Dallas, Tex., 
petitioning consideration of their resolution 
with reference to House · bill 6999; to the 
Committee on Rivers and Harbors. 

2936. Also, petition of A. F. G. E. Lodge, 
No. 681·, B. A. I. employees, Fort Worth, Tex., 
petitioning consideration of their resolution 
with l'eference to the plight of Federal et;t
ployees under the ever increasing cost of liv
ing and the difficulties in maintaining a 
standard of living; to the Committee on the 
Civil Service. 

. , 2937. Also, pet'uion . of the .Prqpeller. Club 
of the United States, port of New .York, pe

·titioning, consideration of their resolution 
with reference to legislation cohcerning the 

·New York Merchant Marine· Academy; to the 
Committee on the Merchant Marine and 
Fisheries . 

SENATE 
TUESDAy' MAy 26, 1942 

The Revere.nd Ulysses G; B. -Pierce, · 
D. D., minister, All Souls Church, Wash
ington, D. C., offered the following 
prayer: 

Our Heavenly Father, in whose pres
ence we now stand, we come before Thee 
as they who would do Thy · will, as they · 
who would fulfill the behests of this free 
country. Deferid us, we pray Thee, by · 

' Thy might; uphold. us by Thy power, and 
by Thy spirit so direct all our efforts and 
all our labors that, by Thy grace, our daYs 
and the days of our children may be even 
as the days of heaven upon earth. And 
Thine shall be the glory and the · honor, 
the dominion and the · power, now and 
forevermore. Amen. 

THE JOURNAL 

On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the ·proceedings of Monday, 

· May _25, · 1942, was dispensed with, and 
the Journal was approved. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Chaffee, one of its · 
reading clerks, announced that the House 
had disagreed to the amendments of the 
Senate to the bill <H. R. · 6599) making 
appropriations for the Department of 
State, the Department of Justice, the D-e
partment of Commerce, and the Federal 
Judiciary, for the fiscal year ending June 
30, 1943, and for other purposes; agreed 
to the conference asked by the Senate on 
the disagreeing votes of the two Houses 
thereon, and that Mr. RABAUT, Mr. KERR, 
Mr. HARE, Mr. HOUSTON, Mr. BEAM, Mr. 
CARTER, Mr. STEFAN, and Mr. JONES were 
appointed -managers on the part of ·the 
House at the conference. 

The message also announced that the 
House had passed the following bills and 
joint resolution, in which it requested the 
concurrence of the Senate: 

H. R. 6297. An act to provide for the issu
ance of a license to practice chiropractic in 
the District of Columbia to Dr. Wesley K. · 
Harris; . 

H. R .'6961. An act to incorporate the United ' 
Philippine War Veterans as a body cprporate 
of the District of Columbia; 

H. R. 6986. An act to amend the act en
t itler.l "An act to change the name of conduit 
Road in the District of Columbia," approved 
March 4, 1942; 

H. R. 7097. An act to amend section 1 of the 
act entitled "An act to authorize the Phila
delphia, Baltimore & Washington Railroad Co. 
to extend its present track connection with 
the United States navy yard so as to provide 

· adequate railroad facilities in connection with 
the development of Buzzards Point as an in
dustrial area in the District of Columbia, and 
for ot her purposes," approved June 18, 1932 
(47 Stat. 322), as amended by the act ap
proved June 20, 1939 (53 Stat. 849); and 

H . J. Res. 315. Joint reso~ution to author
ize the Secretary of Agriculture to provide 
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Federal meat inspection during. the present 
war emergency in respect of meat-packing 
establishments engaged in intrastate com
merce only, in order to facilitate the pur
chase of meat and meat food products by 
Fed~ral agencJes, and for other purposes. 

ENROLLED BILL SIGNED 

The message further announced that 
the Speaker had affixed his signature to 
the enrolled bill (S. 2202) to restore Paul 
A. Larned, a major, United States Army, 
retired, to the active list of the Regular 
Army, and it was signed by the Vice 
President. 
TRIBUTE TO THE MEMORY OF THE LATE 

SENATOR ALVA B: ADAMS 

Mr. JOHNSON of Colorado. Mr. 
President, yesterday the Senate con
ducted memorial serVices for our de
parted colleagues, the late Senators Har
rison, Adams, Houston, and Lumpkin. A 
little while ago the Vice President handed 
me a telegram which he received yester
day from the Governor of Colorado deal
ing with the memorial services held in 
memory of the late Senator Adams, of 
Colorado. I ask unanimous consent that 
the telegram may be printed in the 
RECORD at this point. 

There being no objection, the telegram 
was ordered to be printed in the Ri!:coRD, 
as follows: 

'·- : ,: ·.· DENVER, CoLo., May 25, 1942. 
Hon. HENRY WALLACE, 

President, United States Senate: 
Colorado joins the Senate in paying tribute 

to the memory of the late Alva B. Adams as 
the first citizen of . Colorado and one of the 
outstanding men to represent this State in 
your great body. Although he came fron\ 
one of the smaller States of the Union, we 
feel that he was recognized as one of the 
big men in the Senate.· He was to us a great 
man and a real friend. Colorado mourns his 
passing but feels a measure of comfort in 
the knowledge that it was honored by such 
an illustrious son. 

RALPH L. CARR, 
Governor of Colorado. 

CALL OF THE ROLL 

Mr. HILL. I suggest the absence of a 
quorum. . 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the Iollowing Senators answered to their 
names: 
Aiken 
Andrews 
Austin 
Ball 
Bankhead 
Barbour 
Barkley 
Bilbo 
Bone 
Brown 
Bulow 
Burton 
Byrd 
Capper 
Caraway 
Chavez 
Clark, Idaho 
Clark, Mo. 
Connally 
Danaher 
Davis 
Doxey 
Ellender 
George 
Gerry 

Gillette O'Mahoney 
Green Pepper 
Gurney Radcliffe 
Hatch "Reynolds 
Hayden Rosier 
Herring Schwartz 
Hill Shipstead 
Holman Smathers 
Hughes Smith 
Johnson,Calli. Spencer 
Johnson, Colo. Taft 
La Follette Thomas, Okla. 
Langer Truman . 
Lee Tunnell 
Lucas Tydings 
McCarran Vandenberg 
McFarland Van Nuys 
McNary Wagner 
Maloney Walsh 
Maybank Wheeler 
Millikin White 
Murdock Wiley 
Norris Willis 
Nye 
O'Daniel 

Mr. HILL. I announce that the Sen
ator from California [Mr. DowNEY] is 
detained on ofilcial business in his State. 

The Senator from West Virginia [Mr. 
KILGORE] and the Senator. from New 
York [Mr. MEAD] are members of the 
Committee to Investigate National De
fense, and are therefore detained on 
official business. 

The Senator from North Carolina [Mr. 
BAILEY], the Senator froni Nevada [Mr. 
BUNKER], the Senator from Kentucky 
[Mr. CHANDLER], the Senator from Vir
ginia [Mr. GLASS], the Senator from 
Pennsylvania [Mr. GuFFEY], the Sena
tors from Tennessee [Mr. McKELLAR and 
Mr. STEWART], the Senator from Mon
tana [Mr. MURRAY], the Senator from 
Georgia [Mr. RussELL], . the Senator 
from Utah [Mr. THoMAS], and the Sen
ator from Washington [Mr. WALLGREN] 
are necessarily absent. 

The Senator from Louisiana [Mr. 
OVERTON] is absent because of illness. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. BRIDGES] is absent ·as 
a result of an injury and illness. 

The Senator from Maine [Mr. BREW
STER], the Senator from Illinois [Mr. 
BROOKS], .the Senator from Nebraska 
[Mr. BUTLER], the Senator from Massa
ch't~etts [Mr. LoDGE], the Senator from 
Kansas [Mr. REED], ana the Senator 
from Idaho [Mr. THOMAS] are neces
sarily absent. 

The VICE PRESIDENT. Seventy
three Senators have answered to their 
names. A quorum is present. 

ORDER OF BUSINESS 

Mr. BANKHEAD. Mr. President, I 
move that the Senate proceed to the 
consideration of Senate bill · 2508. By 

_ way of explanation, I may say this is a 
bill to amend the Federal Farm Loan 
Act--

The VICE PRESIDENT. The motion 
is not in order at this time. - Is there 
objection to entertaining the motion of 
the S~nator from Alabama? 

Mr. BARKLEY. I suppose the motion 
is not in order, because we have a morn
ing hour. 

The VICE PRESIDENT. The Senator 
is correct. ' 

Mr. BARKLEY. It will take only a 
few moments to dispose of matters in the 
morning hour. I dare say the Senator 
from Alabama would not mind waiting 
until the routine morning business is 
concluded. 

Mr. BANKHEAD . . That is satisfac
tory. I thought this would be a suitable 
time to make the motion. 

Mr. McNARY. Will not the Senator 
permit us to conclude the routine 'morn
ing business? 

Mr. BANKHEAD. Certainly. 
The VICE PRESIDENT. The pres

entation- of petitions and memorials is.. 
in order. · 

Mr. BARKLEY. I should like to state 
for the benefit of Senators, that follow
ing the disposition of the bill in charge 
of the Senator . from Michigan [Mr. 
BROWN], which will follow the disposition 
of the bill in charge of the Senator from 
Alabama [Mr. BANKHEADl, neither of 
which we expect to take much time, I 
shall ask that the calendar be called for 
the consideration of measures to which 
there is no objection; beginning where 
we concluded at the time of the last call 
of the calendar. 

PETITIONS AND MEMORIALS 

Petitions, etc.~ were presented and re- . 
ferred as indicated: 

By Mr. McNARY: 
A petition of sundry citizens of Estacada, 

Oreg., praying for the enactment. of the so-
· called Sheppard bill (S. 860) to provide for 
the common defense in relation to the Eale of 
alcoholic liquors to the members of the land 
and naval forces of the United States and to 
provide for the suppression of vice in the 
vicinity of military camps and naval estab
lishments; ordered to lie on the table. 

By Mr. BANKHEAD: 
A. petition of sundry citizens of Birming

ham, Ala., praying for the enactment of the 
bill {S. 860) to provide for the common de
fense in relation to the sale of alcoholic · 
liquors to the members of the land and naval 
forces of the United States and to provide for 
the suppression of vice in the vicinity of 
military camps . and naval establishments; 
ordered to lie on the table. 

By Mr. CAPPER: 
Petitions, numerously signed, of sundry 

citizens of Pretty Prairie and Smith Center, 
· Kans., praying for the enactment of the· bill 

(S. 860) to provide for the common defense , 
in relation to the sale of alcoholic liquors to 
the members·, f the land and naval forces of' 
the United States and to provide for the sup
pression of vice in the vicinity of military 
camps and naval establishments; ordered to 
lie on the table. 

PROHI13ITION -OF LIQUOR SALES AND: 
SUPPRESSION OF VICE ARO'UND MILI
TARY CAMPs-PETITIONS 

Mr. DAVIS. Mr . .. President, I present 
for appropriate reference a letter from 
Mrs. Gertrude C. Baldwin, of 218 West 
Miner Street, West Chester, Pa., enclosing 
a petition signed by 150 citizens of 
Chester County, Pa., praYing for the en
actment of Senate bill 860, which is now 
pending on· t~e calendar. 

The VICE. PRESIDENT. The letter 
and petition presented by the Senator 
from Pennsylvania will be received and 
lie on the table. 

Mr. BONE. Mr. ·President, I send to 
the desk for appropriate reference a pe
tition signed by citizens of Spokane, in 
the State of Washington, praying for the 
'enactment of Senate bill 860, the so
called Sheppard bill, which has to do with 
restricting the sale of liquor to our armed 
forces. 

The VICE PRESIDENT. The petition 
presented by the Senator from Wash
ington will lie on the table. 

THE· 40-HOUR WEEK-PETITION 

Mr. BONE. I also send to the desk 
petitions signed by a large number of 
citizens of the State of Washington pray
ing that Congress do not enact legisla
tion concerning the 40-hour-week law. 
The petitions are signed by members of 
organized labor. 

I ask that the preamble or the fore 
part of one petition, which appears in 
print, be printed in the RECORD, and that 
the petitions be referred to the Commit
tee on Education and Labor. 

There being no objection, the peti
tions were referred to the Committee on 
Education and Labor and the body of 
one of the petitions, without the signa
tures attached, was ordered to be printed 
in the RECORD, as follows: 
To the Members of the United States Con

gress: 
We who build ships feel that the workers of 

this country are as patriotic as any group of 
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citizens in the United States. We have re
linquished double time f9r overtime and Sat
urday work. We h ave foregone practically 
every union regulation protecting our trade. 
We have agreed to work for straight time on 
Saturdays and Sundays, when not a sixth or 
seventh consecutive working day. In many 
instances we have accepted a lower- hourly 
wage scale. We have worked under unsafe 
and unhealthful conditions because of a 
shortage of protective devices. 

During 20 lean years men were not attract
ed to this industry. Now older men must 
spend most of their time teaching instead of 
producing. Despite this handicap and 'de
spite red tape, production records have been 
made. In view of all these facts, we believe 
that the Members of Congress should be seek
ing to protect us against the depression which 
is bound to come when the shipbuilding 
boom is over, instead of trying to abolish a 
basic 40-hour week. 

We respectfully call to your attention the 
fact that the Jap attack on Pearl Harbor 
united this country; labor baiting can di
Vide it. 

Once the workers of the United States begin 
to suspect that Members of Congress are us
ing the war as a subterfuge for destroying the 
"American standard of living, the whole
hearted cooperation that is needed tQ win 
this war will vanish. 

For· all these reasons, we petition all mem
bers of your honorable body who truly love 
their country and sincerely want to win this 
war and preserve the American standard of 
living, to oppose all measures designed to 
spread disunity. We specifically refer to the 
bills recently introduce.d by Congressman 
SMITH of Virginia, Congressman BoREN; and 
Congressman WICKERSHAM of Oklahoma. 

REPORTS OF A COMMITTEE 

Mr. HATCH submitted the following 
reports of the Committee on Public 
Lands and Surveys: 

S.1034. A bill relating to the . sale of pub
lic lands granted to or vested in the State of 
Idaho by the act of July 3,. 1890; without 
amendment (Rept. No. 1397); 

S. 1788. A bill to provide for the leasing of 
certain lands of· ·,he United States in the 
State of North Dakota for the development of 
oil, gas, and other minerals; with amend
ments (Rept. No. 1398); 

S. 2362. A bill relating to the jurisdiction 
over certain lands in the Isle Royale Na
tional Park; without amendment (Rept. No. 
1399); 

H. R. 69. A bill to authorize the- adjust
ment of land-ownership lines within the Gen
eral Grant grove section of the Kings Canyon 
National Park, Calif., in order to protect 
equities established , by possession arising in 
conformity with a certain survey, and for 
other purposes; without amendment (Rept. 
No. 14CO\; 

H. R . 1591S. A om to authorize the addition 
of certain lands to the Plumas National For
est, Calif.; without a~endment (Rept. No. 
1401); 

H. R. 2307. A bill validating a certain con
veyance, heretofore made by the Southern 
Pacific Railroad Co., a corporation, and its 
lessee, Southern Pacific Co., a corporation. in
volving certain portions of right-of-way in 
the town of Indio, in the county of River
side, State of California, acqnired under sec
tion 23 ct the act of March 3, 1871 (16 Stat. 
573); without amendment (Rept. No. 1402); 

H. R. 2685. A bill to authorize the disposi
tion of recreational demonstration projects, 
and for other purposes; without amendment 
(Rept. No. 1403); 

H. R. 3937. A bill to change the designation 
of the Fort Marion National Monument, in 
the State of Florida, and for other purposes; 
without amendment · (Rept. No. 1404); 

H. R. 4205. A bill to add to the Cleveland 
National Forest, Calif., certain contiguous 
lands of the United States which can be most 

effectively and economically protected and 
administered as parts of said national forest; 
without amendment (Rept. No. 1405); 

H. R . 4213. A bill for the relief of persons 
in connection with the extraction of gold
bearing ore from the Ruck-a-Chucky dam 
site; without amendment (Rept. No. 1406); 

H. R. 4676. A bill to accept the cession · by 
the Commonwealth of Kentucky of exclusive 
jurisdiction over the lands embraced within 
the :rA:ammoth Cave National Park; to ·au
thorize the acquisition of additional lands 
for the park in accordance with the act of 
May 25, 1926 (44 Stat. 635); to authorize the 
acceptance of donations of land for the de
velopment of a proper entrance road to the 
park; and for other purposes; without amend
ment (Rept. No. ·1407); and 

H. R. 5287. A bill relating to the transfer 
to the Secretary of War of certain lands 
owned by the United States; without amend
ment (Rept. ·No. 1408). 

· REPORT OF BOARD OF VISITORS TO THE 
COAST GUARD ACADEMY 

Mr. WALSH. Mr. President, the Board 
of Visitors to the Coast Guard Academy, 
heretofore appointed pursuant to law, 
has performed its duty in visiting the 
academy, and has .prepared a report, 
which I herewith submit to the Senate. 

The VICE PRESIDENT. The report 
will lie on the table. 

EXECUTIVE REPORTS OF COM'MITTEES 

As in executive session, 
The t:ollowing favorable reports of 

nominations were submitted: ' 
By Mr. HAYDEN, from the Committee on 

Post Offices and Post Roads: 
Sundry postmasters. 
By Mr. WALSH, from the Committee on 

Naval Affairs: 
Rear Admiral Walter B. Woodson to be 

Judge Advocate General of the Navy, with 
the rank of rear admiral, for a term of 
4 years, from June 20, 1942; 

Capt. Charles A. Lockwood, Jr., to be a rear 
admiral in the Navy for temporary service, 
to rank from the 16th day of May 1942; and 

Capt. Marc A. Mitscher· to be a rear admiral 
in the Navy, for temporary service, to rank 
from December 4, 1941. 

BILL INTRODUCED 

Mr. REYNOLDS introduced a bill 
(S. 2555) to authorize the use of cer
tificates by officers of the Army, Navy, 
Marine Corps, and Coast Guard of the 
United States, in connection with pay· 
and allowance accounts of military and 
civilian personnel under the jurisdiction 
of the War and Navy Departments, which 
was read twice by its title and referred 
to the Committee on. Military Affairs. 
HOUSE BILLS AND JOINT RESOLUTION 

REFERRED 

The following bills and joint resolution 
were severally read twice by their titles 
and referred as indicated: 

H. R. 6297. An act to provide for the issu
ance of a license to practice· chiropractic in 
the District of Columbia to Dr. Wesley K. 
Harris; 

H. R. 6961. An act to · incorporate the 
United Philippine War Veterans as a body 
corporate of the District of .Jolumbia; and 

H. R. 6986. An act to amend the act en
titled "An act to change the name of Conduit~ 
Road in the District of Columbia," approved 
March 4, 1942; to the Committee on the Dis-
trict of Columbia. · 

H. J. Res. 315. Joint resolution to auth.or
ize the Secretary of Agriculture to provide 
Federal meat inspection during the present 
war emergency in respect of ~eat-packing_ 

establishments engaged in Intrastate com
merce only, in order to facilitate the purchase 
of meat and meat food products by Federal 
agencies, and for other purposes; to the Com
mittee on Agricultw·e and Forestry. 

EXTENSION OF POWERS OF RECON-
STRUCTION FINANCE CORPORATION
AMENDMENTS 

Mr. BROWN and Mr. BANKHEAD 
each submitted an amendment int.ended 
to be proposed by them, respectively, to 
the bill <H. R. 7008) to authorize the 
Reconstruction Finance Corporation to . 
issue notes, bonds, and debentures in the 
sum of $5,000,000,000 in excess of existing 
authority, which were ordered to lie on 
the table .and to be printed. 
PALESTINE COMMITnE DINNER, MES

SAGE FROM · THE PRESIDENT AND 
ADDRESSES BY SENATOR McNARY AND 
~ENA;TOR WAGNER 
[Mr. WAGNER asked and obtained leave to 

have printed in the RECORD a message from 
the President to the second annual dinner 
meeting of the A..'l'lerican Palestine Com
mittee, in Washington, D. c .. March 25, 1942, 
and .addresses delivered by Senator McNARY 
and Senator WAGNER, which appear in the 
Appendix.] 

LIBERTY UNDER GOD-ADDRESS BY 
SENATOR KILGORE 

[Mr. ROSIER asked and obtained leave to 
have printed in the RECORD an address entitled 
"Liberty Under God,'' delivered by Senator 
KILGORE at the commencement exercises at 
St. Marys High School, St. Marys, W. _Va., 
May 22, 1942, which appears in the Ap
pendix.] 

THE CHALLENGE BEFORE US-ADDRESS 
BY · ASSISTANT SECRETARY OF WAR 
McCLOY 

[Mr. TRUMAN asked and obtained leave 
to have printed in the RECORD an address de
livered by Assistant Secretary of War John J. 
McCloy, at Amherst College, Amherst, Mass., 
¥ay 16, 1942, on the subject The Challenge 
Before Us, which appears in the Appendix.) 

HOLY COMMUNION BREAKFAST OF ST. 
GEORGE ASSOCIATION-ADDRESS BY 
HON. JAMES A. FARLEY 

rMr. WAGNER asked and obtained leave to 
have printed in the RECORD an address de
livered by Hon. James A. Farley at the Fourth 
Annual Holy Communion Breakfast of the 
St. George Association, United States Post 
Office, New York City, May 24, 1942, which 
appears in the Appendix.] 

PRODUCTION OF RUBBER ON MIDWEST
ERN FARMS-ADDRESS BY DR. LEO M. 
CHRISTENSEN 

[Mr. NORRIS asked and obtained leave to 
have printed in the RECORD an address by Dr. 
Leo M. Christensen, of the University of Ne
braska chemurgy project, of Lincoln, Nebr., 
on the subject We'll. Ride on Rubber From 
Midwestern Farms, which appears in the 
·Appendix.] 

PRODUCTION OF RUBBER 

[Mr. GILLETTE asked and obtained leave 
to have printed in the . RECORD an excerpt · 
from the Window Seat, published by W. D. 
Jamieson, concerning the production of rub- · 
ber, which appears in the Appendix.] 

MASTERS OF BIGOTRY-:ADDRESS BY 
RAYMOND H. GEIST 

[Mr. BARBOUR asked and obtained leave . 
to have printed in the RECORD an address en-· 
titled "Masters of Bigotry," delivered by Ray
mond H. Geist, Chief of the Division of Com·
mercial Affairs, Department of State, before 
the National Conference of Christians and 
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Jews, at a luncheon at the Washington Hotel, 
Washington, D. c., Friday. May 22, 1942, which 
wm appear hereafter in the Appendix.] 
PROPOSED TRADE AGREEMENT WITH 

MEXICO STATEMENT BY FRED · 
BRENCKMAN 
[Mr. CAPPER asked and obtained leave to 

have printed in the RECORD a statement by 
Mr . . Fred Brenckman, Washington representa
tive of the National Grange, before the Com
mittee on Reciprocity Information, concern
ing the proposed trade agreement with Mexico, 
which appears in the Appendix.] 
~E IS SHANGRI-LA?-POEM BY C. H. 

GAMBLE 
[Mr. LUCAS asked and obtained leave tQ 

hiwe printed in the RECORD a poem by C. H . . 
Gamble, of the Peoria (Til.) Star, entitled 
"Where Is Shangrl-La ?" which appears in the 
Appendix.] 

THE ALASKA HIGHWAY 
Mr. LANGER. Mr. President, last 

Thursday, May 21,. I secured unanimous 
consent to submit a resolution providing 
for the appointment of a committee to be 
named from among the Members of the 
Senate to inquire· into the location of the 
Alaska l:iighway on the so-called C or 
prairie route, and to determine whether 
this route would serve a better strategic 
purpose for the war than either of three 
other routes, namely, A, B, and D which 
had been under consideration. 

J stated at length my reasons for sub
mitting the resolution. I quoted as one 
of my principal authorities for the infor
mation which I embodied in that address, 
Mr. Donald MacDonald, who is no doubt 
the foremost engineering authority in 
Alaska on the Alaska Highway, and who 
was Alaskan member of the Alaskan In
ternational High~ay Commission, ~938-
42; reconnaissance engineer for Alaskan 
Pacific· Yukon Highway Commission; 
chief draftsman and resident and loca
tion engineer on the Alaska Railroad, 
1914-22; locating or exploratory engi.: 
neer ·for · the Alaska Road Commission; 
1922 to date. 

I stressed the fact in my address that 
Mr. MacDonald had foreseen for quite 
some time the strategic value of Alaska 
as an outpost ·for both offensive and de
fensive movements against the Japs. As 
proof of Mr. MacDonald's foresight, . I 
quote the following from an article ·which 
he wrote for Liberty magazine, in its. 
July 20, 1940, issue, entitled "Defense
less Alaska-the .Ramparts We Don't 
Watch": 

Up in· Alaska; where I live, the military 
problems of the .eastern part of the conti
nent seem pretty- remote. We assume that 
the requirements are known arid are being 
taken care of. And I guess the East assumes 
the s_ame thing about the Northwest~ al
though that's ·a horse of another color en- . 
tirely. 

I've talked Pacific defenses to people from 
nearly every State east of the Rockies. 
Nearly all of them had the same answer: 
"Oh, there's no danger in the Pacific. It's a 
wide ocean-and, anyway, we have that big 
base in the Hawaiians. The Japanese cap't 
get past that." 

I don't know who taught those people to 
place all their reliance on Pearl Harbor, but 
1 do know their blind faith is not shared in 
Alaska. I don't believe it is shared, either, 
by our Canadian neighbors, our potential 
brothers-in-arms, living in Pacific ports lik~ 
Vancouver, Victoria, or Prince Rupert. · 

Up in Alaska, you see, we don't have any 
Pacific Ocean to separate us from the totali
tarian powers of Asia. We're only 56 miles
a big Bertha cannon shot-from Soviet 
Russia; at one point only a little over 7.00 · 
miles from Japan. 

What the Pacific Ocean does separate us 
from is Pearl Harbor, which is some 3,000 
miles away from the key ports on the Alaskan 
coast. -

At this point I anticipate two questions. 
I know what they are, because I've had to 
answer them time and again: What does 
Alaska have to do with the defense of the 
rest of North America? And why should any
body want to take Alaska when it's only a 
sparsely settled snow-and-ice wilderness? 

Well, the power that controls Alaska con
trols. the North Pacific. Alaska is about the 
most important strategic place in the world. 
And who said that? Not just I, but the late 
Gen. William Mitchell, testifying more than 
5 years ago before the House Military Affairs 
Committee. Mitchell, if you recall, was about 
the first important American soldier to recog
nize the importance of. aviation in modem 
warfare. He was a prophet without honor in 
his own country, but he'd have the last laugb 
if he were around today. 

This article states so succinctly and 
logically and briefly the importance of 
Alaska as a military outpost that I shall 
ask leave to have the entire article, con
sisting -of ·approximately two magazine 
pages, printed in the RECORD. It is so 
illuminating that I believe every Mem
ber of this Congress will benefit by a 
careful reading of it. 

Mr. President, at this point in . the 
RECOR.D I ask to have printed the article 
which Mr: MacDonald· wrote· for Liberty 
magazine, which was published in its 
issue of July 20, 1940, entitled "Defense
less Alaska-The Ramparts We Don't 
Watch." 

Ther-e being no . objection, the article 
was ordered to be printed in the RECORD, 
as follows: 

' . . 
DEFENSELESS ALASKA--THE RAMPARTS WE DON'T 

WATCH_:_DANGER IN THE NORTH-AN EYE
OPENING LOOK AT A GRAVE BUT UNHEEDED 
PERIL, AND WHAT CAN BE DONE ABOUT IT 

(By ~onald MacDonald) 
Fer better or for worse, the defensive !ron

tiers of America have been extended. We 
are bound now by the pledged word of the 
White House, as well as by every dictate of 
common sense, to defend Canada against 
foreign aggression. This obligation is just 
as strong as the one we owe to our Latin
American neighbors. And, for the mainte
nance o.f our own national defense and our 
own national economy, it probably is the most 
vital foreign· policy we have. 

BUt could we successfully de{end all of 
C~nada against any possible combination of 
hostile powers? . . 

On the ea~t coast, we probably could. In 
eastern Canada and the northeastern part 
of the United States there are highly de
veloped and completely integrated transpor
tation systems. Troops and every type of 
heavy equipment could be rushed from Bos
ton to Nova Scotia almost overnight. Di
visions of reinforcements could be sent all the 
way from New York to the Gaspe Peninsula 
before an enemy could get a serious foothold. 

But up in Alaska, where I live, the military 
problems of the eastern part of the continent 
seem pretty remote. 

We a:;;sume that the requirements !U"e 
known and are being taken care of. And I 
guess the East assumes the same thing about 
the Nortpwest, although . that's a horse of 
another color entirely. 

I've talked Pacific defenses to people from 
'nearly every State east of the Rockies. 
Nearly all of them had the same answer, 
"Qh, there's no danger in the Pacific. It's a 
,wide ocean-and, anyway, we have that big 
base in the Hawaiians. The Japanese can't 
get past that." · 
' I don't know who taught those people to 
place all their reliance on Pearl Harbor, but 
I do know their blind faith is not shared tn 
Alaska. I don't believe it is shared, either, 
by our Canadian neighbors, our potential 
brothers-in-arms, living in Pa<:ific ports like 
Vancouver, Victoria, or Prince Rupert. 

Up in Alaska, you see, .we don't have any 
Pacific Ocean to separate us from the totali
tarian powers of Asia. We're only 56 .miles-
a "Big Bertha" cannon shot-from Soviet 
Russia. At one point only a little over 700 
miles from Japan. 

What the Pacific. Ocean does separate us 
from is Pearl Harbor, which is some 3,000 
miles away from the key ports on the Alaskan 
coast. 

At this point I anticipate two questions. 
I know what they are, because I've had to 
answer them time and again: What does 
Alaska have to do with the defense of the 
rest of North America? And why should 
anybody want to take Alaska when it's only 
a -sparsely settled snow-and-ice wilderness? 

Well, the · power that controls Alaska con
trols the North Pacific. Alaska is about the 
most important strategic place in the world. 
And who said that? Not just I, but the late 
Gen. William Mitchell, testifying more than 
5 years ago before the House Military Affairs 
Committee. Mitchell, if you recall, was about 
the :first important American soldier to rec
ognize the importance of aviation in modern 
warfare. He was a prophet without honor in 
his own country, but he'd have the last laugh 
if he were around today. 

People in the East shudder when they think 
of the danger they would be in if a hostile 
foreign power established an air base on the 
tip of Nova Scotia, or evEm in NewfoUndland. 
Yet neitherJs as close to New York or Wash
ington. as parts of Alask·a are to Vancouver 
or Seattle. And to operate successfully out 
of Newfoundland or Nova Scotia, an enemy 
would have to cross the broad Atlantic and 
keep ·open a dangerously long line of com
munications. On the other hand, an enemy 
moving into Alaska from Russia would cross 
only .56 miles of water-and it would be 
the counterattacking American Navy that 
would have a long line of communications to 
protect. 

If such an attack on Alask:. were to come 
tomorrow, there could be no effective opposi
tion immediately. The nearest Army garrison 
to the Bering Strait. frontier is at Chilkoot 
barracks ip southeastern Alaska, about 1,000 
miles away. And that garrison numbers only 
about 300 men. There are a half dozen or so 
naval planes at Sitka, which also is about 
1,000 miles .from Be;rihg Strait. The enemy 
could just .walk in. The civilian population 
hardly could put up a fight, because Alaska 
has less than 80,000 inhabitants, scattered 
over an area a good deal bigger than Hitler's 
enlarged Reich. 

Alaska's delegate in Congress, ToNY DIMOND, 
has fought vigorously for years to remedy this 
situation. And now, finally, some Alaskan 
air bases have gotten pa.st the blueprint stage 
and are being constructed. 

But does that settl~ the problem? It does 
not. There's no real security in having out
lying air bases unless we can keep them sup
plied. In fact, they could become downright 
liabilities if an enemy could isolate them and 
starve them out, because the enemy then 
could turn around and use the same bases 
against us. 

All right, then. We have Alaska. It is the 
key to control of the North Pacific, and we're 
going to have airplane protection for the 
northern terminus of the Alaska Ratlroad at 



1942 CONGRESSIONAL RECORD--SENATE 4541 
· Fairbanks. The ocean terminus of the Alaska 

Railroad is at Seward, and we're going to pro
tect that with planes based on Kodiak Island. 
The planes at Kodiak also will protect the 
lowe'l> reaches of the Richardson Highway, 
which stretches from Fairbanks south to 
Valdez. Alaska's capital, Juneau, and the 
White Pass and Yukon Railway, which runs 
over the mountains into Canada's Yukon 
Territory, presumably will be protected by 
planes based at Sitka. So far, so good-as 
long as the United States Navy has undis
puted control of the North Pacific. 

But suppose-just suppose--that a large 
part of the United States Navy is engaged in 
the Atlantic and another large part of it is 
guarding the Panama canal, or is over around 
the Philippines. And suppose that in among 
the wild, uninhabited fiords that give Alaska 
a coast Une of 15,132 miles an enemy subma
rine fieet has established· temporary bases. 
That wouldn't be impossible, because many of 
those fiords aren't visited by human beings 
for months or years at a time. And thou
sands of tons of supplies could easily ·be 
landed without detection and effectually hid
den in the forests that come right down to 
the water's edge. 

Suppose something like that happened. 
Could the United States keep a steady stream 
of supplies moving across from 1,000 to 1,500 
miles of ocean? Mind you, that's two and a 
half to nearly four times the distance from 
Scotland to Norway. 
. The situation could be complicated further 
if enemy submarines first laid mines in the 
narrow Inside Passage, blockading every town 
on the Panhandle, including Juneau, the 
capital. And if you don't think that would 
be a comparatively simple matter, just con
sult the map. 

Bear in mind that Alaska has no coastal 
guns of any description. Neither has she 
any arsenals, ammunition dumps, or anti
aircraft. She's just 590,000 square miles of 
unguarded wealth and unused strategic 
advantage. . 

Well, what are we going to do about it? 
· We can't afford to let Alaska remain a 

naval liability, which is exactly what she will 
be as long as she has no overland connection 
with the States. There's no sense to that at 
all, when Alaska could be converted from a 
naval liability into a military asset for less 
than the cost of a single battleship. · 
· A road connecting Ala-ska with the high
way systems of Canada and the United States 
can be built for $25,000,000. That much I 
know beyond any shadow cif doubt, because 
highway construction in the north happens 
to be my business. As locating engineer for 
the Alaska Road Commission, I have laid 
down probably as many miles of north coun
try transportation as any man alive. 

We can bring Alaska to North America and 
end its insular status by building 1,200 miles 
of road from a .point north of Hazleton, Brit
ish Columbia, to a point 183 mUes . inside 
Alaska, where the present Alaskan highway 
system ends. 
- The specifications on which the $25,000,000 

estimate is based call for a hard gravel sur
face 28 feet wide. This gravel highway would 
be adequate for heavy milit.ary transport. 
Over it, troops and supplies could be rolled 
up into the Alaskan interior in jig time, be
hind the protecting wall formed by the great 
coastal mountain range. It could be used 
52 weeks a year, because snowfall in that val
ley between the Coast Range and the Rockies 
is insignificant. 

A thousand miles of the new road would lie 
in Canada. And the opening up of the coun
try would enable Canada to establish fiying 
fields along the route for commercial pur
poses in time of peace and for military use in 
event of war. Planes based along the high
way would need only to hedge hop over the 
Coast Range to play havoc with any hostile 
fieet offshore. 

I assume that the United States and Can
ada would be making common cause in war, 
bece..use, just as we couldn't 'let a host ile 
power get a foothold in Canada, the Cana
dians couldn't afford to let one get a foothold 
in Alaska. 

As a matter of fact, common sense appears 
to argue that if we build the highway there 
never will be any war in the west. Because, 
by putting a supply line into Alaska, we 
actually will be taking military control of the 
territory · for the first time. And General 
Mitchell's dictum that he who controls Alaska 
controls the North Pacific would then apply. 
Once we get· American armed forces up there, 
with an overland supply route to the rear, 
I don't think any foreign power is going to 
be so rash as to make a challenge. Mean
while it's just a case of an ounce of preven
tion being worth millions of tons of cure. 

Now, there may be some completely wen
meaning persons who doubt the strategic 
value of Alaska. They probably are the same 
people who ask scoffingly why anyone should 
·want to take the Territory when it is only "a 
sparsely settled snow-and-ice wilderness." 

I guess that's the fault of the scenic-photo
graph people, who have circulated millions of 
pictures of the Columbia Glacier and of the 
p.eak of Mount McKinley, and almost none 
showing the Tanana wheatfields. 

People see pictures of Eskimos all bundled 
up in caribou-skin parkas, but they don't 

. often get a look at swimming-hole scenes, 
with kids splashing in · the Yukon under a 

, blazing sun. That would spoil people's illu
sions about Alaska; and yet I've seen the 
mercury touch 97 in the shade in my own 
back garden at Fairbanks. 

The United States does with Alaska a trade 
of $125,000,000 a year. That's more business 
than we do with China, where we consider 
it so vital to maintain the "open door." It's 
also more business than we do with Aus
tralia or the Argentine or Sweden or Soviet 
Russia or Spain or Colombia or British 
India. 

Alaska's annual production of new wealth 
is $100,000,000, which means an average pro
duction of more than $1 ,250 ·a year for each 
man, woman, ·and child, including Indians 
and Eskimos. Only 20,000 of the inhabitants 
actually figure in wealth production. That 
means each worker turns up $5,000 in new 
wealth every year. · 

On a per capita basis, Alaska is the world's 
richest market. Potentially it is a huge 
outlet for surplus American capital and 
surplus American labor. 

However, I'd like to stress that word "po
tentially." The development of Alaska's 
great natural wealth waits for extension of 
transportation. · 

Here is an illustration of what roads can 
mean in opening up the . North. Alaska, 
which pushed forward a 2,000-mile highway
construction program in the past 20 years, 
has had a spectacular parallel expansion in 
production, exports, and imports. Canadian 
Yukon Territory, with almost . identical nat
ural resources but no highway program, has 
had a static economy. 

A glance back into early American history 
shows how vital roads are to the development 
of new country. From 1634 until about 1830, 
Illinois and northern Indiana were Wild areas 
inhabited only by Indians and fur traders. 
Around 1830 three crude wagon roads were 
cleared through the swamps and forests. As 
soon as this was done, hardy pioneers set out 
with all their worldly possessions piled on ox
carts. Within 10 years, practically all sec
tions of Indiana and Illinois had been settled. 

It is notable, I think, that the migration 
didn't take place until the roads were in, 
even though water ·transportation had been 
available all along. People like to migrate 
with their own independent transportation. 
The knowledge that the means exist to turn 

back seems to give people courage to push 
ahead. 

It is logical to assume that when there 
is a road to connect northern British Colum
bia, Yukon Territory, and Alaska with the 
rei>t of America, modern pioneers will use 
it, and also will use the airports that will 
fiank it. The North is transportation-con
scious. 

In Fairbanks, for e~~ample, despite limited 
distances to travel, there is one automobile · 
fo:r each three people, and one airplane for 
each hundred. Alaskans are like that. They. 
make money and they spend it. If only there 
were a few million more of them, they'd be 
the answer to American industry's prayer. 

To make a long story short, Alaska and 
the Canadian Northwest are well worth in
suring against all possible enemies, and 
worth developing in the meantime with all 
our energy. 

President Roosevelt said recently that 
Americans should acquaint themselves with 
the history and nature of Greenland, because 
it appears to be more a part of North America 
than of Europe. -

I say Americans should acquaint them
selves with the history and nature of Alaska, 
because it is a part of North America-and 
a mighty important part, ready to fulfill its 
rich and adventurous destiny when it gets 
the transportation. · 

Mr. LANGER. Mr. President, I also 
have before me a very illuminating front- · 
page article in the .t).laska Weekly, dated 
AprillO, 1942, captioned: 

Reveal pressure forced United States to 
adopt Inland Road route. 

The subhead is: 
Highway work started 2 months before 

announcement. United States filers pioneer-: 
ing Army skyway to Alaska jailed in plan to 
insure Canadian profits. 

I shall read the first paragraph of this 
article: · 

Inside story of a gigantic "squeeze play," 
whereby the United States was pressured into 
financing, building, and maintaining for the · 
duration a network of roads linking Canadian 
airports, under the label of an "Alaska High
way," for the post-war private profits of 
Canadian air lines came to light·this week. 

Mr. President, I ask that the entire 
article be printed in the RECORD at this 
point as part of my remarks. 

There being no objection, the article 
was ordered to be printed in the RECORD, · 
as follows: 
REVEAL PRESSURE FORCED UNITED STATES TO 

ADOPT INLAND-ROAD ROUTE-HIGHWAY WORK 

STAR'I'ED 2 MONTHS BEFORE ANNOUNCEMENT; 

UNITED STATES FLYERS PIONEERING ARMY 
- SKY.WAY To ALASKA JAILED IN PLAN To IN- · 

SURE CANADIAN PROFITS 

Inside story of a gigantic "squeeze play" 
whereby the United States was pressured into · 
financing, building, and maintaining for the 
duration a network of roads linking Canadian 
airports under the label of· an Alaskan High- -
way for the post-war private profit of Cana
dian air lines came to light this week. 

M0re than a year before Pearl Harbor, · 
Northwest Airlines, Inc., of St. Paul, Minn., 
envisioning the need of a direct air route to 
Alaska and, eventually, a world route to Asia, 
made application to the Civil Aeronautics 
Board in Washington. 

Route of their proposed air line from the 
Twin Cities to Fairbanks is the exact route of · 
what is now called the Alaska Highway. 

Immediately, efforts got under way to con
salida te Canadian air lines under ownership 
of the politically powerful Canadian Pacific 
Railway. 



4542 CONGRESSIONAL RECORD-SENATE MAY 26 
While the application of Northwest Air

lines was being kicked around in Washington, 
the Canadian Government, at the expense of 
millions of dollars, constructed and improved 
landing fields along the route proposed by 
Northwest Airlines . 

CANADIANS STALL 

Fields were improved and constructed at 
Fort Nelson, Fort St. John, Grand Prairie; 
Smither:s, Watson Lake, and Whitehorse. 

Meanwhile, despite recommendations of 
joint Canadian-American highway commis
sions, the Canadian Government continued 
to stall its decision about the Alaska Highway. 

After Pearl Harbor, the United States Army 
accepted the offer of Northwest Airlines to 
pioneer as a mi1itary route the same course 
they had originally planned as a commercial 
skyway. 

BLAME AMERICAN 

Despite urgent requests of the United 
States Army, Northwest Airlines could notre
ceive permission to pioneer the route, even 
for strictly military purposes. 

Man responsible for countless delays is 
C. D. Howe, Canadian Minister of Munitions 
and Supply and Acting Minister of Transport. 
Howe, born in Waltham, Mass., educated at 
Massachusetts Institute of Technology, stands 
with Premier Mackenzie King as the two 
strong men of Canada. 

This native American, who migrated to 
Canada and amassed a fortune in ,grain ele
vators and pulp mills, steadfastly refused to 

·permit an American commercial air line to 
have acceEs to a foot of Canadian territory_ 

Weeks passed-weeks vital to the defense 
of Alaska. Yet not until the United States 
bad actually put military men and equip
ment on Canadian soil, not until actual con
struction of the so-called Alaska Highway 
had begun, would the Canadian Government 
permit establishment of an American mlU
tary air route-. 

PRESSURE PLAY 

Two months before public announcement 
of the route chosen for the Alaska Highway, 
175 10-wheel military trucks, filled with Army 
engineers and equipment, crossed the Peace 
River ice. 

Meantime, the United States Army, froth
ing at unnecessary delay, ordered a North
west Airlines plane to cross the Canadian 
border and begin establishment of radio 
equipment and other ground facilities. · 

On February 28 a Northwest plane, loaded 
with some .15 technicians, landed at Edmon
ton, Alberta, and began setting up radio ' 
facilities. Occurred then the utmost in 
pressure. 

Canadian authorities inquired . of the 
American technicians, "What installations 
are you making, and on whose authority?" 

Technicians replied, "Radio facilities tor 
tbe United States Army." 

"You'll have to use our facilities." 
"Your facilities are inadequate," the Amer

icans pointed out. 
"Then we'll impound you until they are 

adequate," was the reply. 
JAIL AMERICANS 

Promptly, then, all of the Northwest teCh
nicians and pilots were thrown into jail and 
there they remained for 48 hours. 

On March 2 word of their plight reached 
Senator ScOTl' LucAS, of Illinois, who tele
phoned Under Secretary of War Robert 
Patterson: ' 

"I! the Army doesn't act on this immedi- · 
ately," LucAs fumed, "I'm going to start a 
Senate investigation within 24 hours. It's 
time we knew whether the Canadians are 
With us or not." 

Next morning Senator LuCAS got word from 
White House Secretary Ma-rvin Mcintyre to 
"hold your horses:• 

Meanwhile Canadian authorities had forced 
the Northwest plane to fiy back to the United 
States. In a matter of hours after "word 

from the White- House" the same plane re
turned to Canada and began setting up 
ground facilities. 

Tb.e facilities, however, are not the prop
erty of Northwest Airlines. They are United 
States facilities given to Canada on a lend
lease arrangement. 

FOR CAN A DIAN PROFIT 

Northwest Airlines, now ferrying military 
personnel and planes, is operating without 
any other authority than "word from the 
White House." ·They are doing the job for 

· the Army on a cost-plus basis-pioneering 
a route to which they will have no post-war 
rights. 

Thus, Canada, at United States expense, 
gets a road linking airports along the shortest 
route to the Orient--over Alaska. 

In an effort to salvage something from the 
deal, Northwest Airlines this week had filed 
papers in Juneau .for authorization to do 
business in Alaska, with a capitalization of 
$900,000. 

They expect to be able to operate between 
Fairbanks and Whitehorse, taking passengers 
from Canadian planes flying the route North
west pioneered and using facilities the Amer
ican firm installed. 

INVESTIGATION OF THE NATIONAL DE
FENSE PROGRAM-RUBBER (PT. 7 OF 
REPT. NO. 400) 

Mr. TRUMAN. On behalf of the Sen
ator from Iowa [Mr. HERRING], from the 
Special Committee Investigating the Na
tional Defense Program, pursuant to 

-~nate Resolution 71, Seventy-seventh 
Congress, I ask unanimous consent to 
submit a report. with respect to rubber. 
It will take me but a few moments to do 
so. I shall try to get through as expe
ditiously as possible. I should like to 
call attention to some sections of the 
report, a copy of which is now on the 
desk of every Senator. It covers .five 
di1Ierent subjects, and it is not com
plete. There will be further hearings, 
and another report will be submitted at 
a later date on the same subject. This 
committee report covers five major sub
jects: 

First. The present supply, prospects 
of future increments of the present sup
ply, and prospective needs-needs to be 
. considered in the light of rationing re
strictions. 

Second. Analysis of the stock pile ex
isting as of the beginning of 1942 and 
the reasons why this accumulation is 
not greater. 

Third. Tbe prospects of obtaining 
new rubber from sources other than the 
Far East, including, (a) synthetic rub
ber, (b) domestic natural ·rubber and 
guayule, (c) rubber from South Amer
ica, Central America, and Africa, and 
particularly the prospects with respect 
to ea{:h of the above f{)r the next 3 
years. 

Fourth. An analysis of the current 
rubber program from the standpoint of 
ascertaining its practicality and the 
ways in which the committee may make 
suggestions and take other action to 
facilitate matters. 

Fifth. Conservation and fun accumu
lation of available rubber. This includes 
the questions of rationing, reclaiming of 
scrap, the rationalization of transport, 
and kindred subjects. 

The purpose of the committee has 
been primarily fact-finding, and not · 
fault-finding. I wish to say that there 

has been a subcommittee which has done 
a tremendous amount of work on this 
subject. The chairman of the subcom
mittee th-e Senator from Iowa [Mr. HER
RING], is not able to be here today, and 
he requested me to make this report for 
him, which I am doing. 

I should like to call the attention of 
the Senate to certain S€Ctions of the re
port which I think it will find extremely 
interesting on the subject. We have ex
ercised more foresight than our Allies 
did in the way of a stock pile, or at least 
we had appropriated funds to do some
thing about a very serious problem. The 
British stock pile is estimated to be con
siderably smaller than ours, and, indeed, 
we must henceforth consider ottrselves 
the chief rubber source for the United 
Nations. Our stock pile must be used for 
all our Allies. 
· One of the reasons why that situation 
was brought about is the fact that there 
was a rubber committee controlled by the 
British and the Dutch, and this rubber 
committee controlled 97 percent of the 
rubber production of the whole world. 
That rubber production was in Malaya, 
Sumatra. Java, and Ceylon, and it was 
a most difficult matter for the Recon
struction Finance Corporation to nego
tiate the purcha.se of a stock pile for this 
country for the simple reason that it was 
feared that an accumulation of a large 
stock pile of rubber in the United States 
would tend to break th-e price. That 
price had been fixed by the British back 
in the 1920's, and the Dutch were not 
taken into consideration at that time. As 
the result of that situation. in 1932 rub
ber reached an all-time low in price in 
this country. FinallY; however, a belated 
agreement was made in 1~ by the In
ternational Rubber Regulation Commit
tee to raise the production of crude rub
ber in the Far East to 100 percent, and 
to allow us to make purchases for a stock 
pile. 

The GDvernment's price for this stock 
pile was from 18 to 20 cents a pound for 
first-grade rubber, and yielded a substan
tial profit to the producers. We were 
informed that rubber could be produced· 
for about 11 cents a pound, and that there 
were sections of Sumatra and . Ceylon 
where it could be produced for as low as 
3 or 4 cents a pound. 

Mr. Jones made this statement to the 
committee at a hearing at which he 
appeared: 

We were continually after them-

That is, after the International Con
trol Committee in the effort to purchase 
rubber. 

We did not complain about the price 
because it appeared to us that if we were 
going to get the rubber, we bad better give 
them a price that would stimulate them· and 
encourage them to get it out, because they 
were not governmental-they were private 
people, and they are no different from people 
in this country. They all want to make a 
profit. 

That was the statement which Mr. 
Jones made to our committee. 

During the year 1941 a total of 1,008.-
000 tons of rubber was imported, in con
trast with 486,000 tons in 1939, but the 
Office of Production Management per
mitted consumption for 1941 to reach a. 
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new hfgh of 766,000 tons despite the 
restrictions placed on automobile produc
tion during the second half of .that year. 

• If that restriction had not been placed 
in the second half of 1941, the consump
tion of rubber would have exceeded 
1,200,000 tons. 

There were three principal causes 
behind the partial failure of the stock
pile program, although under the condi
tions as they were I think a very remark
able job was finally done. The first was 
the quota restrictions of the Interna
tional • Rubber Regulations Committee. 
-That was the committee made up of the 
English and the Dutch, who control the 
production of practically all the rubber in 
the world. The committee believes that 
Mr. Jones handled the situation expedi
tiously and ably. 

Secondly, there was a failure to take 
full advantage of shipping facilities. As 
fully explained in this report, which I 
hope all Senators will read, nonstrategic 
cargoes were carried where strategic ones 
might have been shipped; ships were 
routed the long way around the world 
to the eastern coast of the United States; 
Dutch rubber had to await shipment in 
Dutch bottoms. Some, but not . all, of 
the abuses were corrected by the Mari-
time Commission. · 

The final, and most important reason, 
was the fact that industriai consumption 
was permitted to absorb most of the rub
ber brought into the country, in quan
tities far exceeding consumption known 
up to that time. This occurred during 
a period when all the Government agen
cies involved and the rubber industries 
were fully aware of the threat to the 
supplies in the Far East and were at
tempting to devise means to safeguard 
themselves against it. This loss of ·vital 
stocks might have been prevented had 
there been a centralized authority to 
deal with the situation, or if the Office 
of Production Management had cur-· 
tailed automobile production. But at 
the very period when it became clear 
that some action was necessary to con.:. 
serve rubber the companies indulged in 
an orgy .Of consumption, laying in stocks 
of finished goods at a rate which reached 
in June of 1941 a new high of over a 
million tons per annum. The stock pile 
situation is as good as it possibly can be 
under the circumstances. 

I shall now pass from the stock-pile 
situation and discuss brie:fiy the conser
vation of rubber. During the middle of 
1941, both the Ar~y and Navy issued di
rectives calling generally for conservation 
in their requirements. However, until 
December 7, 1941, neither the Army nor 
the Navy took any drastic action in this 
respect, although both studied the sub
ject during 1941, and issued general in-· 
stnictions about the necessity of conser
vation. Since Pearl Harbor there have 
been numerous specific instances in which 
the reduction of rubber has been accom
plished in military requirements. An 
important example is the order to elimi
nate rubber. from tank tracks, which 
alone will save a very substantial quan
tity of rubber. Important savings have 
also been made by changing tire specifi
cations, and eliminating certain entirely 
unessential uses for mats, foot tubs, and 

so forth. To a certain extent the use of 
rubber in various other articles has been 
reduced or eliminated, but military and 
lend-lease requirements for 1943 alone 
have been estimated at a figure approach
ing our entire annual consumption for 
civilian use prior to the present war. 

As the situation looks today, military 
requirements are our chief concern, at 
least with respect to new rubber.- It is 
almost unanimously agreed that there 
will be no new rubber at all for nones
sential civilian use and very little even 
for essential civilian uses. The civilian 
problem, therefo're, is one of conserving 
whatever rubber is now ·available. ·The 
military, however, have to date appar
ently been content to require the elimi
nation of rubber for civilian use arid have 
acted on the assumption that what rub
ber they need will be available. 

Specifications have be_en altered to re
duce rubber requirements, but no over-all 
far-reaching program drastically reduc
ing the amount of rubber. bas been put 
into effect. · 

On the contrary, despite the reduction 
of specifications, over-all requirements 
continue to rise. Although this is a per
fectly logical result in view of the ever
increasing size of our armed forces, the 
necessities of our rubber supply situation 
wilf not yield to mere logic. 

The best information available in this 
country is that the German Army was 
built and has been rolling on less than 
200,000 tons of rubber a year. The En
glish have not used ariy quantities of rub
ber comparable to those our Army is now 
seeking. There is no question but that 
we should supply the men in our fighting 
line with the very best equipment avail
able. The only issue is whether by fail
ure to fr,ce now the fact that rubber may 
not be available at all in anything like 
the quantity demanded if the synthetic 
rubber is not obtained on schedule, the 
Army an.d Navy may find themselves 
without rubber at some future time. It 
may be that many military specifications 
are too high in view of the concededly 
short life of military equipment when it is 
engaged in battle. The armed forces 
should exercise the same degree of care 
that is recommended to civilians to as
sure conservation of rubber. They 
should cut out ali nonessential use of ve.:. 
hicles and should restrict their speed ex
cept where necessary for strictly military · 
purposes. The Army has assured the 
committee that it will see that this is 
done. Certainly there must be some ap
proach to the problem which would en
able us to equip our armies with a quan
tity of rubber comparable to the amount 
with which the Germans have built the 
most effective mobile force known to 
date. 

The hard facts facing the Office of 
Defense Transportation must be taken 
into consideration. Private automobiles 
run about nfne times more passenger
miles a year than do busses and railroads 
combined. 

Mr. Eastman testified before our com
mittee that in the last year for which 
statistics were available-! think it was 
either 1940 or 1941-the railroads had 
25,000,000,000 passenger-miles, the busses 
15,000,000,000, while the passenger-:miles 
traveled by private automobiles were esti-

mated at about 200,000,000,000. So · it 
can be seen that the shortage of rubber 
will have a serious effect on the trans-· 
portation problem unless it is handled 
with the utmost of common sense. . 

Travel rationing will not meet the 
situation, although it ought to be tried. 
Even if the railroads had all the equip
ment they could possibly obtain at this 
time it would not be possible for them to 
haul the passengers necessary to be 
hauled back and forth to defense plants 
and works of that sort. It is not practi
cal to use the railroads Jar such travel. 
We must find some way to get people 
back and forth to work. That is one of 
the great problems now staring us in the 
face in connection with the rubber 
situation. 

Recently there has been considerable 
discussion of gasoline rationing. I should 
like to discuss that subject for a mo
ment. 

· Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. 
Mr. HATCH. Does the Senator mean 

Nation-wide rationing of gasoline? 
Mr. TRUMAN. Yes. 
Mr. HATCH. I am waiting to obtain 

the :floor. I wish to make some remarks 
on that subject. · 

Mr. TRUMAN . . I think they ought to 
be made. 

The public has been distracted from 
this vital program as a result of interest 
centered on gasoline rationing. Because 
of the public controversy as to whether 
drivers would get little or much gasoline, 
attention has been diverted from the in
escapable fact that even if drivers could 
have all the gasoline their motors could 
burn, they would still have to reduce driv
ing to a bare minimum in order to con
serve rubber. The ·rubber situation is 
such that dispute about gasoline should 
be all but academic. Driving must be 
curtailed on the basis of the present rub,. 
ber outlook. Therefore national gasoline 
rationing on a sensible basis must be 
given serious consideration. 

Among the measures which the com
mittee now understands are being con
sidered for the curtailment of rubber 
consumption by motorists are: 

First. A Federal speed .law regulating 
maximum speed at 40 miles per hour. 
The President has requested the States 
to enact 40-mile-an-hour speed laws, but 
most of these laws could not be enacted 
until some time next year, and this would 
be too late. 

Second. A law prohibiting the purchase 
or holding of any tires over five per car. 

Third. Over-all gasoline rationing to 
minimize nonessential driving. 

Fourth. Organization of compulsory 
pick-up systems to obtain maximum 
utilization of privately owned vehicles. 

Fifth. Power to requisition any trans
portation vehicle, including private auto
mobiles, · where it appears that such ve
hicl~ is necessary for the purpose of 
transporting either good& or passengers 
essentia;l to the war program. 

Requisitioning of tires is not a present 
necessity, although such a measure may 
become essential before long if shortages 
develop in specific areas where defense 
workers must drive comparatively long 
distances: 
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However, in considering the question 

of requisitioning, as well as the question 
of rationing, we should be sensible. There 
is no virtue in sacrifice for· sacrifice's 
sake. Automobile tires wear out almost 
as fast when held in reserve as spare tires. 
Almost as much rubber will be saved by 
permitting sensibly restricted necessary 
driving as by indiscriminately forcing 
the automobiles off the roads. The latter 
course would not only be wasteful but it 
would jeopardize maximum production 
for the war effort. The problem is one 
of intelligent restrictions on the part of 
public officials and care in driving and . 
maintenance on the part of motorists. 

Gasoline rationing throughout the 
-country may become necessary, but at 
best it can be considered only a tempo
rary stop-gap program, adopted for lack 
of a better and more sensible program. 

I say this because it is common knowl
edge that inflated tires on a car sitting 
in a garage wear out almost as quickly 
as if they were driven at sensible speeds 
for reasonable distances. 

If we are really to save the tires on our 
pleasure cars for use bY. civilians in es
sential defense industries, we shall have 
to provide a means of acquiring the nec
essary tires, treating them for utmost· 
preservation, and storing them. We do 
not have such a plan _at this time. Even 
new automobiles continue to be stored on 
their tires, many of them in vacant lots; 
and until machinery is worked out for 
tbat program any attempt to collect tires 
would result in huge piles of them over 
the Nation, on the order of tt.e pots-and
pans collections. 

Even the suggestion of collecting tires 
has some bad effect,. in that it leads the 
people to believe that if they do not use 
their tires they will be taken from them 
anyway. 

Requisition of tires should be made if 
necessary, but only after it is clear that 
voluntary acquisition is impossible. I do 
not believe that that is clear at this time. 
Tires might be acquired by voluntary pur
chase of automobiles in a sensible, well
rounded program whereby the automo
biles would be junked to recover valuable 
strategic materials, and the tires would 
be carefully preserved for later use in 
essential industry. 

Where gasoline is plentiful I believe 
that it is much more important rigidly 
to enforce speed laws and to require reg
ular inspection of cars so as to prevent 
underinfiation of tires and to assure that 
repairs are given to tires when necessary, 
and that they are not run to a point 
where they cannot be retreaded. There 
is no virtue in sacrifice for sacrifice's 
sake. 

Let me say again that there is no sense 
in rationing gasoline simply for the-pur
pose of causing .somebody to understand 
that he must make sacrifices for the war. 
The rubber situation is absolutely vital 
to the defense program. I think every
one in the United States wants first to 
win the war. That is the primary object 
which all have in view. I think if the 
rubber situation is thoroughly and com
pletely understood, and the facts as they 
now exist are repeatedly brought home 
to the people, they will be perfectly will
ing to meet the situation on a common
sense basis. I cannot see any sense in 

gasoline . rationing where gasoline is 
now being virtually thrown away ·because 
there is no place-to store it. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. 
Mr. HATCH. Does the Senator- see 

any sense in gasoline rationing in a State 
which has more production than can 
possibly be used, where production is cur
tailed, and refineries are shut down? 

Mr. TRUMAN. No; there is no sense 
in that. The transportation situation 
has caused that condition to exist. 

Mr. AIKEN. Mr. President, will the 
Senator yield? · . · 

Mr. TRUMAN. I yield. 
Mr. AIKEN. I have heard a great 

deal about gasoline being destroyed. I 
wonder if the Senator can tell me where 
gasoline is being destroyed today? 

Mr. TRUMAN. No; I cannot. How
ever, I know that there are ·three large 
refineries at Kansas City, Mo., and that 
their storage capacity is full and running 
over. They have stopped making gaso
line. 

Mr. AIKEN. I have understood that 
· there may be places in the rationing area 
in the Northeast where gasoline was 
being disposed of for practically nothing 
a day or two before the order went into 
effect, because the owners had no place 
to put it and could no longer afford to 
pay demurrage on the cars. 

Mr. TRUMAN. I do not know any
thing about that. I do not think any
one would destroy it. I think some was 
practically given away. 

There are other sources of supply for 
rubber which need to be considered and 
surveyed. We have gone into some of 
them to a certain extent. One of them 
is guayule. · 

However, guayule rubber is in the far
distant future. The best information we 

· can get is that there is no possibility of 
having any substantial amount of rubber 
from guayule for at least 2 or 3 years. I 
was informed by a man who knows the 
situation in Mexico that it is proposed to 
create about 7,000 tons of guayule rubber 
in Mexico; that plants are to be erected 
to take care of it for their own domestic 
consumptio~. and that in the long run 
there will be only about 2,000 tons avail
able from that source for export to this 
country, 

A similar . situation exists in South 
America. South America never produced 
any great quantity of rubber. The 
amount now being produced in South 
America -is being substantially used at 
home, and we can depend on v~ry little 
rubber from South America. 

Mr. HILL. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. 
Mr. HILL. A man named Simpson, 

from New York, as I recall, appeared be
fore the Senator's committee, and also 
issued several statements to the press. 

Mr. TRUMAN. He did not appear be
fore our committee. 

Mr. HILL. Did the committee investi
gate the claims which he made? He 
claimed that all the rubber we might 
need is available to us in South America. 

Mr. TRUMAN. The statement he 
made was that tl:}ere was probably enough 
rubber in South America to meet our 

needs. That may be true; but that rub
ber is still in the jungle, and it is not 
accessible. In times past rubber from 
the South American jungle cost as much 
as $3 a pound. Our principal source of 
supply will be synthetic and scrap rubber. 
They are the two most important sources 
from which we shall obtain the rubber 
we shall need. 

Mr. HILL. Even if we were prepared 
to pay $3 a pound for natural rubber ob
tained from the South American jungles, 
we could not get it. Is that correct? 

Mr. TRUMAN. Yes; even at that price 
we could not get it, for it could not be 
brought out from the jungles. 

Mr. HILL. That is because of pesti
lence and disease and the high death rate 
among those working in the jungles, is it 
not? 

Mr. TRUMAN. That is true. 
One of the most important sources of 

supply to be considered is scrap rubber. 
Thousands upon thousands of rubber 
tires have been thrown away, and hun
dreds of thousands of rubber tires on 
automobiles are just on the point of 
becoming worn out. Such tires should 
be. conserved and saved, and the tires 
which are now on cars which are being 
used in essential services 'should be in
spected and should be recapped at the 
earliest possible date, if we are· really 
going to conserve rubber, and it must be 

·conserved if we are to meet this situation. 
Our best chance to. obtain rubber lies 

in the production of synthetic rubber. I 
desire to say only a word or two about 
synthetic rubber. I shall not take the 
time to read the portion of the report 
dealing with synthetic rubber, for it goes 
very thoroughly into the whole synthetic 
rubber situation, but I sincerely hope 
that every Member of the Senate will 
read the paragraphs of the report deal
ing with synthetic rubber. 

Germany and Russia have developed 
·a synthetic rubber program to some 
extent. We were informed from a source 
which we consider reliable that at the 
'beginning of the. war Germany had been 
able to make as much as 70,000 tons of 
synthetic rubber in 1 year, and that Rus
sia had made as much as 50,000 tons of 
synthetic rubber. 

The synthetic rubber situation in this 
country had been complicated to a very 
serious extent by the patent situation, 
which was brought about by a deal in 
patents between the Standard Oil Co. of 
New Jersey and the I. G. Farben Indus
trie, a company which controls all the 
industries of Germany. 

The Goodrich Rubber Co. had created 
a synthetic rubber on their own account, 
which they call Ameripol. They have 
tried it on several thousand tires in con
junction with a mixture of natural rub-

. ber, and they claim it is of excellent 
quality and has been giving good service~ 

The du Pont Co. has worked out a 
synthetic rubber called Neoprene, I be
lieve, which was used for _mats, rugs, 
hose, and thingc of that sort, and which 
has been found to be very efficient for 
such purposes but extremely costly to 
make. 

The Standard Oil Co., in its dealings 
with the German company, had ob
tained the right to the use of the Ger
man patents which control the fabrica-
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tion of synthetic rubber. · Synthetic rub
ber can be most economically. made .. from 
oil products. It is also . possible to make 
synthetic rubber from alcohol produced 
from grain; but the most economical pro
gram as yet presented te the committee 
has been the program to make it out of 
butadiene, which is a product of oil. I 
do not know anything about it, because 
I am not a chemist or a scientist, but I 
am told that butadiene and high-octane 
gasoline are products which come off the 
oil-cracking process at about the same 
place, and that both. of them can be eco
nomically made at the same plant. I do 
not know whether that is true, but we 
have been so informed. 

The Standard Oil Co. has a patent on 
a butyl rubber which has not been turned 
into the patent pool, and which we be
lieve is the most promising opportunity 
which we have to make rubber in suffi- . 
cient quantity so that the whole country 
may receive some benefit from it. Butyl 
rubber, so I am informed, can be made 
on a basis which in the long run will 
enable it to compete with natural rub
ber at the prices which we have ·had to 
pay for it in the Indies. A little later on 
I shall discuss to some extent the alcohol
rubber program as outlined by the able 
and distinguished Senator from Iowa 
[Mr. GILLETTE], who is the head of a 
subcommittee which has been consider
ing that subject, I think, to some extent. 
We did not go into that matter as fully 
as we would have done, because the·'Sen-· 
ator from Iowa is working on it. 

I am trying to complete my report on 
these matters as rapidly as I can. I wish 
I had time to read to the Senate the sec
tion of the report dealing ·with the syn
thetic rubber program of the Standard 
Oil Co. of New Jersey and its dealings 
with the I. G. Farben Co. in Germany, 
as that subject has been gone into very 
completely. 
. Mr. HILL; Mr. President, will the· 

Senator yield? 
. The PRESIDING OFFICER (Mr. 

LucAs in the chair). Does the Senator 
from Missouri yield to the Senator from 
Alabama? 

Mr. TRUMAN. I yield. 
Mr. HILL. Is the report too lengthy 

to be printed in the CONGRESSIONAL REC
ORD immediately following the remarks 
of the Senator from Missouri? 

Mr. TRUMAN. No; it is not. 
Mr. HILL. I hope the Senator will ask 

to have it printed in the RECORD immedi
ately following the conclusion of his re-
marks. . 

Mr. TRUMAN. I shall do so at once. 
Mr. President, I ask unanimous consent 
that the last section of the report, on the 
subject Synthetic Rubber, be printed in 
the RECORD at this point in my remarks. 
This is where it belongs. It begins on 
page 27 and ends at the center of page 
42. 

The PRESIDING OFFICER. Is there 
objection? 

There· being no objection, the portion 
of the report referred to was ordered to 
be printed in the RECORD, as follows: 

SYNTHETIC RUBBER-PRIVATELY SPONSORED 
DEVELOPMENT 

On Oct ober 8, 1939, the Army and Navy 
Munitions Board plan for rubber included a 

1 recommendatioh .for the .development --,and . ·. in the United States, was seriously retarded · 
1 

use· .of .rubber . substitutes, As early as .1931 as a_ result of -the 1P29 agreement between.J 
, studies were made for the Navy on synthetic I . .G . . Farben and Standard and the action 
-rubber at the Mare Island Navy Yard. Dur- ta:J:ten pursuant thereto. By their joint action 

1 ing 1939 the Munitions Board had a· series of I . G. Farb~n and Standard were able to dis-· 
· meetings with synthetic rubber producers · courage -independent · rubber ·companies from 

concerning the development of the ind\lstry entering into the independent ·development 
in the United States. Although ·the Board and production of synthetic ·rubber, they 
had ~o appropr-iation to fin!\nce such devel- preferring that whatever development of syn-
opment, it agreed to recommend Government 1 tht)tic rubber took place in the United States• 
fina;ncing of synthetic rubber under emer- be. done under licenses from them. 
gency conditions. This story is sufficiently important that the 

That Government financing would- be committee believes it should be -discussed in , 
needed for any large-scale development was · this report in some detail. · ' -
clearly. evident from the course synthetic' · At the outset it should be stated that there 
rubber production had taken in this. country. is no question of mm'al turpitude or of sub- ' 

The rubber shortage in the first World War jective unpatriotic motive on the part of 
started experiments in laboratories an over Standard, or of any of its officials. On the 

. the world. Germany developed an inferior other hand, the relationship created by the 
product called methyl rubber , but abandoned agreement between Standard and the I. G. 
it in the 1920's when early forms of buna Farben created a situation where Standard 
rubber were discovered. The first laTge-scale had ·to choose between fulfilling its obliga-
German commercial plant for buna rubber tion .to I. G. Farban and what it might other-
was completed in 1939, and one other. plant wise -have regarded as its patriotic duty as an 
was being built when the war commenced in American business. As a .result, Standard was 
the fall of 1939. These developments were · repeatedly forced into situations Which, taken 
achieved by means of a Government subsidy, individually and outside of the general pat-
which took the form of a tax on all imports of tern of this arrangement, can be construed 
crude rubber. Germany's ' normal, annual ohly as most compromising. · 
peacetime rubber consumption was in the In a complete judgment of the situation 
neighborhood of c75 ,000 tons, and the devel- described in the ·succeeqing pages, -it should 
opment of the buna-s synthetic was for gen- be borne in mind that it would be unfair to 
era! use. view the individual actions except as part of 

From the little information available, Rus- a general picture of big business playing the 
sian production of synthetic rubber .is esti- game according to the rules .as the Standard 
mated at approximately 50,000 tons. This construed them, viewing patents not only as 
rubber seems to be of the buna type for a:n offensive weapon by which to better its 
general use in tires and tubes, and it is made own commercial position but also a defensive 
from agricultural alcohol. It is believed that weapon to resist the efforts of other com- · 
a similar type of synthetic development was panies to better their relative position in 
planned in Poland. industry. Unless. a company in the position 
; In the United States synthetic rubber .. was of Standard took.car.eful and calculated action 

developed for certain special purposes for to arm itself with the stronges: patent struc
which the new product was superior to crude. · ture it could acquire, it would have been apt 
As long as crude rubber was readily obtain- to find itself either paying an enormous trib-
a'Qle from Far Eastern sources there was no ute to other companies or being excluded 
commercial· market in this country for gen- entirely from various fields in which it was · 
era! purpose synthetics. The market for legitimately interested. To obtain such a 
specialty rubbers, especially of the oil resist- patent structure Standard paid a heavy price 
ant t ype, grew from about 2,500 tons in 1939 which, as in the case of other companies 
to 4,500 tons in 1940 and to 9,000 tons in 1941. creating such patent structures, has had to 
At the end of 1941 production capacity had be borne by the entire Nation. The commit-
expanded to almost 20,000 tons. The new tee believes that· if the Senate Patents Com-
uses to which these rubbers were put included mittee can find a legislative solution by 
self-sealing gasoline tanks, hose, tubes, insula- which the discoveries of American inventive 
t_ion, and gas masks. genius can be made available on fair terms · · 

Neoprene, developed by the duPont Co., is to all who desire to .exploit them, that com-
one of the outstanding specialty rubbers; panies like Standard will in the long run find 
Thiokol, of the Dow Chemical Co.; Koroseai, it just as advantageous to compete freely and 
of Goodrich; and Vistanex, of Standard Oil, openly on this basis as to creat-e· a patent 
are others. The only general-purpose tire structure which is an offensive and defensive 
rubber which had been brought into small weapon of industrial warfare. · 
commercial production by 1940 was Ameripol, Testifyi_ng before the committee on -March 
another Goodrich product. In the summer of 26 and 27, 1942, Assistant Attorney General 
1940 Goodrich placed Ameripol tires on "the Thuqnan Arnold presented documentary evi-
market at a 30-percent price mark-up over dence which the Antitrust Division of the 
crude-rubber tires, and recent reports on the Department of Justice had collected for its 
performance of these tires seem to indicate case against Standard, which culminated in 
that Ameripol was equal, or possibly superior, the filing of an information against Stand-
in durability and service to the crude-rubber ard, and in a consent decree entered on 
product. March 25, 1942. In three subsequent hear-

Experimental work was being undertaken ings, on March 31, April 1, and April 2, the 
on a small scale by the various companies, committee reviewed this evidence with Mr . . 
but no one company felt justified in going W. S. Farish, president of Standard, and Mr. 
into large-scale commercial production on Frank A. Howard, vice president of Standard, 
any general-purpose synthetic rubber. There · and president of Standard Oil Development 
is substantial evidence that the Standard Oil Co. At these hearings Standard was given 
Co. of New Jersey (hereinafter referred to as and avai!ed itself of the opportunity to pre-
_Standard) believed that a general-purpose sent its side of the picture in full. Another . 
rubber it had developed, butyl rubber, might hearing was devoted to testimony-by officials 
eventually be suitable for large-scale produc- of the Departments of State, Commerce, and 
tion, since the production cost compared the Treasury, on points brought up at pre-
favorably with the price of crude from the vious hearings. 
Far East. However, Standard has not yet There was unfolded on those days one of 
succeeded in attaining this objective. Stand- the most dramatic stories ever beard by the 
ard continued its development work, and at committee. Through the testimony, a net-
n.o time stopped its efforts to improve the work of international relationships was re-
prcduct, but did not make butyl rubber avail- vealed, which over the years have affected the 
able for study by others until 1940. _ most crucial sections of our national pro-

There is considerable evidence that the duction. 
development of buna- s type rupber, which is In general , the agreements between Amer-
·regarded· as the best type of synthetic rubber lean and German companies were made to 
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minimize competition bet ween· two giants, · 
each of which was strong enough to deal the 
qther heavy blows, by dividing the world i_nto 
fields wherein each could maintain it s posi
tion without getting into a conflict with the 
other. Each company would then be _in such 
a position in its field that it could effectively 
retain the position which it had. Charac
teristic of the cartel pattern is the companies' 
claim that they entered into such agreements 
in order to avoid "ruinous" competition, while 
at the same time they stoutly broadcast their 

,faith in "free enterprise" and "healthy com-
petition." . 

After several years of alliance for technical 
cooperation between the two companies, _ cul
minated by many discussions over the divi
sion of business, a written agreement was 
entered into on November 9, 1929. By the 
agreement, I. G. Farben retained supremacy 
in the chemicals field all over the world, in
cluding the United States, and turned over 
to Standard its patent rights in the oil field, 
for use anywhere in t he world except in Ger
many. The spheres of influence, oil and 
chemicals, were defined in terms of end prod
ucts rather than of raw materials, because 
it would be possible to work with raw mate
rials in either field to get an end product 
in the other field. The oil patent rights, 
mainly for synthetic gasoline, hydrogenation, 
and preliminary work on toluol, were to be 
held and administered by the Standard-!. G. 
Co., of which the stock was owned 80 percent 
by Standard Oil and 20 percent by I. G. 
Farben. Royalties accruing from these pat
ents were to be divided 80 percent to St and
ard Oil and 20 percent to I. G. Farben. A 
few products which were considered to be 
border-line ·ones were ' in 1930 turned over 
to anothe.r company, Jasco. This company 
held, among other patents, those on synthetic 
rubber developments. The stock of the com
pany was divided equally between the parties. 
Control over the buna types of synthetic 
l'Ubber patents remained in the hands of I . G. 
Farben as their originator, under an agree
ment which provided that control over the 
development of any patent held by Jasco 
would be in the hands of its originator. 

As shown in some of Standard's own memo
randa, Standard's officials were aware that fu
ture developments in the oil field would pro
duce important discoveries in the chemical 
field; but Standard believed that it was so 
advantageous to secure its position in the oil 
field, as currently defined, that it was willing 
to risk the possibility that I. G. Farben would 
stifle independent American research and ex
ploitation of synthetic rubber and other 
chemicals by refusing to license and neglect
ing to develop synthetic rubber. 

It should be noted that I. G. Farben took 
no such risk. In the oil field Standard's 
domination of the oil field was limited to ex
clude Germany in striking contrast to I. G.'s 
retention or' its position in the chemical field 
within the United States. This failure of the 
mutual obligation to dovetail is perhaps the 
key to all of the difficulties which have re
sulted from the 1929 agreement, While 
Standard was not in a position to prevent 
the development in Germany of discoveries 
in the oil field, it permitted I . G. Farben to 
obtain a position in the chemical field in the 
United States whereby it could actually pre
vent development and exploitation by· Amer
ican companies. This was a heavy price to 
pay I. G. Farben for relinquishing its com
petitive position in the oil field. But Stand
ard could reasonably anticipate that the 
price would be paid by American industry 
in general, and that any losses to St andard 
would be made up when I. G. Farben was 
willing to release its patents for exp~oltation 
fu the Unit~d States. 
· The 1929 agreement provided for mutual 

exchanges of information and for full and 
loyal cooperation. In the event that any 
legal or governmental force should disturb 
or impair the relationship so consummated, 
it was agreed t hat "the parties should enter 

· into new -negotiations· in the spi-rit -of ·the 
present agreement s and endeavor to. adapt 
their relations to the change(~ conditions 
which ~ave so ar~s~n ." . . 
. In September 1939, after the commence

ment of hostilities b~tween England and Ger
many, the parties took steps to adapt their 
relationships to the war, even in the event 
that the United States should become a 
party to the conflict. At this time Mr. How
ard met representatives of I. G. Farben at 
The Hague, and held a series of conversa
tions which were embodied in a documE\nt 
known as The Hague memorandum. It was 
agreed that the rights in the United States 
and the French and British Empires to the 
synthetic rubber and some similar patents 
involved in their agreements should be turned 
over to Standard. Those rights in the rest 
of the world were to become the sole prop
erty of I. G. Farben. According to Mr. Farish, 
Standard received legal title to about 2,000 
patents, in which it was jointly interested 
with I . G. Farben, most of these being the 
oil patents in which Standard already had an 
80 percent net interest, and in consideration 
for ·this turned over to I . G. Farben, Stand
ard's m inority interests in the synthetic rub
ber and some similar chemical patents in the 
countries other than England, France, and 
the United States, and "a small sulll of 
money." 

The Standard officials testified positively 
that Standard had acquired title to these 
2,000 patents without any strings attached. 
This statement as to title was not applicable 
to t he financial arrangement between the 
parties. I. G. Farben still retained their 20-
percent financial interest in the oil patents, 
and other strings were attached. The Hague 
memorandum stated: 

'-'If it shall appear from • • • reports 
that the division of territory of exclusive 
ownership between the parties as herein ef
fected have no+ been equitable in its financial 
results as judged by the agreement of Sep
tember 30, 1930 (which was based on the 1929 
agreement), then the parties shall correct the 
inequity .in such manner as may seem most 
fair and advantageous at the time. 

"Pursuant -to the foregoing, I. G., the 
Standard Oil Development Co., and Jasco shall 
make or cause tO be made any formal assign-:
ments or execute any further instruments 
necessary to· put into effect the present re
adjustment and any required future readjust
ment of the rights and interests of the parties 
to _the agreement of September 30, 1930." 

With respect to this arrangement, Mr. 
Howard testified before the committee on 
April 2: 

"The CHAmMAN. Is there any equitable ar
rangement which has to be met after the war 
with regard to these 2,000 patents? 

"Mr. HoWARD. The only arrangement which 
has to be met, Senator, is a simple matter of 
money payments. The I. G. could claim after 
the war, if the contracts were still running, an 
accounting, and say, 'You made so and so 
much money out of these patents in these 
three countries. We made so and so much in 
the other countries. Under the original con
tract which you traded us out of in 1939, we 
would be entitled to a greater sum than we 
got. That trade you made with us in 1939 
wasn't fair and you have to pay us so and so 
much money.' 

"That is the position that the I. G. were 
in, and it can't be helped. That claim can-
not be made during the war, for obvious rea
sons, and if it were made, it would be subject 
to the control of the Alien Property Custodian. 
If made after the war, Senator, I don't know 
what the facts would be as to it. · Of course, 
you realize, gentlemen, that under the con
sent decree which we have just accepted we 
have no right to do anything of that kind. 
The contract is set aside and all future 
observance of it is restrained. 

"The CHAmMAN. I just wanted to be sure 
that the Standard felt that that decree was 
really in force. 

"Mr. HoWARD. We certainly do, Senator." 
To the extent that this 1937 contract was 

a financial arrangement it appears to be at 
least incidentally a method whereby St and
ard assumed to act as an intermediary be
tween I . _ G. Far ben and the Alien Property 
Custodian if the United States should enter 
the war. Despite the agreement between the 
two companies that they would maintain the 
spirit of the agreement regardless of any gov
ernmental action which might be taken, it 
now appears that the Standard officials are 
wllling to consider all agreements abrogated 
by the consent decree without any reserva-
tions whatsoever . · 

"Senator O'MAHONEY. Then we can say that 
this arrangement is not merely suspended 
during the. war. 

"Mr. HowARD. We should be very glad to file 
a consent decree under which all relations 
with the I. G. under those contracts are 
brought to an end. I have forgotten the 
terms, but that is the substance of it. They 
are all terminated. Every obligation of either 
party to the other in the agreements in ques
tion has been terminated. 

"The CHAIRMAN. That decree has already 
been made a part of the record. 

"Senator O'MAHONEY. Then you do not feel 
yourself to be under any obligation by reason 
of the contract of 1929 or The Hague agree
ment of 1939, to make readjustments after 
the ·war? 

"Mr. HowARD. No, sir; we do not." 
In this respect it should be pointed out 

that Standard has now placed itself in a posi
tion where after the war is over and more 
obvious patriotic motives disappear, it will 
have to choose between its word given to the 
I. G. Farben and its word given to the Gov
ernment of the United States under what 
might be called the pressure of legal processes. 

According to Mr. Farish, the transfer of 
patents was accomplished "to avoid confusing 
the German interests with our own." Ac
cording to Mr. Howard, who conducted the 
negotiation, he succeeded in working out 
"complete plans for a modus vivendi which 
would operate through the term of the war 
whether or not the United States came in." 
Only the interposing of the antitrust prose
cution diverted Standard from carrying out 
these plans. 

As· early as 1932 Standard operating under 
its agreement with I . G. Farben did not pre
vent and did not seek to prevent I . G. Farben 
from discouraring independent rubber com
panies from entering into the production of 
synthetic rubber. Between 1932 and 1934 
four rubber companies and one chemical com
pany attempted to negotiate for licenses to 
manufacture synthetic rubber. 

The terms of the licenses offered, under su
pervision of I. G. Far ben, were so onerous and 
so restrictive that the offer did not seem at
tractive to at least several of the companies. 
As early as 1935 Standard was aware that the 
German Government had entered into the 
picture and that I. a: Farben was withhold
ing some information about buna develop
ments from Jgsco, giving as its excuse that 
the research work was being conducted at 
Government expense. However, the Standard 
officials testified, the Germans themselves 
were, up to· 1936 or 1937, discouraged about 
their buna development and were interested 
in arranging a license from du ront to make 
neoprene. The license was never taken out, 
and I. G. Farben continued its work on buna 
rubber and made rapid strides. When the 
war started, one large-scale commercial plant 
had just been complete(~ in Germany and 
another was being built. I. G. Farben, when 
finally asked by Standard in 1939, refUsed 
"because of military expediency" to make 
available to Standard the designs and in
formation for a commercial plant, and from 
Standard's memoranda it is clear that I. G. 
Far-ben was unable in 1938 for the same rea
sons to obtain the permission o! the German 
Government to develop synthetic rubber in 
the United States. 
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Despite this ditrlcult situation-and Stand

ard was becoming restive about independent 
developments which had succeeded in bring
ing out "some very interesting-looking prod
ucts"-Standard decided that there was abso
)utely nothing they could do, and that they 
must "loyally preserve the restrictions" put 
upon them. 

In a memorandum of the executive com
mittee of Standard's board of directors, writ
ten in 1938, it was stated: 

"Mr. Howard deplored the fact that the 
German Government's restrictions on I. G.'s 
freedom of action have prevented our (Stand
ard) making material progress in the Amer
ican field, particularly as there is some indi
cation that th: American rubber companies 
are making independent progress." 

Standard was faced with two difficulties
it desired to conform to its contract with 
I. G. Farben, and wait for permission to deal 
with the American companies on I. G.'s terms; 
and it was afraid that the American rubber 
companies might develop their own synthetic 
rubber business and free themselves from the 
domination of I. G. Farben and St andard. 
On April 20, 1938, Mr. Howard wrote: 

"Until we have this permission however, 
there is absolutely nothing we can do, and 
we must be especially careful not to make any 
move whatever even on a purely informal, 
personal, or friendly basis, without. the con
sent of our friends. We know some of the 
difficulties they have, both from business 
complication and interrelations with the 
rubber and chemical trades in the United 
States, and from a national standpoint in 
Germany, but we do not know the whole 
situation-and since under the agreement 
they have full control over the exploitation 
of this process, the only thing we can do is 
to continue to press for authority to act, 
but in the meantime loyally preserve the re
strictions they have put on us." 

On April 14, 1938, Mr. Howard wrote: 
"Our primary objective in our talk with 

the Goodyear and Dow people was to con
vince them of our good faith and our willing
ness to cooperate with them in order to 
avoid having them proceed prematurely 
with an independent development which 
would make it impossible to bring them into 
any general plan later. • • • 

"The thing that is really holding us up, 
however, is not the lack of a plan either from 
Goodyear or ourselves, but the inability of 
our partners-that is, the Germans-to ob
tain permission of their Government to pro
ceed with the development in the United 
States." 

Mr. Howard testified: 
"Mr. HowARD. • the I. G. reported 

to us in 1938 that without the consent of 
the Government they could not undertake 
the commercial development of synthetic 
rubber in the United States but that they . 
hoped soon to obtain that consent. 

"Mr. HowARD. Yes, sir. Our friends, the 
I. G. at that time, were promising that they 
would obtain as quickly as possible the per
mission of their Government to proceed to 
the United St ates. That permission they ob
tained before the end of the year 1938, and at 
the end of that year their representative 
came here and interviewed the leading rub
ber companies and arranged with them to 
send samples of the material and an expert 
over to see whether they would become inter
ested in undertaking a commercial develop
ment ' in the United States. • • • 

"Mr. FuLTON. When, if ever, did you im
part the information as to the manufacture? 

"Mr. HowARD. As soon as we could issue the 
license under our patents here. 

"Mr. FULTON. When was that? 
"Mr. HowARD. As soon as we acquired the 

patents, within 2 or 3 months after, at the 
end of '39 or the first months of 1940. 
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••Mr. FuLTON. And in the first months of 
W40 you imparted the information of the 
I . G. as to the commercial manufacture of 
rubber to what company? 

"Mr. HowARD. Such information a~: we had 
to Firestone Tire & Rubber Co., and that in-
formation-- · 

"Mr. FULTON (interposing). I asked you 
whether you imparted the German commer
cial manufacturing experience. 

"Mr. HowARD. We did not have at that time 
the German connnercial manufacturing ex
perience. The war in Germany intervened 
before we were able to get the commercial de
signs from Germany. After the war they 
were · unable to furnish any information 
whatever on German industrial processes. 

• 
"Senator O'MAHONEY. Then is it not a fact 

that you saw this advance of the rubber com
panies in the United States over which you 
had no control, and then you conveyed that 
knowledge to I. G. and said, 'Now, you have 
got to do this. You have got to give us this 
information or we will lose the field,' in 
effect? 

"Mr. HowARD. Senator, it was not a ques
tion of their giving us information. What 
we asked of the I. G. in 1938, and what they 
said they couldn't give us without the per
mission of the Government, was the begin
ning of actual plans for a commercial de
velopment of synthetic rubber in the United 
States. 

"Senator O'MAHONEY. Whatever it was, you 
argued with them to give it to you, did you 
not? 

"Mr. HoWARD. We were arguing with them 
to start their commercial development in the 
United States by some method, we didn't care 
what-to start it. 

"Senator O'MAHONEY. And was it not your 
purpose primarily to make sure that Stand
ard and I. G. would beat the rubber com
panies to it and gain control of the field? 
Now, understand, you and I. G. had the pat
ents, and I can see that it would be a per
fectly normal thing for you to do, to try to 
make those patents stand up. Isn't that 
what you were trying to do? 

"Mr. HowARD. Yes, sir; we certainly Wished 
to do that, Senator." 

After Standard received title to the pat
ents-but not the desired technical commer
cial information-from I. G. Farben in 1939 
it proceeded apparently on its own initiative 
to negotiate with rubber companies and to 
offer a license which would be highly re
strictive and would discourage devetopments 
of rubber for use · in automobile tires. It 
was designed as a stop-gap, necessary accord
ing to Mr. Howard, because Standard knew 
that if it did not grant some license the 
American rubber companies would disregard 
Standard's patent claims, and because Stand
ard wanted to make provision for immediate 
production of specialty rubber. 

The licenses offered in the early part of 
19'40 fixed a high royalty rate so as to make 
operation impracticable except for relatively 
high-cost specialty rubbers. It required the 
rubber companies to license back their im
provements . to Standard. It required the 
rubbe:r;' companies to produce only for con
sumption in their own products and pro
hibited them from selling any of their rub
ber to others. It gave Standard an option 
to buy one-fourth of the licensees' capacity 
for distribution to the trade generally. 
Standard's memoranda state that: "the 
licenses offered may be considered as a stop
gap arrangement to permit the rubber com
panies to get into quick production of Per
hunan for specialty use if they so desire. Be
yond this, there has been no decision as to 
how the development will be advanced. 

"Of the four companies to whom these pro
posals have been made, only Goodrich and 

Goodyear have been active In following them 
up. Discussions with these companies indi
cate that to the extent we meet their wishes 
for the liberalization of the licensing con
tracts we shall cut away the foundations 
upon which our own plans would have to 
rest. While we have told them that in gen
eral it is our hope to work out some joint 
project ultimately, we have assumed no com
mitment to do so and therefore at · the pres
ent time they are looking at the license con
tract we are offering to them as though it 
were the only thing they would ever receive 
from us. One cannot blame them for being 
ci-itical of many of its provisions under these 
conditions." 

-In a letter to Goodrich Rubber Co., dated 
January 10, 1940, a representative of Stand
ard wrote: 

"The draft of agreement which I left with 
you was intended to permit you to manu
facture synthetic rubber for specialty pur
poses and leave you free to participate in a 
common manufacturing company or not, as 
you may wish, when and if such a company 
mm be organized. Quite frankly, it was our 
intention that the license would not be a 
suitable one under which to operate if the 
licensees expected to go beyond producing a 
relatively high cost specialty product.'' 

Hence the type of license offered by the 
Standard in early 1940 did not differ sub
stantially from the type of license offered 
under the supervision of I. G. Farben in 1932. 
Whatever the motives for offering it, the ac
tual effect of this use of. patents was com
pletely in line with the whole cartel position. 
Plans for large-scale production of generaY 
purpose rubber by private industry actually 
were never worked out, and the patents were 
used by Standard to consolidate its own posi
tion. 

The company.'s own patent lawyer sum
marized succinctly the effect of the licensing 
agreement: 

"The agreement as it is now drafted will 
lead to the centering of all patent rights of 
licensees in the hands of licensor, with no 
outfiow of those rights except to customers 
of licensor (and on two minor phaSes of pat
ents to licensors• licensees). 

"All manufacturing patent license of li
censees will help to build up licensors' domi
nating position, but no licensee will get the 
benefit of any other licensees' manufactur
ing patent rights. In other words, thl.B is not 
a cross-licensing agreement, but one in which 
patents are piled on patents in the hands of 
one centralizing company.'' 

The motives of Standard in offering such a 
license were explained by officials of the com
pany before the committee as a natural de
sire on the part of the company to retain a 
monopoly position in the specialty field, as 
all other companies which developed other 
types of rubber had done. They claimed 
that they were actually promoting a break 
in their own monopoly since they allowed the 
companies to manufacture rubber for their 
own use. 

Standard officials explained at the hearings 
that development of buna-s rubber for gen
eral tire purposes was being delayed because 
Standard believed that it could be accom
plished successfully only by joint efforts of 
the rubber companies as contrasted with a 
competitive effort. This was Standard's own 
view of the matter, it never explored the pos
sibilities of development in any other way 
except through Government subsidy, nor did 
it ever go ahead with any proposal for joint 
development except to obtain the opinion of 
its own lawyers that the scheme proposed 
would be in violatien of the antitrust laws. 
It at no time presented its plan to the ~ti
trust Division of the Department of Justice 
for approval which it might have done since 
it considered the plan to be an entirely neces
sary patriotic move, nor did it attempt to 
develop a plan which even its own lawyers · 
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would consider lawful under the duly enacted 
laws of the United States. 

Some companies refused to accept Stand
ard's offer of a highly restrictive license and 
attempted to produce buna-s type rubber un
der their own patents. Standard late in .1940 
offered these companies · an unrestricted li
cense after the National Defense Advisory 
Council bad indicated that the Government 
would proce.ed with its own plan for synthetic 
rubber. Standard filed infringement suits 
against one of them during 1941 at the very 
time that the United States was attempting 
through the Defense Plant Corporation to get 
plants built and into operation under any 
patents available. 

On Standard's side it should be pointed out 
that from the time that the Government 
began to take steps in sponsoring synthetic 
rubber developments, Standard actively par
ticipated in conferences, made numerous 
helpful suggestions, and generally cooperated 
to the extent that other companies cooper
ated . There was, however, one very great 
difference: Standard contended that its Ger
man patents were basic in the buna-type 
synthetic rubber field and that all producers 
should be licensed urrder it. That . position 
cannot be ascribed to lack of patriotism, and 
was probably due to the mere performance by 
the officers and directors of what they con
ceived to be their duty to the stockholders, 
but it did hamper the Gover:Q.ment program. 

Throughout the negotiations that the Gov
ernment conducted on synthetic rubber there 
was always in the ~ackground the outstand
ing .fact that Standard demanded that all 
companies pay a royalty despite the fact that 
some companies which had their ·own patents 
contended that their processes were entirely 
independent of Standard's. The Rubber Re
serve Co. eventually worked out an agree
ment with the rubber producing companies, 
whereby all the companies agreed to pay 
royalties to Standard, after the Rubber Re-. 
serve ·Co. had indicated that if they did not 
it would Itself enter into an agreement with 
Standard. Even then the officials of at least 
one large and responsible company insisted 
to the committee that they had agreed to 
pay royalties only because they thought that 
tf they did not the program would not get 
'l,lnder. way. ' 

Summarizing Standard's activities with ref
erence to buna-s rubber ·up to Pearl Harbor, 
it is quite clear that in effect the cartel ar
rangement with I . G. Farben plus the cartel 
philosophy which remained even after I . G. 
Farben stepped out of the picture, seriously 
impeded developments of buna-s rubber. On 
the other hand, Standard has not been back
ward in offering plans for large plants for 
raw materials and rubber to be built under 
Government auspices for it and others. 
Much of its advice in that respect was sound 
and should have been followed~ with, how
ever, proper safeguards to prevent it from 
unduly exploitlng the need for rubber for 
its own benefit. 

During this period when plans for the de
velopmEnt of buna-s rubber in the United 
States were never adequately worked out, 
Standard developed a new rubber called butyl 
from vistanex, a specialty rubber with limited 
uses invented by I . G. Farben. Butyl had, 
even at the beginning, the most interesting 
possibilities of any variety in the United 
Stat es. According to Standard's descriptions 
of the rubber, Standard knew as far back as 
1937 that the raw materials could be supplied· 
at only a fraction of the cost of the buna-s 
raw materials, and that the capitalization re
quired to build butyl plants would be con
siderably lEss than for buna-s, because !so., 
butylene, the major ingredient of butyl, is a 
normal refinery by-product present in large· 
quantities which is usually allowed to be
come a part of gaEoline. Butadiene, the ma
jor ingredient of buna, is a high cost specialty 
product. Moreover, Standard knew that 
butyl was very· promising for inner tubes, 

since tests had shown it to be more imper
meable to air than either natural or buna 
rubber; and further that an all synthetic tire 
(of rather poor quality) could be made from 
butyl. On 'the other hand butyl deteriorated 
under heat and had low resistance to abrasion. 
It was therefore not suitable for a heavy duty 
tire . Such difficulties could be overcome only 
by engaging or permitting others to engage 
in extended development work. 

Although butyl rubber seemed to be prom
ising, especially for large-scale production, 
Standard at fi,rst failed and later refused to. 
issue licenses for the manufacture of butyl 
rubber, and until the· hearings before the 
committee, did not provide samples to the 
rubber industry as a whole on which the in
dustry might experiment so as . to familiarize 
itself with the new techniques necessary to 
turn butyl into manufactured goods. This 
deprived Standard of the benefit of tests run 
by experienced rubber handlers. Although 
Standard itself bad no facilities for trying 
out its product such as the major rubber 
companies offered, it built in 1940 a pilot 
plant with capacity sufficient only to supply 
small samples to two rubber companies, and 
a few favored specialty companies. This was 
done after the Army and Navy Munitions 
Board, whom Sta.ndard had sought to interest 
in use of the product, urgently requested it, 
and after Standard .had indicated that it did 
not have enough butyl to distribute, despite 
the fact that it had accumulated several tons 
and that tests could be made with 500 to 1.000 
pounds. 

Early in 1939 Standard first approached 
the Army and Navy Munitions Board with 
samples and information ab::n.it using ·but not 
manufacturing both buna and butyl rubber. 
The uses to which these rubbers might be 
put were discussed, and the Board showed , 
particular interest in butyl. A representative 
of the Navy's Bureau of Construction and · 
Repair after the outbreak of the war in 1939, 
visited .Standard's laboratories; but when he 
showed interest in the manufacturing proc
esses for butyl, an official of Standard made 
sure that the Navy's representative was 
steered away· from anything which would re
ver 1 the manufacturing technique. Stand
ard wanted to extend the marketing possi
bilities of its pro'tluct, while retaining a com.;. 
plete monopoly on the manufacture of it. · 

Previous to this, Standard bad furnished 
full information and samples to I. G. Farben. 
Indeed, according to the 1929 and 1930 agree
ments Standard was obligated to do so. 
Standard explained its furnishing informa
tion to I. G. Farben as a nec,essity under its 
agreements; minimizing the importance of 
such action by saying that butyl rubber re
quired large quantities of isobutylene, which 
Germany did not possess. However, at the 
very time Standard was furnishing this in
formation on butyl to I. G. Farben, I. G. 
Farben was giving ·only incomplete informa
tion on buna to Standard because of the 
objections of the German Government. Dur
ing this period also, Standard refused to 
license an English company to produce butyl 
rubber. It explained this by saying that the 
particular company which bad applied for the 
license was not acceptable to it. Standard 
also explained its failure to show the· butyl 
processes to the United States Navy repre
sentative by saying that he was a civilian 
employee, who because of a personal profes
sional interest was considered by Standard 
to be going beyond the scope of his duties, 
and that it was the first time that any such 
request had been made. Standard also 
pointed out that the patent applications filed 
by it in 1937-38 described the process. Of 
course, patent applications do not disclose 
operation developments or know-how. Thus, 
everything is sought to be explained, but the 
conclusion remains that whether or not 
Standard so wished, it put itself·in the posi
tion of furnishing information to the German 

company, through which it would be avail
able to the German Government, while with
holding the same. information from the 
United States. This was done after it had 
become apparent that this country might be 
in desperate straits for · lack of natural rub-. 
ber1 and that thr synthetic rubber program 
would be retarded by the withholding of 
patents or the maintenance of high royalty 
rates. 

At the time that the committee com
menced its investigation, neither the patents 
nor the information on butyl rubber had 
been included in the Government's pool of 
rubber patents and know-how formed last 
December, January, and February. Standard 
resisted, to the very end of the negotiations 
on the consent decree, the inclusion of a 
provision requiring t.hat the right to manu
facture under the butyl patents be made · 
available to others during the war. Finally, 
such a provision was written into the decree, 
which was entered March 25, 1942, just prior 
to public hearings before the committee and 
subsequent to private hearings by the com-
mittee 01;1 the subject. The Government still 
has no check on whether Standard will fur.l 
nish full technical information on butyl, 
since .it has always maintained, and continues 
to maintain, that the privacy of its labora
tories is inviolable. ·At present Standard is 
the only GOmpany with a .butyl contract from 
the Government. · 

It is clear that the handling of butyl rub
ber by Standard from its inception up tu 
the time of the consent decree was prompted 
by a desire to develop fully its controls over 
the product, as WP-ll as ,to develop production 
of the rubber itself. The control of samples 
and information _was used for this purpose, 
as is seen by one of Standarc;l's own memo-
randums: . 

· "It has been decided that it is not wise 
for us to put out our samples before Szptem
ber 15. This is forthe purpose of giving our 
company, in association with Firestone and 
United States Rubber, a further opportunity 
to orotect ourselves oatentwise. 

"There is no doubt that when butyl rubber 
samples are released there will be a flood of 
patent applications by independent persons · 
seeking to cover various methods of · com
pounding and using butyl rubber. · These pat
ents are. going to. be a . nuisance and a burden 
to us, and we would like to minimize this 
as far as possible." 
. As late as October 7, 1940, after participat
ing for over 3 months in conferences with 
the _National Defense Advisory Council for 
the purpose of organizing synthetic rubber 
production for national defense, Standard 
wrote the following: 

"While the butyl rubber at its present stage 
of development ·has been accepted by quali
fied rubber· manufacturers as satisfactory for 
most miscellaneous rubber requirements, and 
as probably superior to natural rubber or 
any other synthetic product for certain spe
cial and essential uses, such as the manufac
·ture of gas masks and · of electrical insula
tion, the development of its use in tire 
compounds is still in the experimental stage. 
It is our feeling that in view· of the limited 
size of the present contemplated synthetic 
rubber manufacturing program, no projects 
should be included in it which have not dem
onstrated capacity to turn out rubber of fully 
established record of reliability and adapta-
bility in the manufacture of tires." . 
· At this time Standard, therefore, withdrew 
the offer it had made to prcduce 30,000 tons 
capacity of butyl rubber. It did, however, 
get other companies to substitute more than 
this tonnage of buna-s. 

At this - time Standard knew that butyl 
was exceptionally· good for inner tubes and 
would make a tire that would certainly have 
been useful for light service . and which of
fered -the greatest possibilities for large-scale 
production in a limited time because of the 
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low cost and ready availability of the raw 
materials of which it is made. 

In testimony before the committee, Stand
ard claimed that it had kept the St ate De
partment "fully informed" of any transac
tions which might be of concern. In 1939, 
at the time of the Hague memorandum and 
transfer of the legal title of about 2,000 pat
ents from I. G. Farben to Standard Oil, 
Standard Oil furnished the State Department 
a chart purporting to show the working rela
tionship between Standard Oil and I. G. 
Farben. The chart showed Standard to be 
in control of the oil products, but entirely 
omitted any reference to I . G. Farben's domi
nance in the chemical field. On the con
tary, it falsely indicated that I. G. Farben 
had a minority and that Standard had a 
·controlling interest in_synthetic rubber. The 
true worth of the chart was demonstrated 
1n subsequent cross-examination: 
· "Mr. FULTON. • • • Is that chart cor
rect, particularly where it describes the in
terest of the I. G. Farben • • • 

"Mr. HowARD. The chart is so complicated; 
I am sorry, I don't see what you are referring 
to. 

"Mr. FuLTON. Are you having difficUlty un
derstanding it? WoUld the State Department 
understand it? 

"Mr. HowARD. Well, it took about 2 hours to 
review it with them. 

• • • • 
"Mr. FuLTON. Where was the part that the 

Germans retained for themselves referred to 
under I. G. Far ben? I am particularly talk
ing of synthetic rubber and chemicals .. 

"Mr. HoWARD. That wasn't in Standard-
!. G. Co. at any time, Mr. Fulton. 

"Mr. FuLTON. That w2s still in I. G. Farben? 
"Mr. HowARD. That was in Jasco. 
"Mr. FuLToN. And where is Jasco on this 

chart? 
"Mr. HowARD. Jasco is not shown on the 

chart. 
• • • • 

"Mr. FuLTON. Why was that left out? 
"Mr. HowARD. Why, I assume because the 

chart was already so complicated that neither 
you nor I can easily see what it means now. 

"Mr. FuLTON. Yet in handing it to the 
State Department I believe you said, and- I am 
quoting, 'It is believed that the chart will be 
found to be largely self-explanatory • • *'" 

Another example of how Standard some
times kept to the letter in its relationship 
with this Government but not to the spirit 
can be found in the instance of -the contract 
between the Brazilian subsidiary and Condor, 
a German air line operating out of Bra~l. 
Standard was asked in '1940 to refrain from 
making shipments of aviation gasoline to 
either the Italian or the German air line in 
South · America, since notorious . German 
agents, propaganda material, and strategic 
war materials f-or Germany were carried on 
these lines from Europe to South America 
and back, thus breaking the British blockade. 
Standard itself complied, but continued 
through its Brazilian subsidiary and under 
the supervision of the American Ambassador 
at Rio to make limited deliveries of the gaso
line under a contract with Condor. In 
October 1941 Standard notified the State De
partment that unless the United States Gov
ernment was willing to protect and indemnify 
its subsidiary against a possible lawsuit and 
fine, the contract would have to be fulfilled. 
The State Department was forced to threaten 
to blacklist Standard's Brazilian subsidiary 
in order to stop the deliveries. Deliveries 
of gasoline by Standard's Brazilian subsidiary 
were, however, continued under direction of 
the American Ambassador to Brazil until a 
substitute service could be est2.blished. An 
overwhelming majority of the companies 
asked by the State Department to refrain from 
doing business with German companies in 
South America had complied imm~diately and 
had taken whatever losses accrued from it. 

The world-wide business of Standard and 
the impact of this business upon the Gov
ernment's interest, has led Standard into 
questionable positions on specific issues. The 
executive committee's minutes of February 
17, 1941, indicate that although Secretary of 
State Hull had advised Standard that he 
hoped shipments would not be made from 
any place in the Western Hemisphere to the 
Italian air line, Ali Littoria, Standard decided 
to supply this air line for 6 months from 

- stocks of the Standard Oil Co. of Brazil. The 
question was raised before the executive com
mittee of Standard's board of directors: 
· "Whether the State Department should be 
informed of all of the current developments 
in this situation. The committee was not 
inclined to feel this was necessary." 

In 1941, Standard was considering the 
exploitation of hydrogenation patents in 
occupied France. In an executive committee 
memorandum Standard expressed its point 
of view: 

"Although Shell to date has seemed reluc
tant, or perhaps under pressure of the British 
Government-we might" have some trouble 
in all the democracies of this kind-has been 
unable to entertain favorably this proposal 
to the extent that their interest in Inter
national Hydro patents is affected. Mr. 
Howard said he believed matters had reached 
the point where they now may yield." 

This never went through. 
The question of good faith, although an 

intangible, is of major importance, not only 
in interpreting past action, but in forming 
a judgment as to the future. 

By the consent decree StandE\l"d has now 
released royalty free for the duratio:r;l of the 
war, for general use, and for any purpose, all 
of its rubber patents. After the war 
Standard will receive a reasonable royalty on 
its patents, to be -determined at that time. 

The committee has the assurance of re
sponsible St andard officials that, despite 
passages in the 1929 agreements, its under
standing with I. G. Farben is now dissolved, 
and that Standard has no obllgation, moral 
or otherwise, to resume the relationship. It 
has the further assurance from these officials 
that it has entered wholeheartedly into the 
rubber program, and will not withhold its 
know-how or its information from the Gov
ernment. 

Iq any new venture such as synthetic rub
ber, the patents do not l:ontain every technical 
particular in respect to the manufacture of 
the product. In most instances the quality 
of product depends mainly on the fund of 
information outside the patents, the know
how, and unless the companies who hold 
the patents are willing to cooperate fully and 
freely with each other and with the Govern
ment, the program will be much hampered. 

The documentary evidence out of Stand
ard's own files requires the conclusion that 
Standard, as a result of its cartel arrange
ments with the I. G. li'arben, and as a result 
of its general business philosophy, did hamper 
the development of synthetic rubber in the 
United States and did place itself in a posi
tion where its officials, although personally 
patriotic men, engaged in activities helpful to 
the Axis Nat ions and harmful to the United 
Nations. Standard vehemently denies this, 
and asserts that it has aided the development 
of synthetic rubber. Standard's answer 
primarily established the fact that its actions 
were the inevitable result of its business 
policy, rather than the result of impr"oper 
personal motives on the part of any in
dividual. 

The principal justification offered by 
Standard for this business policy has been 
that it was necessary to enter into the cartel 
arrangement in order to obtain the fruits 
of German inventive genius, and thai if 
Standard had not made a deal to get German 
synthetic rubber, the United States would 
not have had it at all. 

This assertion misses the point that in or
der to protect their deal I. G. Far ben and 
Standard discouraged other companies from 
embarking on independent development. We 
were simply playing foreign inventors while 
keeping our technicians out of the field, De
spite these actions, American initiative was 
not stifled, and some companies, particularly 
Goodrich and Goodyear, did proceed to de
velop synthetic rubber independently of any 
cartel arrangements. ·Had others not been 
discouraged, we might be far ahead today. 
All that we ever received from Germany with 
respect to synthetic rubber was the informa
tion contained in their patents. Mr. Howard 
made it perfectly clear that we never did get 
the technical information with reference to 
commercial use of these patents. The pat
ents had to be and were filed in this country 
in order to obtain patent rights here. This 
obviously would have been done whether or 
not Standard entered into any agreements 
with I. G. Farben. Thus, America would in 
any event have had the benefit of the Ger
man patents, and as a result of Standard's 
agreements we gained nothing in this respect 
but were hampered in our etiorts to develop 
the processes disclosed in the patents. 

As a further justification for entering into 
the restrictive agreements with I. G. Farben, 
Standard has pointed out that by such agree
ments it obtained the basic understanding 

·of hydrogenation processes through. the use 
and development of which it was later able 
to produce 100-octane gasoline and synthetic 
toluol, both of which have been of major 
importance to the war effort. However, it 
appears that Standard had obtained the right 
to the hydrogenation processes under an 
agreement with I. G. Farben antedating the 
so-called division of fields agreement of 1929, 
so that Standard did not have to accept the 
restrictions of the division of fields agree
ment, particularly those relating to chemi
cals and synthetic rubber,, in order to obtain 
the basic process of hydrogenation which 
later enabled Standard to produce 100-octane 
gasoline. The major consideration to Stand
ard for the division of fields agreement was 
I. G. Farben's agreement to refrain from 
competition in the ' oil field, and not the 
turning over of the hydrogenation processes, 
although the 1929 agreement did permit 
Standard to license other companies to use 
the hydrogenation process, which it could 
not have done under the earlier agreement 
without the consent of I. G. Farben. More
over, it should be emphasized that both 100-
octane gasoline and synthetic toluol were 
perfected by Standard and not by I. G. Far
ben, and that Standard's very valuable dis
coveries with respect to 100-octane gasoline 
were required to be and were passed on to 
I. G. Farben. Standard seeks to minimize 
this by asserting that the discoveries were 
unimportant to Germany by reason of its 
lack of oil. The committee is in no position 
to determine the extent' to which Germany 
has benefited or will benefit from such dis
coveries. 

It is significant that the statement sub
mitted by Standard replying to the charges 
presented by Mr. Arnold failed even to refer 
to , and much less to answer, many of the 
most important documents taken from the 
files of Standard and presented to the com
mittee by Mr. Arnold. 

Ori the other hand, in fairness to Standard, 
there is the fact, heretofore referred to, that 
the present patent system, enabling both 
foreign and domestic corporations to build 
a patent wall around a large corporation 
wtth the attendant possibility of very great 
detriment to its business, provides a . strong 
incentive for such a corporation to use pat
ents as an otiensive and also a defensive 
weapon to enable it to retain a dominant 
position in its industry. Had Standard not 
entered into its agreement with I. G. Farben, 
it might have itself been a victim ot the 
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.cartel practices. It should also be noted 
that the principal agreements between Stand
ard ana I. G. Farben were made in the 
1920's at a time when the possibility o! 
another war was not seriously considered, 
and at a time when the Government had not 
taken any position with respect to such ar
rangements with foreign companies. 

Standard is only one of a group of com
.panies producing critical materials which, 
by cartel agreements and by the subsequent 
control of patents, have sought to restrict 
·and control production. This has consti
tuted one of the greatest menaces to our 
war effort. The committee has already in
vestigated many of these, and intends .to 
probe into the others whenever necessary. 

It has found that such arrangements are 
-harmful in peacetime, but disastrous in time 
of war. They cannot be allowed to flourish 
and choke the great war machine the United 
States is building. They must be stamped 
out quickly and completely. A study of the 
legislative changes necessary or desirable to 
correct these evils is now being made by the 
Senate Patents Committee. 

The committee believes that future ar
rangements whereby foreign business inter
ests dominated by hostile governments can 
create bottlenecks in our industrial machin
ery can be prevented. In the first place, 
their existence can be made known by re
quiring that all contracts entered into with 
foreign interests be registered. In the sec
ond place, as has been indicated above, it 
may be possible for the Senate Patents Com
mittee to find a legislative solution whereby 
all inventions given protection under the 
laws of the United States must be made 
available on fair terms to all who desire to 
participate therein. The committee under
stands that the Senate Patents Committee 
is now considering the possibility of draft
ing such legislation. 

Mr. TRUMAN.·· The portion of the re
port printed in the RECORD will give every 
Senator an opportunity to read about the 
whole development as it took place. It 
is very interesting. 

At the conclusion of the examination 
which we made, and of the · study of the 
situation which developed as the result 
of the control of these patents, the com
mittee believes that future arrangements 
whereby foreign business interests domi
nated by hostile governments can create 
bottlenecks in our industrial machinery 
can be prevented. In the first place, 
their existence can be made known by 
requiring that all contracts entered into 
with foreign interests be registered. In 
the second place, as has been indi-cated 
above, it may be possible for the Senate 
Patents Committee to find a legislative 
solution whereby- all inventions given 
protection under the laws of the United 
States must be made available on fair 
terms to all who desire to participate 
therein. The committee understands 
that the Senate Patents Committee is 
now considering the possibility of draft
ing such legislation. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield? 

Mr. TRUMAN. I yield. 
Mr. O'MAHONEY. Since the Senator 

has mentioned these two subjects, name
ly, first, the registration of foreign agree
ments; and, second, the regulation of 
patents-it is only proper to say that the 
Senate Committee on Patents, over which 
the distinguished senior Senator from 
Washington [Mr. BoNE] presides as 

chairman, is now studying two proposi
tions which deal with the patent problem 
from every angle. 

Mr. TRUMAN. I hoped he would be 
here at this time. 

Mr. O'MAHONEY. There are two 
bills, one of which would provide a rem
edy for war conditions, in that it would 
make available to the Government and 
to all engaged in war industries all exist
ing patents, while at the same time pro
tecting the rights of the owners of the 
patents to a reasonable and proper roy- · 
alty. 

The second bill embodies substantially 
the recommendations which were made 
by the Temporary National Economic 
Committee. One of the provisions of that 
bill is to the effect that if after 3 years 
it is made to appear that any particular 
patent is not being utilized-that is to 
say, that it is being suppressed-and 
there is no reasonable explanation there
for, authority may be granted to compel 
a license. This is not, I may say, the so
called compulsory licensing system, but 
it is similar to systems which are em
ployed in practically all other countries. 
Only in the United States has the p'atent 
law been so loose that great concentra
tions of economic power and great cartel 
associations, combinations of the mo
nopolies of two or three countries, have 
been enabled to use an advantage gra·nted 
by a law enacted by Congress to sup
press the development of science and to 
exploit the economy of all the people. 

I am hopeful that the committee may 
in the near future favorably report these 
measures. 

Mr. TRUMAN. I hope so, too. The 
Senator knows that we were very highly 
pleased that he sat with the committee 
of which I happen to be chairman at the 
time when we were examining the Stand
ard Oil Co. and the ramifications of its 
patent dealings in connection with the 
synthetic rubber program; and as the 
Senator very well remembers, the pooling 
of those patents fo·r the benefit of the 
United States Government was not 
reached by the Standard Oil Co. or the 
Office of Production Management until 
this committee started the investigation 
of rubber. Then the Standard Oil Co. 
went into court in New York and con
fessed judgment, and turned over to the 
Government pool all the patents but one, 
and that is the butyl rubber patent. 

Mr. O'MAHONEY. Mr. President, I 
think I may be permitted to say that 
every Member of the Senate recognizes 
the invaluable service which has been 
rendered by the committee over which 
the distinguished junior Senator from 
Missouri [Mr. TRuMAN] presides; and the 
country is indebted to him and to his 
committee for the factual material which 
is has presented. 

I desire to add in this connection that 
there is pending before the Committee 
on the Judiciary a measure which would 
require the registration with the Govern
ment of all foreign agreements such as 
that into which the Standard Oil Co. 
of New Jersey entered with I. G. Farbin
industrie. The facts need but to be 
stated in order to make it clear that a 
~emedy is needed. · 

Mr. TRUMAN. I think the Senator is 
absolutely correct, as I think the report 
I am presenting will prove. 

Mr. O'MAHONEY. When an organi
zation of such tremendous size as the 
Standard Oil Co. of New Jersey, with as
sets greater than those of half the States 
of the Union, is enabled to enter into a 
commercial treaty with monopolies in 
foreign countries, and to make such com
mercial treaty effective without regard 
to the international policy or the domes
tic policy of the United States, it is simply 
amazing that nothing has been done by 
the people of the United States to pre..; 
vent such a condition. 

Mr. TRUMAN. I thank the Senator. 
Since Pearl Harbor the synthetic rub

ber program has been expanded to meet 
the long-foreseen and now acute emer
gency. First the four plants originally 
authorized by the Defense Supplies Cor
poration were increased to a total of 
120,000 tons. Additional facilities were 
later proposed to make a grand total, 
first, of 400,000 tons per year, later 
600,000 tons per year, and then 800,000 

·tons per year-700,000 tons buna-s, 
60,000 tons butyl, and 40,000 tons neo
prene. · 
· Mr. GILLETTE. Mr. President, will 
the Senator yield for a brief statement? 

Mr. TRUMAN. I am glad to yield. 
· Mr. GILLETTE. In the listing of the 
increase'd estimates of need to which the 
Senator from Missouri has just referred, 
Secretary Jones, before the subeommit
tee to which the Senator was kind enough 
to refer a moment ago, made an estimate 
Friday of a million tons, and another 
witness from one of the governmental 
agencies estimated 1,200,000 tons. They 
are "upping" it very rapidly. 
. If the Senator will bear with me one 
moment further in connection with the 
statement as to the possibility of de
stroying gasoline, we had before the 
committee the Assistant Coordinator of 
petroleum and gasoline, who stated that 
one of the reasons why $650,000,000 had 
been allocated to the production of syn
thetic rubber fr6m petroleum sources 
and not from agricultural sources was 
that gasoline was being produced so fast 
in some sections of the country that it 
had .to be destroyed; they were faced 
with th~ necessity of destroying it if they 
could not find some use for it. 

Mr. TRUMAN. I may say to the 
Senator that automobile gasoline is one 
of the byproducts of butadiene; so that 
argument will not hold water. The rea
son that they did not use agricultural 
products, as I understand-and I had an 
interview with the Secretary of Agricul
ture and with the Vice President on the 
subject-was because the only way they 
could economically use them in conjunc
tion with the present situation was to 
have the Government donate millions of 
bushels of surplus grain, then turn it 
into alcohol for butadiene, and, to do 
that, it would be necessary to erect new 
plants for that purpose or take over 
whisky plants, which has now been done. 
That was one of the things that held up 
the use of alcohol for butadiene purposes. 

Mr. GILLETTE. Mr. President, just a 
brief · furtl?-er statement. The subcom-
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mittee to which the Senator referred has 
peen doing some work along the specific . 
.channel the work of the Senator's com
mittee had indicated to us. His com
mittee laid the ground work, and we are 
just going into that one channel. 

Mr. TRUMAN. We did not go into it 
because the Senator's committee was 
going into it. 

Mr. GILLETTE. I am very glad to 
report that a statement from the Chemi
cal Division of the War Production Board 
this morning before the committee was 
that within · the last 24 hours they had 
enlarged . the program of the use of grain 
alcohol from nothing to 240,000,000 
gallons. 

Mr. TRUMAN. I think that is true. 
.The authorization for 400,000 or 600,000 
or 1,200,000-tons is easy enough, but the 
difficult task is to get the job done. 

The coinmittee is informed that-this 
program is being pushed by the War Pro
duction Board, on behalf of which Mr. 
Batt assumed before the committee full 
responsibility for the entire program, arid 
by the Reconstruction Finance Corpora
tion and the Office of the Petroleum Co
ordinator. At the present time it ap
pears that the principal difficulties prob
ably result from ~ lack of centralized_and 
sole responsibility. The committee in
tends to hold -further hearings _. at a later 
date to deterll)ine what _ progress . has 
been made. The committee bas checked 
with the companies themselves to ascer
tain when the contracts were actually 
agreed upon, whether engineering plans 
are completed, tbe status of construction, 
and the expected times when production will start and when it will reach a max
imum. The committee has also asked 
the War Production Board to make a 
study of these questions for its own use 
and ·to furnish the committee with a 
copy. The committee believes that an 
i_nordinate amount of time was wasted 
in negotiation as distinct from engineer
ing and construction. 

The synthetic program must succeed. 
Uncontradicted and fully convincing evi
dence before the committee, as well as 
the unanimous . information received 
from_ well-advised sources, has convinced 
the committee that the rubber shortage 
is both extremely acute and likely to con
tinue for the 'duration of the·war. The 
most we reasonably can expect, even from 
a successful synthetic-rubber program, is 
to supply military needs and essential 
civilian requirements. Essential civilian 
requirements will include getting defense 
workers to their places of business and 
supplying our civilian population with 
the absolute necessities. That also in
cludes getting farm products back and 
forth from the farm. 

Mr. BROWN. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER (Mr._LUCAS 
in the chair). Does the Senator from 
Missouri yield to the Senator from Mich-
igan? · 

. Mr. TRUMAN. I am glad to yield. 
Mr. BROWN. I was ·struck by one 

sentence in the report on that- very point, 
and that is that the Martin bomber plant, 
northeast of Baltimore, is, as we all know; 
on the main . line of the Pennsylvania 
Railroad, and "that, out of a very large 

number of workers-! have forgotten 
how · many--only 350 reach the plant by 
methods other than by automobile trans ... 
portation. Why is it that some arrange
ment cannot be made by the Transporta
tion Coordinator to require the railroad 
to service that bomber plant? 

Mr. TRUMAN. I think I can answer 
the Senator's question, for we have given 
it a great deal of thought. The difficulty 
is just as great to get the workers to a 
point on the railroad to enable them to 
reach the bomber plant as it is to get 
them from where they live to the bomber 
plant. 

Mr. BROWN. That is not true with 
respect to another situation which is 
very simil;u. I refer to the situation at 
Dearborn and Ypsilanti, in Michigan, 
with respect to the Ford bomber plant. 
The Senator from Missouri and myself 
were both there a short time ago. I un
derstand the Senator was there yester
day. 

Mr. TRUMAN. I did not go to the 
plant, but I was in Detroit yesterday for 
the purpose · of inspecting the Chrysler 

· tank plant and the Ford tractor for farm 
use. 

Mr. BROWN. Ther~ again we have the 
Michigan Central Railroad, with double 
tracks of the highest type, which runs 
right through the heart of Dearborn, 
where the Ford workers now live, and 
where they have excellent housing facili
ties. Some 16 or 19 miles away is the 
Willow Run plant, the Ford bomber plant, 
where there are going to be 100,000 peo
ple employed; but I cannot get anyone 
downtown interested in requiring the 
railroad officials to extend the railroad 
facilities and to acquire cars in order to 
enable the railroad to transport the 
workers to the Willow Run plant. 

Mr. TRUMAN. The trouble is th.at the 
railroads are not equipped to do the 
suburban hauling, and I understand that, 
in order to equip them, it will require 
steel ~d materials of that sort which are 
absolutely necessary for the tank and 
gun program. The transportation pro-

. gram is confronting us now. It is going 
to take the best brains we have to work 
it out on such a basis as that it will not 
in any way hamper the war program. 
That Is the job we ·are up against now
the transportation program, and the 
transportation program hinges on this 
rubber program. · 

Mr. WILEY. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. 
Mr. WILEY. I listened quite atten

tively to everything said by the distin
guished Senator, but, so far as I heard, 
he said nothing definite as to when we 
could expect to get into butyl -or syn
thetic'"rubber production. 

Mr. TRUMAN. The committee . has 
sought to explore every possibility of as
suring the public of, at least, a little rub
ber within the next 2 years. It has in
vestigated every possible source and has 
attempted to encourage experimentation 
with every type of synthetic rubber that 
has held promise of large-scale produc
tion over and above the absolute neces
Sities. This question is discussed more 
fully a little later on in the report. It 
ls only fair to the American people to say 

that no reasonable assurance has been 
found anywhere that individuals will have 
rubber for private, as distinct from de
fense, uses within the next 3 years. 

The committee believes that we are ap
proaching the limit of new plant con
st ruction and has privately been recom
mending to the War Production Board 
that the .whole war program should be 
reviewed in the light of present knowl
edge of where, when, and how we will 
have to fight, so that we can make maxi
mum use of our resources. The com
mittee recommended this because we are 
now beginning to suffer the results of 
the inefficiency of the Office of Produc
tion Management and its refusal to ad
mit the prospect of shortages in strategic 
materials and to force soon enough plans 
for increased production thereof and for 
curtailment in the use thereof irrespec
tive of the effect on the financial and 
competitive positions o{ large industry. 
The War Production Board is not respon
sible for these defects, but ·it must be . 
ready ruthlessly to review the entire pro
gram even to the extent of ordering the 
cessation of construction on plants al
ready started where there is no present 
prospect of being able to furnish suffi
cient materials to operate the plants or 
where there is greater need to finish or 
operate .other plants. The size and ex
tent of the rubber and butadiene program 
has made this problem more acute than 
it otherwise would have been, and it is 
clear that we must not waste materials 
to build synthetic rubber capacity for 
military uses that could be pruned or for 
civilian use that is not essential. 

This statement, which has been with 
the War Production Board for several 
days, was given out to the newspapers, 
and taken by them as an indication that 
we were approaching the end of the war. 
That was not the intention at all. The 
intention was to impress upon the mili
tary services that they should use only 
those essentials which are necessary in 
order to win this war, and that it is idle to 
build a lot of plants and accumulate a 
mass of production for which we have no 
use, either in the war or afterward. That 
is the reason for this resurvey, and the 
War Production Board is making there
survey now with a view to using only 
those things which are essential, for the 
shortage in copper, lead, zinc, and steel is 
just as acute as in rubber, although rub
ber is the most vital thing at the present 
time. 

It may be necessary to supplement the 
program with less economical ways of 
producing. One possibility now being 
investigated by the Office of t he Petro
leum Coordinator is "the utilization of 
some small refineries which would be 
forced to shut down due to the gasoline
rationing program. There is _ no reason 
why those little refineries could not be 
used to make butadiene. The same ap
plies to the alcohol program. 

Expensive butadiene is better than 
none. It · costs a good deal of money 
under present conditions, but let us get 
it. We must have it, because the trans
portation program depends entirely on 
the solution of the rubber problem. 

Apparently the idea of obtaining buta
diene from alcohol distilled from grain 
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originally was discarded as too expensive. 
But it is being given consideration. As 
the able Senator from Iowa has just in
formed us, some 200,000,000 gallons for 
this purpose are to be made. 

The other program which has a possi
bility of success is that looking to the 
producti-on of butyl rubber, the cheap 
product of the Standard Oil Co. I think 
that should be given every possible con
sideration, and every effort should be 
made to improve the process. I am just 
as sure as that I am standing here that if 
we go into the synthetic-rubber program 
as we should, and use all the brains which 
this country is capable of produCing, 
when we come out of the pFogram we will 
have synthetic rubber which will be on 
such a basis that it will forever compete 
with natural rubber. 
. One of the things which caus·ed trouble 
with the rubber program when it was 
being started was that it was adminis~ 
tered by too many people. In 1940 the 
National Defense Advisory Council at
tempted to formulate a synthetic rubber 
program, but found that it could not deal 
successfully with businessmen, who had 
then to turn to the R. F. C. for execution 
of the plan. We found that everyone 
had a finger in the pie. What we have 
been contending far-and what we hope 
finally to get-is someone with. the re
sponsibility to say; "Go ahead and let us 
get the job done." 

This situation was called to the atten
tion of Mr. Nelson, and Mr. Nelson ap
pointed Mr. Arthur Newhall, of the War 
Production Board, as Coordinator of 
Rubber. Mr. Newhall has been given full 
responsibility within the War Production 
Board, subject to the· direction of Mr. 
Nelson. I think there is a possibility 
that we may eventually arrive at a 
successful conclusion. 

The report which I have just submitted 
is not complete. We expect to hold 
further hearings; we expect to get more 
facts and present them to the Senate; 
but, with conditions as they are, it was 
the sense of the whole committee that 
this statement should be made to the 
Senate for the benefit of the country. 

The PRESIDING OFFICER. The re
port will be printed. 

Mr. TRUMAN subsequently said: Mr. 
President, I wish ·to call attention to the 
fact that the New York Times has been 
sold a bill of goods by the Standard Oil 

• Co. of New Jersey. I have just found in 
today's issue of that great newspaper an 
editorial entitled "Rubber Hcpe," in 
which they go with some detail into the 
manufacture of butadiene. Butadiene, of 
course, is the fundamental chemical 
which is required to be made, and it in
volves a great deal of machinery, large 
costs, and delay in making rubber; but 
the Standard Oil butyl rubber, as I un
derstand, can be made without going to 
all that expense, and it is the rubuer we 
are trying to get the Standard Oil co: 
to make and the rubber they want to 
tell the New York Times they want to 
make; but, so far, it has not been possible 
to persuade them to go ahead and make 
butyl rubber. They are only authorized; 
so far, to make 60,000 tons. 

Mr. LUCAS. Mr. President, may I in
quire of the Senator what is butyl ·rub
ber? 

Mr. TRUMAN. It is rubber which, I 
think, will, in the long run, be. competi
tive with natural rubber, and the Stand
ard Oil Co. has certain interests they 
do not want to jeopardize in that direc
tion. 

Mr. President I ask unanimous con
sent that the editorial from the New York 
Times, to which I have referred, may be 
printed in the RECORD . . 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 

RUBBER HOPE 

The Department of Justice recently charged 
that the Standard Oil Co. of New Jersey had 
entered into patent cross-licensing agree
ments with a German cartel and paid many 
millions for which it received no technical 
~nformation of importance on the synthesis 
of rubber from petroleum derivatives. We 
were left to infer that gullible businessmen 
and technicians had spent their money fo~ 
nothing and that the Germans alone knew 
'how to make rubber out of refinery gases. 
Now comes the Standard Oil Co. with the 
announcement that not only does it know 
how to make rubber out of butadiene derived 
;rrom petroleum, but that· it can at the same 
time vastly increase the output of 100-octane 
gasoline, which our air force will need in 
enormous amounts. 

Especially important is the scale on which 
the new process can be carried out--impor
tant in view of the varying estimates of our 
rubber needs that have come out of Wash
ington. The Standard Oil Co. speaks con
fidently of 1,440,000 tons a yf;!ar, and prom
ises these tons soon. Already 34 plants of its 
design are under construction, with a total 
capacity of 578,000 tons, and these should be 
in operation in less than a year. Yet so re
cently as May 12, Arthur B. Newhall, the War 
Production Board's rubber coordinator, told 
the Senate Agricultural Committee that "it 
would be a miracle if 1943 synthetic rubber 
production exceeds 350,000 tons." The pessi
mism that has tinged the testimony of those 
who have appeared before congressional com
mittees may be attributable to ignor9,nce. of 
developments published only in the last week. 

Butadiene, the raw material from which 
synthetic rubber _is made, can be obtained 
from alcohol as well as from petroleum and 
acetylene. Hence the agitation for the dis
tillation of the alcohol from grain and other 
crops. Is this diversion of grain now . nece's
sary? We shall need all that we can harvest 
and store to feed the starving peoples of 
Europe after the war as well as for explosives. 
Though there is every reason for using good 
grain to make rubber, for lack of other suit
able raw material, it seems as if petroleum re-

. search chemists had made it unnecessary to 
take that step. Petroleum is plentiful. Its 
conversion into aviation ga.soline a!ld r.ubber 
simultaneously . Involves no waste. If the 
Standard Oil Co.'s prediction is fulfilled, even 
to the extent of only 500,000 tons of syn
thetic rubber in less than a year, it will make 
a substantial difference in the present situa
tion. 

MESSAGE FROM THE HOUSE · 

A message from the House of Repre
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
agreed to the report of the committee of 
conference on the · disagreeing votes of 
the two Houses on the amendments of 
the Senate to the bill <H. R .. 4476) pro
viding for · sundry matters affecting the 
Military Establishment. 

RATIONING OF GASOLINE 

Mr. HATCH. Mr. President, I wish to 
thank the Senator from Missouri [Mr. 
TRUMAN] for the very able report of the 
committee which he heads, and I wish 
to say that while I shall comment briefly 
about some of the subjects he has men
tioned, there is no controversy between 
the chairman of the committee and 
myself. 

I wish to mention this morning some 
rna tters I have read in the newspapers 
concerning a Nation-wide rationing of 
gasoline. I do not -recaU ·ever taking the 
:fioor of the Senate to discuss a matter 
which might be peculiar to my own State, 
but this morning I shall discuss the ra
tioning· of gasoline · merely from the 
standpoint of New Mexico. -

I do not want anyone to say, when I 
protest; feebly, as I may protest, against 
the rationing of gasoline in my State, 
that the citizens of New Mexico are not 
patriotic, that 'they are not loyal, that 
they are not willing to bear and make the 
same sacrifices which the citizens 
throughout the Nation undergo. The fact 
is-and I say it with some degree of 
pride-that New Mexico has a,lready 
made her contribution to the war. We 
have not perhaps made it in money, in 
the purchase of bonds, because we are 
not a rich State, out we made it in the 
fight for liberty and in the lives of our 
sons. The New Mexico National · Guard 
was sent to the Phiiippines. They went 
gladly. According to population, I think 
perhaps a greater percentage of men 

·from New Mexico than from any other 
State in the Union was sent to the 
Philippines, and they fought gallantly 
and bravely. Some of them gave their 
lives. Some we know about, some we do 
not know about. 

Some 200 boys from my own county, 
which has a population of about twelve 
or thirteen thousand people, boys whom 
I have known since babyhood, are some
where on the Bataan Peninsula today; . 
and what I say about my own county ap
plies to all other counties of New Mexico. 
We have made our contribution, and I 
do not want anyone to say that the citi-

. zens of New Mexico are not loyal and 
are not willing to make whatever sacri
zens of New Mexico are not loyal and . 
when I saY "may be required," I mean 
just that. 

Mr. CHAVEZ. Mr. President, may I 
interrupt my colleague in connection 
with the question of sacrifice? 

Mr. HATCH. I yield. 
Mr. CHAVEZ. Some time ago I called 

the attention of the Senate to the fact 
that I saw a little old lady in Deming, N. 
Mex., whose only consolation was three 
burning candle~. one for each of her sons. 
What has been so well stated by my col
league recall~ her comment. She said, 
"I -could not buy a 10-cent stamp, and I 
could not pledge myself to a dollar, but if 
it takes my three sons to carry on, I am 
willing to make the sacrifice." 

Mr. HATCH. I thank the Senator. I 
think that well illustrates and exemplifies 
the feeling of the people of my State, so I 
do not want to hear anyone say they are 
not loyal · and are . not willing to make 
sacrifices. 
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I wish to discuss the question of the 
rationing of gasoline, because I do not 
understand what is being done. It simply 
does not make any sense whatever to me 
to say to the people of New Mexico, "You 
must ration your gasoline." Why do I 
say that? In the first place, we have oil 
in New Mexico, much oil, so much oil 
that we are not allowed to produce what 
we are capable of producing. We have 
in ·different counties of New Mexico wells 
the production of which has been cut 
down-! had started to say a hundred 
percent, but that is probably too great 
a percentage. However, we are limited 
now to less than .40 barrels a day to every 
'0 acres. 

The wells are capable of producing 
from 25 to 10,000 barrels of oil a day, 
~.1t under the allowance which now exists 
we cannot produce 40 barrels a day. I 
do not want to exaggerate, but I am sure 

· that is about the figure. 
By the way, the program is very· wise, 

and in it New Mexico has always co
operated. We have been perfectly will
ing to conserve o1,1r oil resources· and to 
work with the National Government in 
every way possible in order to conserve 
them; but now not only has our produc
tion been cut down but actually our re
fineries have been closed down or their 
operations curtailed. We cannot refine 
even the small amount of oil which we 
are allowed tp produce, and now we are 
told that we cannot use even a small part 
of that which has not already been 
cut off. 

I think it was in the Ancient Mariner, 
was it not, that it was said: 

Water., water, everywhere, 
Nor any drop to drink. 

We have in New Mexico "oil, oil," not· 
everywhere, but more than we need;, we 
have it in abundance, but not a drop to 
burn in our automobiles. in our trucks, 
and in the tractors on the farms. At 
least, I suppose there will be regulations 
to that effect. I say that I SUP\)OSe so 
because all I know is what I read in the 
newspapers. I think about all any Sen·
ator knows is what hereads in the news
papers, and sometimes I am inclined to 
agree with what the Senator from 
.Wyoming said yesterday. According to 
the newspapers--and again I quote the 
press--he said something about Congress 
having delegated too much power. What 
was the statement the Senator made? 

Mr. O'MAHONEY. · Mr. President, my 
attention was called to the prospective 
rationing of gasoline throughout the 
country, and it came at a time when, like 
other Senators from Western States, I 
had been discussing the recently promul
gated regulations with respect to motor 
transport in the West. One of the di
rectives, for example, provided that no 
motortruck should make any trip unless 
arrangements were made for a full load 
on the way back. 

Mr. HATCH. Yes; I know of that very 
well. 

Mr. O'MAHONEY. Of course, that 
meant that in the Senator's State and 
in every other State no rancher or 
farmer could deliver his wool, or his 

products of any kind, for shipment to 
places where they would be needed in 
the war effort, because there was no 
shipment of matefial going back to the 
farm or to the ranch. So I said that 
that regulation, like many other regula
tions, was issued without consideration 
of the conditions which existed in the 
territory to be affected. From that I 
made the general comment that perhaps 
Congress had surrendered too much of 
its authority to ·persons who do not un
derstand the conditions which exist. 

I was reminded of the fact that a day 
. or so before that I was listening to a 
radio commentatol' who, rather unusu
ally, was not criticizing Congress, but 
commenting upon the conditions which 
exist in the country as a whole and par
ticularly with respect· to the problem of 
transportation. He said-and I thought 
it was a very good sentence, one which is 
very appropriate-that in all probability 
we were being kicked around by author
ity rather thaQ by intelligence. The ap
plication of intelligence-

Mr. HATCH. That is too severe a test. 
Mr. O'MAHONEY. The application of 

intelligence to the exercise of authority 
is something which is very much to be 
desired. 

But, of course, Mr. President, what is 
happening is only the natural result, 
perhaps we should say, of the concen
tration of power. It is perfectly impos
sible for any group, whether in govern
ment or out of government, to exercise 
intelligent authority over the lives of 
130,000,000 people. That is why from 
the earliest times in this country we have 
believed in local authority and in local 
self-government. Now we have the peo
ple of every State, of every county, of 
every communitY, looking to Washington 
for the rules which shall govern their 
daily activity, and the pity of it all is 
that the people in New Mexico, in Wyo
ming, in Colorado, in New England, 
wherever they may be, want to surrender 
their own comfort, they are willing to 
surrender profit, they are willing to co
operate and to contribute to the war 
effort, but day after day they are being 
asked to do things for which no neces
sity is demonstrated. 

The cause of it all, in my judgment, is 
that most of those who are making the 
regulations, which are really legislative, 
and which should be made here, do not 
come. from the sections of the country 
which are affected. They come pri
marily from the most thickly populated 
centers. I see the distinguished senior 
Senator from New York [Mr. WAGNER} 
sitting here listening with great attention 
to the Senator from New Mexico, and I 
say to him that New York has greater 
power in the Government of this coun
try than has any other State. Those 
experts--

Mr. WHEELER. New York not only 
has greater power than any other State, 
but than any other dozen States have. 

Mr. O'MAHONEY. I was speaking 
and did not hear the Senator. 

Mr. HATCH. Mr. President, I think 
the remarks of the Senator from Mon
tana were very appropriate. He said 

New York has greater power than-not 
any other State, but any other dozen 
States. 

Mr. WHEELER. · That is correct. 
Mr. O'IVIAHONEY. I accept the 

amendment. I was about to remark that 
the experience and training of most of 
the individuals who are in charge of these 
programs have been chiefly in the large 
centers of population. They are educa
tors, they are economists, they are phi
lanthropists, or else they were the em!. 
ployees of philanthropists, and they do 
not understand the common, ordinary 
citizen who works his own way and makes 
his own living. It is only natural that 
when they lay down theoretical rules the 
gears are constantly clashing. That is 
particularly true, of course, with respect 
to the petroleum situation, with which 
the Senator from New Mexico is so famil
iar. The public-land States, of which 
New Mexico is one, and Wyoming an
other, produce great quantities of petro
leum. Japan has invaded the oil fields 
of the Dutch Indies, and has taken over 
those sources of oil. Germany is ham
mering at the gates of the Caucasus iii 
search of oil. It requires no expert to 
tell us that petroleum is one of the most 
necessary of all the materials to be used 
in the prosecution of the· war. We have 
great deposits of it in the United States, 
and, as the Senator from New Mexico 
says, we are curtailing its production. 

Mr. HATCH. We are curtailing the 
production of oil, we are curtailing the 
operations of the refineries in my State, 
and now we propose to curtail the use of 
oil. I simply wish to make one observa
tion at this point. I invited comment by 
the Senator from Wyoming because I 
know how he thinks. He thinks, gen
erally, as I think, and therefore I think 
he is a very smart man. If the present 
policies of curtailing the use of oil, the 
production of oil, arid the exploration of 
lands for oil and gas are continued and 
if the war shall last for a long peri~d of 
time, as some say it will, some of these 
days we shall wake up and find that we 
have been as short-sighted with respect 
to oil as we were with respect to rubber. 

Mr. O'MAHONEY. Mr. President, will 
the Senator again yield? . · 

Mr. HATCH. I yield. 
Mr. O'MAHONEY. Is it not a fact 

that by the curtailment of the operations 
of the oil industry, particular!y by cut
ting off the opportunity for the independ
ent operators, we are destroying the .root 
from which this industry will grow? 

Mr. HATCH. Absolutely. That is one 
of the things I wanted to mention. The 
independent oil operator is the man who 
goes out and wildcats, spends his money, 
and develops the new fields. I say that 
without fear of any contradiction ·what
soever. 

Mr. WHEELER. Mr. President-
The PRESIDING OFFICER <Mr. 

ScHWARTZ in the chair). Does the Sena
tor from New Mexico yield to the Sena
tor from Montana·? 

Mr. HATCH. I yield. 
Mr. WHEELER. It is the little fellow 

who goes out and discov.ers oil, but it is 
the big oil company which comes in and 
grabs it away from him. 
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Mr. HATCH. I -shall tell the Senate 
what will happen-if the plan continues. I 
shall tell the Senate what has already 
been done in my State. By curtailing the 
production, by the pipe lines refusing to 
take even the small amount allowable for 
production, they are already forcing cer-
tain of the independent operators who 
pledged their money and their credit to 
the banks, to the point where they will 
scan have to go into bankruptcy. Then 
what will happen? Who . steps in and 
takes over the independent when he goes 
broke? It is the majors, the large com
panies, that get it every time. I do not 
say that with any disrespect. I have a 
very high regard for any man....;......and also 
for associations or companies--who can 
go out and by his own efforts, his own 
judgment, take advantage of whatever 
situation exists, and profit himself. That 
is a part of our system. But I shall make 
the prediction, that if the present plan 
continues in operation the major oil 
companies are going to own practically 
all the lands which have been explored 
and developed by the indep~~dents; they 
are going to own those lands at a price 
of their own fixing, and they will make 
far more, Mr. President, than they ever 
paid the Government in income taxes 
or otherwise. I had really not intended 
to discuss that question. 

Mr. O'MAHONEY. Mr. President, will 
the Senator again yield? 

Mr. HATCH. I yield. 
Mr. O'MAHONEY. I think it is a sub

ject which is well worthy of discussion, 
because the process which the Senator 
has mentioned--

Mr. HATCH. It is going on now. 
Mr. O'MAHONEY. Yes; but it will be 

carried another step, and that, Mr. Presi
dent, is equally appalling, because when 
the major oil companies have succeeded 
in obtaining complete control of all our 
resources of ·on, and the independent has 
been driven out, then we shall be con
fronted with the demand that the Gov
ernment step in to take the place of the 
big monopoly. That is happening not 
only in the case of oil, it is happening in 
other fields as well. We are ·to discms 
here presently, when the Senate takes tip 
the bill which it has been agreed shall be 
considered today, a measure reported by 
the Banking and Currency Committee to 
authorize the R. F. C. to subsidize practi
cally every industry in the country. 
That means that tne authors of that bill 
see what the Senator from New Mexico 
sees in the case of oil-the destruction of 
the little business of this country, the 
destruction of the root of our economy 
by which it has been maintained free and 
independent. 

Mr. President, I ventur-3 to say that 
there are gentlemen in the executive 
branch of the Government who under..: 
stand the old socialist theory which wel
comed the growth of monopoly, because 
those who held that theory believed that 
when finally monopoly became so big that 
it controlled all the activities of the peo
ple, then the Government would step in 
and take over the monopoly. 

There, Mr. President, we have the· 
growth from private arbitrary control 
over the welfare of the people into public 
arbitrary control, or, to use the current 
words, fascism against communism. 

National socialism, of which Hitler is the 
chief protagonist, is the culmination of 
the steady expansion of private arbitrary 
power, and we are permitting this process 
to go on under our very noses. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr. HATCH. I yield. 
Mr. WHEELER. The investigation 

which we have carried on with reference 
to rubber through the so-called Gillette 
committee indicates quite clearly that 
not only are we to have a monopoly of 
oil and oil products, but the big oil com
panies and those who are associated with 
them are to come out of the war with an 
absolute, complete monopoly on rubber 
in the United States. 

Who are the 8 or 10 men who are at 
present in charge of saying who shall 
manufacture rubber? Check them over. 
The man at the head of the Rubber Divi
sion of the R. F. C. comes from the Mel
lon Institute. The Mellon Institute is 
dominated by Mr. Mellon's group, which 
is interested in oil. The Carbon and 
Carbide Co. uses the oil process for the 
manufacture of rubber. The Govern
ment is turning over to the large oil com
panies the manufacture of rubber. So 
after the war ·is over they will not only 
control oil, gasoline, and other petro
leum products, but they will likewise have 
a monopoly upon all the rubber produced 
in the United States~ 

I am reliably informed, by persons who 
ought to know, that, as a matter of fact, 
the oil process has not been completely 
proved. It is not definitely known· 
whether it can be used on a large scale 
for the manufacture of rubber. There is 
no certainty about it. We hear much 
talk about producing rubber from gaso
line, by turning gasoline into alcohol and 
then producing butadiene. · It is not at 
all certain- that rubber can be so ·pro
duced on a large scale, although it is 
hoped that it can be done. Witnesses 
before the committee have testified that 
rubber can be produced from grain 
alcohol. 

The Government could set up small 
plants operated by small independent 
concerns, without putting its eggs all in 
one basket. Go down the line of the 
men in the War Production Board and 
the Reconstruction Finance Corporation. 
Every single one of them is either con
nected with an oil company or with 
some large rubber company which is tied 
up in some way with the great oil com-
panies. · 

We hear much talk about little busi-· 
nessmen, and enacting legislation to help 
the little businessmen. Everything we 
are doing tends in the direction of turn
ing industry over to the big interests of 
the country, which will, unless something 
is done about it, have complete control 
of the industries in the United States 
when the war is over. 

Mr. HATCH. I am afraid the Sena
tor from Montana is correct. The re
marks which he has made are in line 
with what the Senator from Wyoming 
lias said, and with what I believe. While 
I did not intend to bring up this subject, 
that is the. result of what is going on in 
my State, in connection with rationing 
and curtailment of the uses of gasoline. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield?-

Mr. HATCH . . I yield. 
Mr. O'MAHONEY. Let me trespass 

on the Senator's time to add another 
comment in which I know he and other 
Senators who are listening will be very 
much interested. 

Several weeks ago this body passed a 
bill which · was recommended by the 
Banking and Currency Committee, after 
studies by the so-called Little Business 
Committee, of which the junior Senator 
from Montana · [Mr. MURRAY] is chair-· 
man. That measure was designed to 
provide aid for little business. When 
the measure was under consideration in 
the Banking and Currency·Committee .of 
the House of Representatives an amend..: 
ment was offered dealing with a subject 
matter which had been under study by· 
the Judiciary Committee of the· House 
and the Judiciary Committee of the S3n
ate, namely; the request of the War and 
Navy Departments that the antitrust 
laws· be suspended, as it were, with re
spect to all war contracts. In substance, 
that was the request of the War Depart
ment and the Navy Department. 

The distinguished Senator from Indi
ana [Mr. VAN NUYs], chairman of the 
Judiciary Committee, and the chairman 
of the House Judiciary Committee, Hon. 
HATTON SUMNERS, introduced practically 
identical bills, the purpose of which was 
to grant this exemption, but at the same 
time to preserve the authority of the De
partment of Justice, which is clothed 
with the responsibility and duty of en
forcing the antitrust laws. 

To the little-business bill, intended to 
protect and shield little business, in the 
other Chamber there has been added, 
without any protectfon for the Depart
ment of Justice, the bill which has been· 
suggested by the War Department and 
the Navy Department to protect big busi
ness .. Presently that measure will pass 
the House and will come to the Senate. 

Before the House had acted, the Sen
ate Committee on the Judiciary had al
ready decided to hold hearings upon this· 
proposal in order that there might be 
made to the Congress a report as to what 
the effect would be upon the antitrust 
laws and upon little businesses, which, we 
hope, are to be protected by the antitrust 
laws. Those hearings will begin on 
Thursday morning·, and . the Attorney 
General has indicated that he will appear 
to testify. He was requested to appear. 

In connection with what the Senator 
from New Mexico has said, ari:d what has· 
been said by the-Senator from Montana,' 
it seems to me to be of striking signifi
cance that upon a measure which was 
initiated in Congress for the protection 
of little business there has been en
grafted, without public hearings, an 
amendment the sole purpose of which is 
to protect big business and to preserve 
monopoly from the effects of the anti
trust laws. 

Mr. HATCH . . Mr. President, I thank 
the Senator from Wyoming. I am not at 
all suprised that this amendment has 
been grafted onto the bill, as he men
tioned; Big business is ably represented 
in Washington. The only voice which 
little business has is the voice of Mem-
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bers of Congress. Some of us who hap
pen to believe that the welfare of the 
country is better served by serving the 
greater number of citizens are the only 
protection which little ·business has. 

A while ago the Senator from Wyo
ming said something about the intelli
gence of those in some of the depart
ments who make the rules and regula
tions which we authorize them to make. 
I am reminded of an actual instance 
which occurred in 1934 or 1935, at the 
time of the great drought in the West. 
Our cattle were dying. We had no grass, 
and there was nothing far· them to eat. 
A cattle-killing pmgram was inaugu
rated. It seemed very unwise, but never
theless it saved the cattlemen in my sec
tion of the country. In the very first 
days of that program we in New Mexico 
were required to ship our cattle to Kansas 
City and elsewhere to be slaughtered. I . 
went to the Department to protest 
against it, because when our poor old 
cows, consisting of nothing but skin and 
bones, reached the point where they were 
to be slaughtered they did not bring 
enough to pay the freight. 

I was trying to outline the situation to 
the gentleman in charge. Suddenly he 
said, "Senator, that proves to me a thing 
for which I have long contended." I did 
not know just what it was. However, I 
was polite, and said, ''What is it?" He 
said, "You people in the West raise your 
cattle too far from the market." I al
most fell over. That was an actual oc
currence. He ·said, "You people in the 
West raise your cattle too far from the 
market." I was still trying to be very 
polite and courteous. I happened to 
think of what was said in 1932, that if a 
Democratic administration should be 
elected grass would · grow in the city 
streets. I said "You are entirely correct. 
We do raise our cattle too. far from the 
market. Whenever you start grass grow
ing in the city streets we shall bring our 
cattle to the cities to graze them." 

That is only an example, Mr. President. 
Mr. WHEELER. Mr. President, will 

the Senator yield? ' 
Mr. HATCH. I yield. 
Mr. WHEELER. I should like to bring 

another example to the Senator's atten
tion. It affects his State, as well as the 
States of Wyoming, Colorado, and other 
western States. 

The Office of Defense Transportation 
issued an order to the effect that when 
trucks go out to make deliveries they 
must return loaded. So far as cities in 
Montana, New Mexico, Wyoming, and 
other Western States are concerned, of 
course, that ~s impossible. Trucks go out 
from small distributing centers, sucl. .. as 
Butte, Billings, Albuquerque, and Chey
enne, to distribli.te goods to the smaller 
communities. There is nothing they can 
bring back. If that order were put into 
effect the result would be that the small 
distributing points and the little truckers 
would be put out of business. I cite that 
as an example, because it shows how the 
officials in Washington. make such orders. 
They make them because of the fact that 
they are thinking of New York City, 
Chicago, Bosto~. and other larger cen
ters; but apparently they have no con
ception of how business is carried on in 

small communities in the Middle West 
and the West, and probably in most of 
the southern States. If such regulations 
were generally put into effect the whole 
transportation and distribution system 
of the country would be completely up
set. 

After the matter was called to the at
tention of the administration I under
stand that arrangements were made for 
hearings; and, of course, it will be found 
that it is an absolute impossibility to 
enforce any order of that kind. 

M1:. HA'l'CH. On the point about 
which the Senator is speaking, officials 
are sent out to hold hearings and de
velop testimony about things which any 
lad should know. 

Mr .. WHEELER. Exactly. 
Mr. HATCH. Any lad ' should know 

them if he studies his geography and 
knows anything at all about distances; 
but the departments have to send per
sons to hold hearings; someone is given 
a job to develop that information. 

Fort Sumner, N. Mex., is the county 
seat of De Baca County. I do not know 
what the population is; it is not very 
large: A man who lives there and runs 
a grocery store there wrote me a letter 
a few days ago about this matter. He 
said: 

All our groceries now come from the dis
tributing center by truck. That is the way 
we buy them. 

I suppose they could be shipped by 
rail; but, anyway, the most convenient 
and economical way is to use trucks. 

He further said: 
They say that before this kuck can bring 

a load of groceries from Amarillo or Albu
querque or Clovis to Fort Sumner that truck 
must be promised a load of something to go 
back to Amarillo or Albuquerque or Clovis. 

Fort Sumner does not have anything 
to load and send back. I suppose the 
people in Fort Sumner should do without 
groceries because they do not have any
thing to send back in the trucks. Oh, 
Mr. President, that is an impossible situ
ation. 

. Mr. O'MAHONEY. Mr. President, will 
the Senator yield? 

Mr. HATCH. I yield. 
Mr. O'MAHONEY. It is' only fair to 

add, after the preceding discussion, that 
the Office of Defense Transportation and 
the Motortruck Division have indicated 
to me-and, I am sure, to other Sena
tors-their willingness to alter the regu
lations. I think it is only necessary to 
call the situation to the attention of the 
officials in order to make clear the neces
sity for an amendment; and I have every 
reason to b~lieve that a change will be 
formally made within a few days. 

Last week I telegraphed those who had 
sent inquiries to me from Wyoming and 
said that, upon the basis of the assur
ances I had received, I was confident that 
such a modification would be made and 
that trucks would be permitted to make 
deliveries .and go back empty if goods 
could not be found for them to transport 
on the return trip. 

Mr. HATCH. I thank the Senator 
from Wyoming. I think he is exactly 
correct. I have not found the depart

. ments at all unreasonable when such 

things are called to their attention. I 
have found them quite willing to do 
whatever is necessary and proper. 

That is what I am doing· today. So far 
as rationing of gasoline is concerned, I 
am trying to call the attention of the de
partments to the unreasonableness of 
imposing restrictions in States in which 
there is an abundance of gasoline. I not 
only want to call their attention to the 

· unreasonableness of their position, but 
to the danger it involves to the develop
ment and production of oil· and gasoline. 
I wish to call their attention to the fact . 
that if they continue to drive out the in
dependent producer, destroy him finan
cially, and let the major compa~ies take 
over all the oil lands, some day we shall 
confront as serious a shortage in oil as 
that which we now have in rubber. I 
wish to call their attention to the further 
fact that when they talk about the po
tentials of oil they do not know what 
they are talking about. They tell us, 
"Oh, we have many billions of barrels 
·of oil stored under ground.'' How do 
they know that? They say, "The fields 
have been proved.'' Do Senators know 
what proves an oil field? ·Only one thing 
proves it, and that is a bit going down. 
\Ve may talk about "potentials," but we 
do not know until we obtain actual pro
duction. I have had. a little experience 
in such matters. 

Mr. THOMAS of Oklahoma. Mr. 
President, will the Senator yield at that 
point? 

Mr. HATCH. I yield. 
Mr. THOMAS of Oklahoma. Let me 

ask the Senator if it is not a fact that 
the proof of whi-ch he has spoken is not 
infallible? Is it not a fact that often 
when they drill into oil, the oil spurts 
forth from the ground, and they say they 
have a thousand-barrel well; a· 5,000-
barrel well, or some other sized well, when 
the facts may be· that, first, the field may 
be very small, and, second, it may be very 
shallow. It may have a superabundance 
of gas which may give all the appearance 
of the existence of a great oil pool, when 
in a few days it may be gone . 

Mr. HATCH. Of course, the Senator 
is correct; and he knows, because he 
comes from an oil-producing State. My 
impression is that that oil is rapidly dis
appearing. 

Mr. THOMAS of Oklahoma. There is 
no doubt of it. 

Mr. HATCH. When Government of
fi-cials speak of "potentials," they do not 
know what they are talking about. 

Let me give another illustration from 
my personal experience. Several years 
ago a few of us went to Archer County, 
Tex., and bought 40 acres of land which 
were completely surrounded by producing 
wells. We were going to drill an oil well, 
and we wanted to obtain a location where 
there was no doubt at all about our ob- · 
taining production. So we drilled. I was 
on my way back to Washington, and I 
missed this experience; but we received 
a telegram saying that they had touched 
the sand. The casing was set and ce
mented, and everything was done to 
bring in an oil well. The story afterward 
told to me was that when the sand was 
tapped there was about a gallon of oil 

· in the well. The casing was set, and all 
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the men who were interested came there 
to see the well brought in. The drill im
mediately went into salt water. The 
gallon of oil they had when they first 
touched the sand was all they got. 

That is what I mean when I say that 
it is impossible to tell anything about 
"potentials." · It is said that there are 
worlds of oil in east Texas. However, I 
venture the assertion that east Texas is 
today producing all the oil it can safely · 
produce; and if those wells were opened 
to full capacity the salt water would soon 
encroach, aRd the field would be gone. 

I want to have the departments use 
reason and intelligence, if possible. I 
want the people of my State to have the 
privilege of producing as much oil as they 
can reasonably and safely produce. I 
want them to have the privilege of con
suming as much gasoline as they may find 
it necessary to consume, and yet not be 
in conflict with the defense program or 
anything that is necessary in order to 
carry on the defense program, whether it 
be the saving of rubber or anything else. 

. If it is _proper, well and good; we shall 
agree to it. It does not make any dif
ference what the requirements may be, if 
they are necessary. All I ask is that only 
necessary regulations be imposed. If they 
are not-necessary, I do not want my peo
ple to have someone in · Washington 
teaching them how to save, or forcing 
them into any position which they would 
not otherwise occupy. 

Mr. President, I ask unanimous consent 
that at the conclusion of my remarks 
there may be printed in the body of the 
RECORD, as a part of my remarks; a let
ter received by me from the .Honorable 
John E. Miles, Governor of New Mexico, 
and also a telegram, a newspaper article, 
and sundry editorials. 

There being no objection, .the letter and 
other matters referred to were order_ed to · 
be printed in the RECORD, as follows: 

STATE OF NEW MEXICO, 
ExECUTIVE DEPARTMENT, 

Santa Fe, May 20, 1942. 
Hon CARL A. HATCH 

United States Senator, 
Washington, D. c~ 

DEAR SENATOR HATCH: Regarding press re
ports of a proposed Nation-wide rationing of 
gasoline: 

Serious and irreparable damage to New 
Mexico's economy may result. Loss in em
ployment, in State revenues, in bm:iness gen
erally may pauperize New Mexico. 

If the tire situation is so critical' that it 
must be controlled through controlling gas
oline sales, then such control.should be based 
on the degree of need for tire conservation; 
Any rationing program undertaken should be 
determined upon the basis of effecting a bal
ance between gasoline sales and available 
rubber. 

If that is done, there should be no com
plaint. But careful a~d detailed investiga
tion, not estimates and guess work, should 
determine the balance between available rub-

. ber and possible gasoline sales over a period 
of time. 

New Mexico is faced with the loss of 
$80,000,000 worth of tourist business a year as 
only one factor in gasoline rationing. We are 

. willing to make that sacrifice if it aids the 
war effort. The war effort must come first, 
and we need .only the assurance that any. 
measures t;lken are vitally necessary to the 
war effort. 

Aside from the loss of revenue to New 
Mexico business, the State government faces 

a tremendous loss of gasoline taxes, in sever
ance taxes, in income taxes. Our oil fields 
_will practically close down, throwing men out 
of employment all along the line. Businesses 
will close up, resulting not only in unemploy
ment but likewise a tremendous decrease in 
war-bond purchases. 

All of these matters should be taken into 
.consideration and weigh(ld carefully in any 
plans for Nation-wide gasoline rationing that 
is not devised on a scientific basis to effect a 
balance between gasoline sales and available 
rubber. 

We realize that when the rubber supply is 
exhausted we will face a situation where there 
is no need for gasoline. We don't w~nt to 
invite that condition either. There must be, 
therefore, a scientific and happy medium 
.whereby we can continue to operate our auto
mobiles on a reduced scale that will further 
the ~ar effort without completely disrupting 
our economy. 

Yours very sincerely, 
JOHN E. MILES, 

Governor. 

ALBUQUERQUE, -N. MEX., May 26, 1942. 
Senator CARL HATcH: 

We, the undersigned Albuquerque busi
nessmen, beg yc:>U to ·do everything possible 
to forestall any drastic gas rationing in New 
Mexico. Eastern seaboard gallonage plan will 
be nothing short of disaster, we feel, for West-
ern states. · 

H. E. LEONARD. 
CARMON NAWL. 
G. L. CRISTWELL, 
E. P. RoBINSON. 
0. C. HISEY. 

[From the Albuquerque (N.Mex.) Journal of 
May 22, 1942] 

IF NECESSARY I YES 
Of course, as loyal Americans, we must 

ma:ke every necessary sacrifice to win the war. 
We are glad tc:t do that. 

However, just as some citizens can serve 
best in the armed iorces, some in the indus
tries producing war munitions, and some ~n 
strictly civil capacities, so it is with the 
various sections of the Nation. 

Some parts of the country are best adapted 
by geographical and other conditions to pro
duce foods and meats and the raw materials 
for clothing, machinery, and fuel. Others' 
~re best equipped to deliver the manufac
tured things that will win the war in the 
battle areas and supply the needs of the home 
front. 

It is the same in the matter of sacrifices of 
necessities and luxuries. Because of geo
graphical, tra1;1sportation, and other factors, 
some parts of the Nation may of necessity be 
required to give up things that are available 
in plenty in other areas. And the situation 
doubtless is revers_fl_d as to other articles. 

In its rationing and priorities system, the 
Government should take note of these fac
tors. It should impose sacrifices where there 
is necessity, but not require them in localities 
where there is no such necessity . It -should 
take note of compensating factors . Indus
trial areas enjoying booming war manUfac
turing pay rolls can more easily get along on 
reduced gasoline rations, doubtless, than 
sparsely settled places whose chief incomes 
are derived from the oil industry, farms, and 
ranches, and where transportation between 
town and country is a factor that cannot be 
overlooked. 

Governor Miles was correct in asking our 
delegation in Congress to insist on a thorough 
study of the need .for gasoline rationing in 
New Mexico and _States similarly situated 
and where motor fuel is easily obtained, be
fore it is clamped on. 

West Texas is· with Gov.ernor Miles and 
other New Mexicans in questioning the ne
cessity for gasoline rationing in this part of 
the Nation. The Amarillo News, doubtless 

spea~ing the views of thousands of west 
Texans, says in part: 

"Our contention is that such rationing is 
unnecessary. We have the oil and the re
fineries right in our own back yard, and since 
the problem of long-haul transportation 
alone is responsible .for rationing in the East, 
we can't understand why we should have to 
mbmit to sympathy rationing here. 
_ "But, say our critics, such rationing-if it 
is decided upon-would be instituted as a 
means of Nation-wide rubber saving. We 
are going blithely about our business as 
usual, wearing out tires in the fond belief 
that everything will turn out for the best, 
they say. We replied that many other re
strictions are being established to cut down 
tire mileage, and that the sudden shutting 
down of the great gasoline industry would do 
more harm than good to the war effort." 

Then, to be fair about the matter, The 
News prints "the other side" as set forth by 
the Office for Emergency Management, quot
ing arguments for rationing that have been 

. published also in New Mexico. 

[From the Roswell (N. Mex.) Morning 
Dispatch] · 

. GASOLINE RATIONING 
Announcemen.t that gasoline rationing may 

be extended to all parts of the United States 
was not unexpected but will be met by a 
questioning public. Chief question will be, 
"Why extend the rationing to areas where 
it is not essential?" And we consider it only 
fair to inquire. 

Governmental officials in announcing this 
possibility advanced two reasons for it: · First, 
to conserve rubber, which they state is wear
ing away at the rate of 250,000 pounds per · 
day and is irreplaceable; and, second, to con
serve the shipping facilities of the Nation for 
the movement of gasoline and oil to the 
Eastern States, where the . shortage bas 
already reached the acute state, necessitat
ing rationing in 17 eastern seaboard States. 

It was readily admitted that, insofar as the 
country as a whole is concerned, there is no 
shortage of. either gasoline or oil. Those who 
have seen the steady curtailment of produc-· 
tion in the oil fields of the Southwest realize 
that we have more than an adequate supply 
for this Nation. 

Throughout the Southwest there are areas, 
fed 'by established pipe lines, where transpor
tation, is today not a problem. In fact, the 
entire midcontinent area can be supplied 
without any serious transportation difficulties. 

Too many ·stories have been told of the 
gasoline shortage in the East for us to draw 
any concrete conclusions at the present time. 
It should be remembered, bc..wever, that when 
some 50 tankers were transferred to Britain a 
false shortage loomed-and was met by rail
road transportation. The railroads an
nounced that they were ready to do the job, 
with plenty of tank cars available at that 
time. The trouble, it was contended, was a 
lack of facilities for handling the ·on after it 
arrived in the East, as practically an bad been 
water borne before that time. 
, There bas bee~ a serious loss of shipping 
since that date. How serious we don't know, 
but oil mim readily admit that ocean trans
portation is practically a thing of the past at 
the present time. F9r that reason rationing 
is probably a necessity on the east coast . 
For the rest of the country, . we believe that 
normal needs can be met. 

Unless there is some plan for reclaiming 
the present "rolling stock'' of tubber which 
i's being exhausted so rapidly, there is little 
percentage in conserving it through this plan. 
Tire men have claimed that stocks of rubber 
deteriorate after about 3 years, and claim that 
there are on hand today enough tires already 
manufactured to supply· the needs of this 
country for several years to come, with con
servativ~ use. 
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Is this stock of tires to be reclaimed for 

the use of the armed forces? If so, well and 
good. We will gladly give our own bald
headed tires to the cause, and so will most 
other residents of this area. But if nonessen
tial activities are to continue; if the manufac
tured tires are to be allowed to deteriorate 
in the warehouses of the Nation, why should 
the oil business be penalized? 

And penalized it will be. We of New Mex
Ico, Texas, and Oklahoma have watched with 
growing alarm the steadily diminiShing pro
duction allowable in our own oil .fields. Pros
pects are that the present low production 
levels will be cut in half in the immediate 
future. 

The oil business will play an important 
part in the victory in this war. Oil and gaso
line are needed by our armed forces and 
production must be continued. The inevi
table ·result of the present situation, if the 
rationing plan is carried out, is Government 
subsidy of oil production and refining. That 
is one result that has been constantly feared 
not only by the producers and refiners them
selves but by the States, which have a vital 
stake in the oil business. It could easily 
lead to the end of private enterprise in this 
field unless care is exercised. 

Frankly, all citizens of this part of the 
country want to do their part. !But, come 
what may, they should seek to protect their 
industry in the future. 

[From the Roswell (N.Mex.) Daily Record of 
May 19, 1942] 

That gasoline rationing in the Eastern 
States may work to . the advantage of the 
Western States-, where there is gasoline in 
plenty and where the chief problem is finding 
markets and transpqrtation for the products 
of the oil wells and oil refineries. Dwindling 
markets, because of lack of transportation, 
already has hit the western oil areas, and 
there seems to pe a demand among short
sighted people in the East to apply gasoline 
rationing even where there is plenty of gaso
line and where such rationing would not only 
work a needless hardship but actually would 
greatly damage oil men uselessly and also 
would seriously curtail the ability of the oil 
areas to contribute effectively to the war 
program. 

But here is how it. might aid the oil areas 
and the vacation States in the areas where 
gasoline is plentiful: Reports from the ra

. tion.ed areas are that those takfng vacations 
are now heading westward for the areas where 
gasoline is to be had in unlimited quantities. 
That might bring a flood of vacationers to the 
West to balance some of the losses coming 
from the various rationing programs and war 
restrictions imposed and in process of being 
imposed. 

One of our advantages in New Mexico is 
that we live in a great vacation land, the full 
scope of wbicb few of us .eally realize at 
present. The entire State is a great vacation 
area, with many unique features to be ob
tained in no other part of our country. 

We have beautiful mountains and valleys, 
broad plains, and fertile farm lands, but 
many other States have these. We in New 
Mexico, however, have an ancient civiliza
tion here that is found in such profusion in 
no other section of the country. We .have 
the oldest city in the country; we have a 
dead people found in our ancient ·ruins that 
attract many; we have vast cany.ons and the 
deep Carlsbad Cavern; we have vast lava 
fields and dead volcanoes, petrified forests, 
wonderful fishing and hunting in season-a 
vast multitude of natural wondzrs and 
scenic features to be found in no other part 
of the c.ountr~. 

All of these things have brought us a host 
of tourists from year to year, increasing in 
numbers with each year and now affected. by 
the ·war. Just how much this will cut the 
flow of visitors to our State remains to be 
seen, but there is the possibility that is shown 

in eastern reports, that. tbe gas rationing 
may head vacation seekers this way, always 
keeping in mind the serious shortage in 

· rubber that eventually will greatly affect all 
owners and users of automobiles. 

No GAS RATIONING HERE 

.The idea of imposing rationing of gasoline 
here where the problem is not scarcity of 
gasoline but enough market for it to keep oil 
wells and refineries going is regarded locally 
as pure lunacy. If imposed it will not save 
rubber and it will hamper the war program. 

A recent editorial in the Amarillo News 
speaks to the point about this and we quote 
only a few brief paragraphs from it: 

"But we do know there is no logical reason 
for rationing in this part of the country. 
In fact, rationing here would actually inter
fere with the war effort. There is no general 
shortage of gasoline. Our supplies are greater 
today, after 5 months of war, than they were 
last year. · 

"It is reported that some refineries already 
are closing down. Others are restricting pro
duction drastically. Many refineries in the 
Southwest tum out high-octane· gasoline for 
aviation, and to restrict dangerously the nor
mal operations of these plants might inter
fere with the production of essential fuels 
for the war effort. 

"One cause for rationing in the Southwest 
is that tires must be conserved. That, it 
seems to us, all"eady is taken care of. We 
just can't buy any more of them. One minor 
official went so far as to say that such ration
ing would help- discipline the public for the 
war effort. 

"Hasn't it been made clear by now that 
the public is willing, even eager, to go the 
limit in sacrificing for the war. as long as the 
sacrifice is sensible and reasonable? We don't 
need discipline. It's silly to throw out of 
gear an industry needed in the war effort 
merely to give the public an unnecessary 
lesson in sacrifice. 

"If Washington wants to know how we 
feel about the prospect, let's tell them
loudly and frequently." 

[From the Roswell (N. Mex.) Dai_ly Record 
of May 22, 1942] 

Gasoline rationing in New Mexico, where 
there is no gasoline problem, would threaten 
the State highway program very seriously, 
not merely the construction which can be de
layed but the maintenance of the State's 
highways, which might be vitally necessary 
in the war and also, perhaps, the payment of 
the State's highway debentures_ 

Word from State officials shows that they 
are seriously disturbed over this proposed 
rationing of gasoline wher'l it is not needed, 
but where it is proposed to place it into 
effect. _ 

New Mexico's problems from proposed 
moves in the national war program are many 
and serious, aside from the proposed ration
ing of gasoline. 

New Mexico is a vacation land, and the 
revenue left in the State each year by tourists 
has been estimated. to run from sixty to 
eighty million dollars. That is likely to be 
heavily cut into by gasoline rationing, and 
if this rationing is made Nation-wide, in
cluding areas where there is no scarcity of 
gasoline, this State's tourist revenue will be 
heavily reduced. 

Another piace where we will be injured by 
the proposed war program is in reduced sales
tax revenues, coming about from restrictions· 
pla~ed upon retail trade, mu~h cf it neces
sary but some of it seemingly unnecessary 
and useless as a war measure. Our public 
schools are largely supported by this sales tax, 
and a drop in revenue there would do them 
great injury, something that is unthinkably 
bad. 

The decrease in sales of oil and gasoline in 
the State might easily break many of the 

oil operators and refiners, and all to very 
little effect upon the Nation's war program. 

If it is necessary to save rubber to the 
extent that the Federal officials claim, then 
the best ·way to d() it would be to take. over. 
by -purchase, of course, all of the · rubber 
stocks. the tires, and as much as could be 
spared fr()m auto transportation. That 
would mean that millions of motorists \ l OUld 
be obliged to lay up their cars or to dispose 
of them to the Government. · That would be 
better than simply closing up the oil an.d 
refining industries in various sections of the 
country, including New Mexico. 

The American people are anxious to make 
all neceesary sacrifices to win the war, but 
they do not want to be pushed around 
unnecessarily. 

[From the Roswell (N.Mex.) Daily Record of 
May 17, 19421 

In the Eastern States where gasoline and 
oil have to be transported by sea, rail, or 
truck, rationing has been imposed, because of 
a scarcity of transportation :facilities due to 
the war. They don't like it at all, that much 
is evident already. 

And now comes the proposal that a. gen
eral rationing pla:Q. be imposed all over the 
country, even where there is oil and gasoline 
in abundance and no scarcity at all. What 
would this do to eastern New Mexico? 

Well, here is what it would do. Already the 
oil-producing areas here have been heavily 
hit, .the producers, the State through falling 
tax receipts, and the wage earners because of 
dwindling employment in the oil industry. 
There is no scarcity of oil or gasoline here, 
for no transportation problem is involved. 
We are already badly hurt in the industry by 
the lack of markets for the products of the 
wens and of the refineries. 

CUtting down on local consumption would 
not help the war effort in the slightest way, 
but rather it would injure it. It would make 
thousands less able to pay taxes for the war 
effort; it would hurt the State and county 
revenues, and would uselessly injure local 
business. 

Rationing of gasoline. and. oil for the 
motorists in the East may annoy them, but 
it does not injure them in the way it does 
the areas where oil men and refineries have 
been cut off from their usual markets. For 
instance, New Mexico has been cut to 73,000 
barrels of oil daily, when it can produce many 
millions of barrels daily. 

Imposing rationing of gasoline where there 
is plenty of it wonld do great local harm. 
Only one benefit can be· seen in it, the pos
sible saving of rubber, and that only in the 
event that the Federal authorities take over 
the tires and tubes now being used by 
motorists. 

Gasoline rationing in New York and in 
other States where there is a scarcity of gaso
line may be annoying to the people there, but 
it is far less harmful to them then it is to 
the people of the areas where there is plenty 
of gasoline and oil. 

[From the El Paso (Tex.) Times] 
WE HAVE GASOLINE 

While the determination seems to be grow
ing in Washington to force rationing of gas
oline on the entire Nation, regardless of 
whether or not it is necessary, residents of 
this section of the country are justified in 
taking a look around to see what the situa.
tion is out here. 

All of us sympathize with residents of 
district No. 1, comprising the east coast. 
They have been rationed on gasoline because 
it has not been possible to get enough to 
them because of war conditions. 

But is that any reason to ration us? 
In distr~ct No. 3, which comprises New 

Mexico. Texas, Louisiana, Alabama, Missis
sippi, Arkansas, and Oklahoma, there. is no 
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need for rationing of gasoline, because a suf
ficient supply is in storage tanks, anq can 
be made, to meet -our needs. 

Refineries are hard pushed to make enough 
fuel oil for the railroads; and whenever fuel 
oil is made, gasoline has 'to be made, too. As 
a consequence, it would mean that storage 
would be full of gasoline which would have 
to be. disposed of in some manner if gasoline 
rationing were :put into effect. 

We also have sufficient transportation 
facilities to take care of our delivery needs 
without the use of tank cars, and we have 
been releasing tank cars to haul products to 
the east coast. 

The eastern people are using the excuse 
that it would save tires by rationing gamline. 
That may be true to a certain extent, ·but a 
far better plan than laying up a car would 
be to use it moderately at moderate .. speeds, 
which would keep the tires alive. Tires 
which have been used and then are laid up 
detE:riorate very rapidly. 

Taking everything into consideration, and 
figuring that the producers are having the 
proration of crude cut back in this district, 
the fact that we have long distances to travel, 
and not so many means of transportation 
that they have on the east coast, there can be 
no real reason for rationing of gasoline in 
District No. 3. · 

Harold Ickes has been quoted as saying that 
gasoline may be rationed out here as a means 
of impressing upon the public the fact that 
we are engaged in a tough war. Most of us 
know that already, and there is no reason to 
cripple our means of transportation any more 
than absolutely necessary. 

[From the Washington (D. C.) Times-Herald 
of May 26, 1942] 

NATION-WIDE GAS RATION PLAN DRAWS PRO
TESTS IN SENATE-BOARD MEETING To DECIDE 
IsSUE TODAY; JUNE 1 CURTAILMENTS FOR 
OREGON DROPPED 

(By Hal Foust) 
Senator CHARLES L. McNARY (Republican), 

of Oregon, said yesterday he was informed by 
the Office of Petroleum Coordinator Harold 
Ickes that plans have been dropped to ration 
gasoline in Oregon effective June 1. 

His announcement added to confusion on 
the eve of today's meeting of the War Produc
tion Board to decide on a Nation-wide gas 
ration program, effective probably on July 1. 

WOULD BE ADDED JUNE 1 

Two weeks ago, the Office of Price Admin
istration announced Oregon and Washington 
would be added on June 1 to the 17 Atlantic 
seaboard States and the District of Columbia 
where motor fuel consumption has been cur
tailed since May 15. 

McNARY said he did not know whether the 
reason for the change in the plan as far as 
his State is concerned was due to an improve
ment in local petroleum supplies or to the 
imminence of a Nation-wide gas ration as a 
rubber conservation measure. 

Meanwhile Democratic and Republican Sen
ators joined yesterday in protests against a 
proposed Nation-wide rationing of gasoline 
as a rubber conservation measure. There was 
an apparent consensus that the public, due 
mainly to conflicting utterances by the bu
reaucrats, was not convinced of the necessity 
for the hardEhip. 

Even in the 17 Eastern States, where the 
shortage of gasoline is generally appreciated, 
there has been grumbling from the present 
regional restrictions on motor-fuel consump
tion. 

WILL MEET TODAY 
The voices from the Senate were heard as 

the War Production Board was prepared to 
meet today to decide on a Nation-wide gaso
line rationing. The program is being de
veloped by Joseph B. Eastman, head of the 
Office of Defense Transportation, on War 
Production Board advice the military will re-

quire all available rubber supplies for t_he 
next 2 years. 

"We will make any sacrifice necessary to 
win the war," said Senator ARTHUR H. VAN
DENBERG (Republican), of Michigan, in a tele
gram to Price Administrator Leon Hender
son, the ration boss, "but we are entitled to 
know indisputably that the sacrifice is in
dispensable and unavoidable." 

ONE THING, THEN ANOTHER 
"You can't expect them to cooperate," said . 

Senator BURNET R. MAYBANK (Democrat), of 
South Carolina, "when the War Production 
Board says one · thing, the Petroleum Coordi
nator says another, and Jesse Jones still 
another." 

"It will be hard to convince people in 'the 
oil-producing States they can't have gaso
line," said Senator EnwiN C. JoHNSON (Demo
crat) of Colorado. "Furthermore, the ration 
proponents shouldn't overlook the fact an 
idle tire deteriorates about as rapidly as one 
that is used moderately." 

"Perhaps the principal source of this trou
ble," said Senator JosEPH C. O'MAHONEY 
(Democrat), of Wyoming, "is that Congress 
has delegated too much of its authority to 
executives who don't understand conditions 
in the country." 

$400,000,000 INDUSTRY 
VANDENBERG said the proposed gasoline 

rationing would wreck the $400,000,000-a
year tourist industry in his State. Wiscon
sin's revenue from recreational motoring is 
approximately as large as Michigan's. 
- "A reasonable rationing of vacations," said 
the Michigan Senator, "would be preferable 
to their elimination through the gasoline 
restriction." 

VANDENBERG urged other conservation 
measures-such as strict speed limits and the 
pooling of car usage--should be' explored be
fore gas rationing jeopardizes transporta~ion. 

Mr. HATCH subsequently said: Mr. 
President, after I had concluded the re
marks I made earlier in the day on the 
oil situation, I returned to my office and 
found a letter which enclosed a clipping 
from the Daily Oklahoman, to the effect 
that the R. F. C. is now making oil loans 
to producers. I ask that the clipping be 
incorporated in the RECORD immediately 
following my remarks. 

I wish to say further that I was familiar 
with the policy which has been adopted 
by the -R. F. C., of making loans on 
banking collateral. In my opinion it is 
an improvement on the policy which has 
heretofore been adopted by the R. F. C., 
but it does not at all meet the situation 
which I attempted to discuss earlier in 
the day. . 

The PRESIDING OFFICER. Is .there 
objection to the request of the Senator 
from New Mexico? 

There being no objec_tion, the clippi;ng 
was ordered to be printed in the RECORD, 
as follows: 

RECONSTRUCTION FINANCE CORPORATION OIL 
LOANS 

The Reconstruction Finance Corporation 
stands ready to lend money to oil producers 
who have good collateral, Jesse Jones, Re
construction Finance Corporation chairman 
told National Petroleum News. 

"The Reconstruction Finance Corporation 
does not usually make loans to oil producers, 
but these are unusual times and we are now 
prepared to make such loans, if the producer 
has good collateral," Jones said: 

Asked if legislation were needed to aid such 
program, Jones replied: 

"No; all that a producer has to do is go 
into any Reconstruction Finance Corporation 
office and apply for a loan. And if he has good 
collateral, he'll get it." 

Mr. ELLENDER subsequently said: Mr. 
President, I ask unanimous consent to 
have printed in the RECORD following the 
remarks of the distinguished Senator 
from New Mexico [Mr. HATCH] a timely 
editorial from the Times-Picayune,' pub
lished in the city of New Orleans, of date 
May 21, 1942, entitled "Let Us Have 
Rational. Rationing." 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 

LET'S HAVE RATIONAL RATIONING 
Submarine destruction of tankers has 

sharply reduced oil and gasoline transport to 
the Atlantic seaboard. Gasoline stocks have 
declined so sharply' in consequence that gas
oline has been .rationed there. "Misery," we 
long have been told, "loves company"-and 
perhaps that explains the suggestion of dras
tic gasoline rationing on the Nation-wide 
scale. The tentative forecast, put out to test 
the public reaction, suggests July 1 as the · 
possible date of the Nation-wide clamp
down. 

Americans in vast majority are cheerfully 
willing to make whatever sacrifices are 
needed in this war emergency. With the ex
ception of a few groups all have responded 
to every sound and justified appeal made to 
them thus far. Because of their patriotic 
readiness to do what is necessary for the war 
effort, they should not be imposed upon _ by 
demands for needless sacrifices. Rationing 
therefore should be thoroughly rational 
whenever and wherever invoked. And that 
goes, of course, for gasoline rationing present 
and proposed. 

Drastic rationing of gasoline in areas where 
supplies are so 'abundant as to overtax avail .. 
able storage facilities, merely because the de
struction of tankers has cut gasoline stocks 
in other areas pending restoration of trans_
port facilities, would .not in our judgment 
consist with common sense nor promote the 
common good. So proponents of Nation
wide rationing, unable to base it upon short
age of national supply, advocate it merely as 
a way to have tires. If that is the sole ob
jective and conditions require it, the simple, 
direct, efficient way is to forbid the use of 
the tires or requisition them for national use. 

If that is necessary, Americans· Will face the 
fact and make the required sacrifice. ·But 
the . case for Nation-wide rationing of gaso
line is weakened rather than strengthened by 
basing· it solely upon the suggestion that gas
oline rationing is a roundabout way of saving 
tires. 

AMENDMENTS TO .EMERGENCY FARM 
MORTGAGE ACT OF 1933 

Mr. BANKHEAD. Mr. President, I 
move that the Senate proceed to the con
sideration of Senate bill 2508. 

The PRESIDING OFFICER. The bill 
will be stated by title, for the information 
of the Senate. 

The CHIEF CLERK. A bill (S. 2508) to 
amend the Federal Farm Loan Act, as 
amended; to amend the Emergency Farm 
Mortgage Act of 1933, as amended; to 
amend the Federal Farm Mortgage Cor
poration Act, as amended; and for other 
purposes. 

The PRESIDING OFFICER. The 
question is on agreeing .to the motion of 
the Senator from Alabama [Mr. BANK
HEAD]. 

The motion was agreed to; and the 
Senate proceeded to consider· the bill, 
which had been reported from the Com
mittee on Banking and Currency with 
amendments. 

Mr. BANKHEAD. Mr. President, by 
way of explanation, let me say that this 
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is a very brief bill for the pUrpose of ex
tending the term of the Land Bank Com
missioner. Under the terms of the law 
that position expires and the authority 
to make loans now made by the Land 
Bank Commissioner expires on the 1st of 
June, just a week from now. The work 
which the Commissioner does is very im
portant. Hearings were held before tl:;le 
Committee on Banking and Currency. 
The measure was presented and sup
ported by the administration. It is very 
desirable that it be passed, and in the 
Committee on Banking and currency 
there was no objection to the passage of 
the bill. Quick action is necessary. 

The bill would extend for 4 years the 
term and authority of the Land Bank 
Commissioner, and would increase his 
power as to the size of loans he may 
make, so that such loans may be equal 
in amount to loans made by the Federal 
land bank. 

It may be appropriate to say that near
ly 90 percent of the business of that sys
tem is now. being transacted with the 
Land Bank Commissioner; and at this 
time there are thousands of applications 
for loans which would be suspended and 
ended unless the bill extending the power 
of the Land Bank Commissioner were 
enacted into law . . 

I have consulted with both the ma
jority leader and the minority leader. 
about calling up the bill. It is agreeable 
to both of them. So unless there is some
thing further .to be said regarding it, I 
am ready for a vote. 

Mr. AIKEN. Mr. President, I think 
the Senator from ohio [Mr. 'tAFT] was 
interested in the bill. He asked to be 
notified when it camE- up. I do not know 
what he intended to ask the Senator 
from Alabama. I sent for him when tb~ 
discussion began. 

Mr. BANKHEAD. The Senator from 
Ohio was present in the committee when 
the bill was acted upon. 

Mr. TAFT entered the Chamber. 
Mr. TAFT. Mr. President, if the Sen

ator .will yield to me, let me say that I 
have no objection to having the bill taken 
up. I joined in the report recommend
ing its passage. 

Mr. BANKHEAD. The bill bas been 
taken up. 

Mr. TAFT. I have no desire to speak 
on it. 

Mr. BANKHEAD. Very well. 
The PRESIDING OFFICER. The clerk 

will proceed to state the ·amendments 
r~ported by the committee. 

The CHIEF CLERK. The first amend
ment of the Committee on Banking and 
Currency was. on page 1, after the en
acting clause, to strike out: 

That this act may be cited as ~he "Federal 
Farm Mortgage Corporation Act of 1942." 

SEc. 2. The first paragraph of section 4 of 
the Federal Farm Loan Act, as amended (title 
12, U. s. C. 672), is furthe.r amended by strik· 
ing out the following: "Subject to the 
approval of the Federal Farm Loan Board 
and under such conditions as it may pre
scribe, the provisions of this act are extended 
to the island of Puerto Rico and the Territory 
of Alaska; and the Feder31 Farm Loan Board 
shall designate a Federal land bank, which 
is hereby authorized to establish a branch 

bank in Puerto Rico, and a Federal land 
bank, which is hereby authorized to estab
lish a branch bank In the Territory of Alaska. 
Loans made by each such branch bank shall 
not exceed the sum of $25,000 to any one 
borrower and shall be subject to the restric
tions and provisions of this act (U.S. C., title 
12, ch. 7), except that each such branch bank 
may loan direct to borrowers, and, subject 
to such regulations as the Federal Farm Loan 
Board may prescribe, the rate charged bor
rowers may be 1 ¥:! percent in excess of the 
rate borne by the last preceding issue of 

, farm-loan bonds of the Federal land bank 
with which such branch bank is connected: 
Provided, That no loan shall be made in 
Puerto Rico or Alaska by such branch bank 
for a longer term than 20 years." and substi
tuting in lieu thereof the following: "Subject 
to the approval of the Farm' Credit Adminis
tration and under such conditions as it may 
prescribe, the provisions of title n of this 
act, the Farm Credit Act of 1933, and any act 
amendatory thereof or supplementary thereto 
are extended to the island of Puerto Rico and 
to the Territories of Alaska and Hawaii." 

SEc. S. The act approved March 10, 1924, as 
amended (43 Stat. 17; title 12, U. S. C. 672), 
is further amended by striking out section 2 
thereof. 

SEC. 4. Section 13 of the Federal Farm Loan 
Act, as amended (title 12, U. S. C. 781), is 
further amended by adding at the end thereof 
a new paragraph reading as follows: 

"Nineteenth. To make available services, 
facilities, and personnel to the Land Bank 
Commissioner and/or the Federal Farm Mort
gage Corporation to aid in making loans and 
in servicing loans, real estate, or other assets 
situated in the continental United States 
exclusive of Alaska, or in the island of Puerto 
Rico." 

The amendment was agreed to. 
The next amendment was, on page 3, 

at the beginning of line 13, to strike out 
"Sec. 5. (a) The" and insert "That the", 

· SO as to read: 
That the second sentence of section 32 of 

the Emergency Farm Mortgage Act of 1938, 
as amended (title 12, U. S. C. 1016 (b)), 1s 
further amended by striking out the semi
colon in said sentence and the following: 
"nor shall a loan in excess of $7,500 be made 
to any one farmer." and inserting in lieu 
thereof a period and the following: "The 
amount of loans tQ any one borrower shall 
in no case exceed ·a maximum of $50,000, but 
loans to any one borrower shall not exceed 
$25,000 unless specially approved by the Land 
Bank Commissioner, nor shall any one loan 
be for a less sum than $100, but preference 
·shall be given to applications for loans of 
$10,000 and. under." 

The amendment was agreed to. 
The next amendment was, on page 4, 

after ·line 3, to strike out: 
(b) Tp.e tenth sentence of said section 32, 

as amended (title 12 •. U. S. C. 1016 (g). is 
further amended by striking out the fol
loWing: "Until June 1, 1942, the" and in
serting In lieu thereof ."The"; and by striking 
out the semicolon in said sentence and the 
following: "but no such loans shall be made 
by him after June 1, 1942, except for the pur
pose of refinancing loans previously made by 
him under this section." 

And Jnsert: 
SEC. 2. The tenth sentence of such section 

32, as amended. is amended by striking out 
"June 1, 1942" wherever it appears therein 
and inserting in lieu thereof "July 1, 1946." 

The amendment was agreed to. 
The next amendment was, on page 4, 

after line 14, to strike out: 

SEc. 6. Section 4 (b) of the Federal Farm 
Mortgage Corporation Act, a.S amended (title 
12, U. S. C. 1020d}; is further amended by 
adding at the end thereof the following new 
paragraph: 

"The Corporation is authorized and di
rected, upon the request of the Federal Land 
Bank of Baltimore made with the approval 
of the Farm Credit Administration, to pur
chase from said bank all its mortgages se
cured by real estate situated in the island 
of Puerto Rico and other securities for 
loans on such real estate, contracts for the 
sale of real .estate and real estate situated in 
said island, and all other assets of every de
scription of said bank situated ln said island 
and pertaining to the business of the Puerto 
Rico branch of said bank, except cash, at a 
price agreed upon by the bank and the Cor
poration subject to approval by said Admin
istration." 

The amendment was agreed to. 
The bill was ordered to be engrossed 

for a third reading, read the third time, 
and passed. 

The title was amended so as to read: 
"A bill to amend section 32 of the Emer
gency Farm· Mortage Act of 1933, · as 
amended." 

CALL OF THE ROLL 

Mr. TAFT. I suggest the absence of a 
quorum. 
- The PRESIDING OFFICER. · The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 
Aiken 
Andrews 
Austin 
Ball 
Bankhead 
Barbour 
B3l'kley 
Bilbo 
Bone 
Brown 
Bulow 
Burton 
Byrd 
Capper 
caraway 
Chavez 
Clark, Idaho 
Clark, Mo. 
connally 
Danaher 
Davis 
Doxey 
Ellender 
George 
Gerry 

Gillette 
Green 
Gurney 
Hatch 
Hayden 
Herring 
Hill 
Holman 
Hughes 
Johnson, Calif. 
Johnson, Colo. 
LaFollette 
Langer 
Lee 
Lucas 
McCarran 
McFarland 
McNary 
Maloney 
May bank 
Millikin 
Murdock 
Norris 
Nye 
O'Daniel 

O'Mahoney 
Pepper 
Radcliffe 
Reynolds 
Rosier 
Schwartz 
Shipstead 
Smathers 
Smith 
Spencer 
Taft 
Th:>mas, Okla. 
Truman 
Tunnell 
Tydings 
Vandenberg 
VanNuys 
Wagner 
Walsh 
Wheeler 
White 
Wiley 
Willis 

The PRESIDING OFFICER (Mr. 
ANDREWS in the chair). Seventy-three 
Senators having answered to their 
names, a quorum is present. 
EXTENSION OF POWERS OF THE RECON-

STRUCTION FINANCE CORPORATION 

Mr. BROWN. Mr. President, I move 
that the Senate proceed to the considera
tion of House bill 7008, a bill to expand 
the powers of the Reconstruction Finance · 
Corporation. 

The PRESIDING OFFICER. . The 
question is on agreeing to the motion. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
<H. R. 7008) to authorize the Reconstruc
tion Finance Corporation to issue notes, 
bonds, and debentures in the sum of 
$5,000,000,000 in €xcess of existing au
thority, which had been reported from 
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the 'committee on Banking and Currency 
with amendments. 

Mr. BROWN. Mr. P.resident, I think 
it would be well for me to make a short 
general statement as to what the bill 
provides before we have the amendments 
stated. 

The bill passed the House of Repre
sentatives in simple form-merely con
taining an authorization for the Recon
struction Finance Corporation to add 
$5,000,000,000 to its outstanding indebt
edness. Of course, in this day we deal in 
tremendous sums, at;ld I want the Senate 
to know that in the consideration of 
the bill now before us we are dealing 
with a tremendous sum of money
$5,000,000,000 for the Reconstruction 
Finance Corporation, and $1,000,000,000 
for the Commodity Credit Corporation, 
a total of $6,000,000,000. 

Ordinarily when we authorize the ap
P:r:opriation of money for these corpora
tions it is expected that the money will be 
used for the purpose of making loans, and 
the major part of the money provided by 
the pending bill will be used for that pur
pose; but in the bill we are embarking on 
a program which will mean that a con
siderable part of the money will probably 
not be repaid to the Government of the 
United States and will be lost to the tax
payers. 

I shall state the three principal provi
sions in the bill and then proceed to a 
brief explanation of them. _ 

Section 1 provides $5,000,000,000 for the 
Reconstruction Finance Corporation. 
Section 3 provides $1,000,000,000 for the 
Commodity Credit Corporation. Section 
2 authorizes the R. F. C. to engage in a 
rather new enterprise. The · pending 
measure is a par"t of the price-control 
plan . . 

The situation which has arisen requires 
some explanation. - By the general- price 
order which became effective a few days 
ago a top limitation on prices was fixed 
by the Administration. That limitation, 
as is quite geperally well known, is the 
highest price that was charged by any 
merchant during the month of March. 

It has been discovered that it will be 
necessary to do one of two things, either 
to revise some of the price limitations or 
to assist some business enterprises which 
otherwise would be ruined by the opera
tion of the law. 

When it was discovered that this situa
tion had arisen, and would arise again in 
other cases, the Administrator and his 
staff studied the plan which was adopted 
in Canada, as well as the plan adopted in 
England, to meet a similar situation. 
The administrators from both those 
countries stated that such a situation 
would arise here; and it has arisen. They 
strongly advised that in the operation of 
our law we retain the limitations which 
we .had placed upon prices, and that we 
prevent a rise in prices, if that be pos
sible. I think lM:r. Henderson acquiesced 
in the views of the Canadian administra
tor when he said, "The greatest mistake 
you can make is to permit a puncturing 
of the ceiling." 

We are not -talking about small 
changes, and we do not intend in any 
way to subsidize merchants, or whole
salers, or others interested in the price 

structure, when the changes are slight 
and are due to inefficiency or kindred 
matters, but what we want to do, and 
what we propose to do by this bill, is to 
take care of losses which would be in
curred and which have occurred by rea
son of extraordinary changes in costs 
due largely to the war and the efforts 
connected with the war. 

The best example I can give is the coal 
situation. When the price order was 
under contemplation, coal was pretty , 
largely carried from the coal fields to 
tidewater, we-will say to Norfolk, Va., and 
from there hauled by water to the New 
England area. Likewise, as is well 
known, gasoUne was to a large extent 
transported by tankers from Texas and 
Louisiana, from Guif ports, and carried 
to Baltimore, Philadelphia, New York, 
Boston, and other Atlantic seaboard 
points. 

Because of the submarine menace and 
the unfortunate success the submarines 
have had, it is ·very difficult to transport 
gasoline and coal by water from the 
points of production to the points of con
sumption. The result has been, in the 
case of gasoline, for example, that a 20-
cents-a-barrel freight rate by water is 
replaced by a $1.20 freight rate by rail: 
The railroads do not want the business; 
they would feel much better if they did 
not have it; but, of course, the only way 
in which we can safely get gasoline and 
coal .from the producing areas to the 
consuming areas is by rail. 

The question which presented itself to 
the Price Control Administration wa~. 
"Shall we permit rises in the prices, as 
is fully justified, of the products of the 
factories of New England which buy this 
coal and have to pay a dollar a ton more 
freight than they paid previously, or 
shall we as a Government assume that 
burden and pay the difference between 
the rail and the water rate?" 

As I stated a few moments ago, a great 
deal of study was given to the subject. 
Consideration was given to the Canadian 
and British experience. Permittil)g the 
prices of the products of the coal-con
suming plants of New England to go up 
of course would have two results. First, 
they are in competition with plants at 
Norfolk, Va.; in Pennsylvania, in West 
Virginia, in all the coal-producing areas, 
and the plants so located would have a 
much greater advantag-e than they now 
have over the New England plants, and 
plants in other sections of the eountry 
where coal is not produced. That would 
be the first result; there would be a very 
unfair competitive situation. 

Secondly, if we permitted the prices to 
go up, there would be, as is well known 
to those of us who have studied some
what intensively the price-control situa
tion, a tendency to pyramid the increase. 
There would be a pyramiding, ·even a 
multiplication, of costs, which we think 
would have a much greater tendency to
ward in1lation of prices, because the price 
of coal permeates the costs of practically 
all manufactured products. 

Therefore, it was felt that it would be 
much better for the people as a whole to 
assume this additional burden, which is 
not the fault of the'New England manu-

facturer, and not the fault of the mid
western manufacturer, but a condition 
brought about through the ravages of 
the common enemy of the country. 

Mr. McNARY and Mr. JOHNSON of 
Colorado addressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Michigan yield, and, if so, 
to whom? 

Mr. BROWN. I think the Senator 
from Oregon rose first. 

Mr. McNARY. I shall be glad indeed 
to yield to the Senator from Colorado. 

Mr. JOHNSON of Colorado. The Sen
ator from Oregon may proceed. 

Mr. McNARY. - I returned to the 
Chamber but a moment ago, and I do not 
know whether the Senator from Michi
gan is discussing the Commodity Credit
section or not. 

Mr. BROWN. No; I had not reached 
that point yet. 

Mr. McNARY. very well. I shall not 
obtrude my views at this time, or the 
questions I wish to ask until the Senator 
reaches that point. 

Mr. BROWN. Very well. · 
Mr. McNARY. I am very much in

terested in that section of the bill. 
Mr. VANDENBERG. ,Mr. President, 

will my colleague yield? 
Mr. BROWN. I yield. 
Mr. VANDENBERG. I should like to 

hear the Senator discuss this phase of 
the matter: It seems to me that until 
we have a total price control, which in
cludes wages, if we initiate subsidies to 
overcome differences in cost of produc
tion, we have virtually created such a 
situation that all wage increases can be 
charged to the Government through sub
sidies. 

Mr. BROWN. I will say to the Sen
ator that it is not in the contemplation 
of any who are responsible for the pro
posed legislation that any subsidies 
should be paid because of the reasons to 
which the Senator has alluded. 

Mr. VANDENBERG. There is not 
anything in the bill which would prevent 
it, is there? 

Mr. BROWN. No; I think not, and 
I think it would be most difficult if we 
tried to spell out in detail each item which 
the R. F. C. or the Commodity Credit 
Corporation could cover by the opera
tions contemplated by the bill. I think 
it is a matter we must .leave to the ad
ministrative authorities. I am sure that 
if we were to spell out in the bill tho-se 
items to be subsidized, it would be an 
invitation to a great many people who 
may come within the purview of the con
templated statute to ask for a subsidy. 
We want to hold the number to the low
est possible minimum, and it is the in
tent of tile committee-and the testi
mony bears me out in the statement
that there should be subsidies only in 
cases where the necessity is attributable 
to the war and the conditions surround- 
ing it. 

Mr. VANDENBERG. Of course, it 
seems to me, if the Senator will allow me 
to say so, that we once more confront 
another of those difficulties which arise 
when we attempt price control without 
also controlling wages, for certainly wages 
are a major factor in the costs of pro
duction to which the Senator has re-
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ferred. Let us suppose, for the sake of the 
argument, that railroad rates, which the 
Senator is proposing to equalize by sub
sidies, would have to be increased because 
of a tremendous increase in railroad 
wages. Under his statement, as I under
stand it, that situation would be eligible 
for subsidy treatment under the bill. Is· 
that correct? 

Mr. BROWN: I think it would be eligi
ble, strictly speaking, under the language 
of the bill. In other words, it would be 
legal. But it is not within the contem
plation of any of us that that kind of a 
cost should be subsidized. I, of course, 
have always taken the position, though 
there do not seem to be many who believe 
with me, that section 1 of the price
control bill , directing the War Labor 
Board to stabilize wages, is just as vital, 
just as potent in its direction to the BDard 
as is section 2 in its direction to the Price 
Control Administrator to fix prices. I 
think the administrative authorities have 
failed fully to use the power and the 
policy and the direction given the War 
Labor Board by section 1 of the price
control bill, which is designed, in effect, 
to stabilize wages substantially as of the 
time when prices are stabilized. I think 
the President has from time to time inti
mated that that should be done, and I 
understand from the newspapers that 
such a proposal is in contemplation; but 
I have not seen from any recogn-ized ad
ministrative authority a direct reference 
to section 1 of the price-control bill, 
which I think is powerful, potent, and 
sufficient to cover the wage situation. 

Mr. VANDENBERG. Of course, the 
Senator leaves me in somewhat of a 
dilemma. I think his bill is perfectly 
sound, provided we have all-out Govern
ment control over all the factors enter
ing into the cost of production. When 
I bring that to the Senator's attention, 
and suggest to him that the failure to 
control wages in connection with the 
other controls leaves that back door open, 
and leaves it open to subsidies under the. 
bill, he tells me that I must rely upon the 
administrators, because I cannot rely 
upon the text of the Ia w. I do not like 
to rely upon the administrators that 
much. 

Mr. BROWN. I suppose I should not 
speak for anyone else, but I do not know 
of any member of the Banking and Cur
rency Committee, including our experts, 
who can take the Price Control Act, as 
it is, and write into this amendment of 
the Price Control Act a provision which 
would spell out in detail just those costs 
which we might subsidize and those 
which we might not subsidize. I think 
that is not a task for a legislative body. 
I think it is one we must leave to the 
administrative authorities. I have mis
givings about it; I have misgivings about 
the whole subject of subsidies; but I am 
confronted by this situation: Consider
ing the unfortunate economic condition 
in which we find ourselves, is it better 
to adopt the subsidy plan-and ··everyone 
in the Government department says, "Do 
not use the word 'subsidy,'" but we have 
got to use it because that is what it is
or is it better to let the price-control 
ceiling go? We are caught in that di
lemma, and while, as I have said, I have 
misgivings about the subsidy plan, I think 

it would be less damaging, since it would 
spread the cost on all the people of the 
country, than. it would be to let prices 
go up. 

Mr. VANDENBERG. I would agree 
with my colleague completely, provided 
the price control was an all-out and total 
control. I think that is the basis of our 
difficulty from start to finish. 

Mr. BROWN. Of course, the Senator 
realizes that many of us had somewhat 
the same views the Senator implies he 
now has, but we were unable to get that 
kind of a price-control bill, and I have 
to use the tools I. have, and perhaps not 
the tools I wish I had to meet this situ-
ation. · 

Mr. JOHNSON of Colorado. Mr. Pres
ident, will the Senator yield? 

Mr. BROVIN. I yield. 
Mr. JOHNSON of Colorado. I desire to . 

submit to the Senator a case and have 
his answer so that I may better under
stand the application of this provision. 
In Pueblo, Colo., we had a very well 
equipped packing plant, and when the 
price-control ceiling was announced, that 
packing plant was forced to close its doors 
and lay off over 400 persons who were 
working for it. Under the bill the Sena
tor is sponsoring, could such a business 
receive the so-called subsidy, or relief, or 
assistance, or help? Could it qualify un
der the language of the bill for assist
ance? 

Mr. BROWN. If the principles which 
are contained in General Order No. 1 
under the Price Control Act are applied, 
I fail to see how that concern could be 
injured as the Senator states it was, be
cause it is permitted to charge the high
est price it charged for its product during 
the morith of March, which price is prob
ably a little lower than the price, say, of 
April 15, or May 15, but, nevertheless, is 
supposed to be a price which it thought, 
with operating conditions as they then 
were, would enable it to continue its busi
ness. 

Mr. JOHNSON of Colorado. Yes; that 
may be what it thought, but when it tried 
to operate under the price-control ceil
ing it discovered that it was losing $2.50 
on each hog carcass it handled and about 
$10 on each beef carcass, and, of course, 
it simply had to close its doors. I was 
wondering whether this bill would pro
vide any relief whatsoever to such a 
business. · 

Mr. BROWN. Unless the costs were 
costs which did not exist during the 
month of March; and which cannot be 
attributable to extraordinary conditions 
such as I have illustrated with respect to 
freight rates by water and by rail, I 
should say that the company could be 
provided no relief by this bill. If it is an 
ordinary business casualty, the loss being 
attributable perhaps, in some measure 
to price control, I do not think the Ad
ministrator should under the provisions 
of the bill give assistance to such cor
poration. 

Mr. JOHNSON of Colorado. The only 
new condition being, of course, the ceil
ing on prices. 

Mr. BROWN. I should not think that 
would justify a subsidy. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. TAFT. With respect to one matter 
with which the Senator dealt, I think 
there should be a correction. The Sena.:. 
tor, I think, gave the impression that this 
subsidy would only be used in cases where 
the war interferes, as in the case of ship
ments of gasoline and coal. My under
standing' of Mr. Henderson's testimony is 
that he proposes that the subsidy may be 
used in any case in which he finds that 
the margin between the retail price he 
has fixed and the costs is too small for 
any distributor to operate within. I 
should think, therefore, it would cover 
just such a case as that of which the 
Senator from Michigan [Mr. VANDEN
BERG] spoke, in which costs are increased 
because of some permitted increase of 
wages or increase in the cost of raw 
materials. 

For instance, if the price of wheat 
should go up 15 cents, or even if it should 
not go up at all, Mr. Henderson might 
nnd it necessary, if he wants to hold the 
price of bread where it is, to subsidize mil
lers so that :flour might be sold to bakers 
at a price whieh would enable them to 
deliver bread at the price he has fixed. 
Mr. Henderson's testimony ·on pages 39 
and 40 shows very clearly that there is 
a much broader purpose in his mind than 
merely dealing with special war condi
tions brought about by the submarine 
menace. · I do not know whether the 
Senator meant to give that impression, 
but I think Mr. Henderson bas a much 
broader idea in his mind. 

Mr. BROWN. I will say to the Sen
ator that I tried to point out two causes. 
One is direct war damage, such as the 
destruction of tankers on the Atlantic 
Ocean. The other is costs which arise, 
as I think I phrased it, as a result of the 
war effort. I . do not think those two 
phrases exclude an extraordinary rise in 
the price of wheat, which might be due, 
we will say, to a crop failure or some 
condition of that kind. That is an ex
traordinary situation, one which is not 
in the contemplation of those of · us in 
charge of the bill at the pres~nt time; 
but if such a situation should arise I 
think there could be a subsidy. 

My own view is that this power must 
be used very sparingly. I think Mr. Hen
derson used language to that effect. I 
certainly do not think that a case such as 
the one mentioned by the Senator from 
Colorado [Mr. JOHNSON] would come 
within the intent of those who are pro
posing this amendment. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 
Mr. O'MAHONEY. I desire to ask the 

Senator what standard appears in the 
bill to govern the discretion of the Ad
ministrator? The Senator has just said, 
in response to the inquiry of the Senator 
from Ohio,· that in his testimony Mr. 
Henderson used language to support the 
interpretation which the Senator gives 
to the Senate. Is there any language in 
the bill which would control the discre
tion of Mr. Henderson or of his successor? 

Mr. BROWN. I think so. 
Mr. O'MAHONEY. Will the Senator 

be good enough to point it out? 
· Mr. BROWN. The answer is one which 
the Senator must give me a little time to 
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develop, because the question cannot be 
answered in a sentence. 
- The bill is based upon the first sen
tence in section 5i-
In order fully to effectuate the purposes of 
'the Emergency Price Control Act. of 1942-

That is a very strong limitation. The 
main purpose is to prevent inflation, to 
prevent an extraordinary, unwarranted 
rise in prices. Therefore, everything the 
Price Administrator, ·the Secretary of 
Commerce, who is the loan administra
tor, or the Secretary of Agriculture, who 
handles the agricultural section, may do 
is based upon the Price Control Act. The 
Senator from Wyoming will remember 
that in the Price Control Act a very large 
number of objectives are laid down. I 
shall not take the time to read them, but 
they may be found in section 1 (a) of the 
act. They are all limitations upon the 
power of the Administrator. 

Second, in lines 12 to 18 on page 2 of 
_the bill is set forth language empowering 
the Price Administrator and the Secre
tary of Commerce to do certain -things 
when deemed necessary-
to increase or maintain production or dis
tribution of such articles or commodities. 

The Price Control Act itself gives au
thority to do some, though not all, of 
these things for the purpose of main

. taining production . . This bill goes a step 

. further and permits such things to be 
done for the .purpose of distributing pro-
duction to the people. 

Mr. O'MAHONEY. Mr. President, will 
the Senator further yield? 

Mr. BROWN'. I yield. 
Mr. O'MAHONEY. If the production 

of a particular article or commodity 
were .cut down by reason of an increase 
in wages, because higher wages in
creased the cost so· as to meet the ceil
ing,. and the producers were no longer 
able to 9perate, would-not the new pro
vision apply? W-ould it not be possible . 
for the Price Administrator to grant a 
· sul;)sidy, and would he not. be compelled 
'to grant a subsidy, or else permit the 
operator to go out of business because 
the price ceiling, which the -Adminis
trator has fixed, and the rising costs, 
which he has not fixed, crush the oper
ator between them? 

Mr. BROWN. The Senator uses the 
word "possible." As I told my col

-leagues, I have no doubt that it ·would 
·be possible for the Price Administrator 
to do so. · But, is the Senator from 
Michigan made responsible by the 
B~nking and Currency Committee for 
the interpretation of the bill on the 
floor of the S~mate? I wish to resist as 
strongly as I can any widening of au
thority which might be pla-ced -upon 
what we saY here in debate as to what ; 
the Price Administrator- may do. I 

- think it would .be most unfortunate if 
as a result of the debate on the floor 
of the Senate the minds of labor, or any 
other factor in the make-up of cost, 
should become imbued· with the · idea 

· that we are providing a method by . 
which wages or other costs may go up, 

. and that -the Government · will assume 
·the burden of the extra cost. I do not 
say that such a thing as the Senator 
points out might not be justified in 

some cases; but primarily the purpose 
of the bill is to take care of the extraor
-dinary rises in costs which are due to 
the war itself or to the effort connected 
with the preparation for our defense and 
our offense. 

Mr. O'MAHONEY. I recognize exact
ly the position in which the Senator finds 
himself. I know, of course, that it is 
his intention to keep this power within 
minimum bounds; and in this debate he · 
is probably endeavoring to make a legis
lative record which will have that effect. 

Mr. BROWN. I am. 
Mr. O'MAHONEY. A moment :;~.go the , 

Senator said that in his testimony Mr. 
Henderson 1.,1sed certain ianguage which 
sustains the interpretation which the 
Senator has given. · 

Mr. BROWN. I shall find it. 
Mr. O'MAHONEY. If the Senator will 

find that language I should like to read it. 
· Mr. BROWN. I shall find it and read 

it into the RECORD. I know it exists, but 
I cannot lay my hands on it at the mo
ment. 

Mr. O'MAHONEY. Mr. President, I 
was about to ask another question deal
ing with the same subject. The Senator 

. says that it is the purpose to deal only 

. with extraordinary cases; and I have no 
doubt that that is what the committee 

.had in mind; but so:me of us who have 

. watched th_e operation of the Price Con
trol Act fear that it is ·like a progressive 
disease, and that in a short time every 
case will be extraordinary. A moment 
ago the Senator from Colorado [Mr. 

·JoHNSON] cited an instance. Many 
others might be cited. Daily there comes 
to my desk a stream of letters, com

. plaints, · and information from small 
businesses, indicating that they are being 
crushed. Yesterday morning in the 

. Washington Post there was a news re-

. port which well deserves careful reading 
by ·everyone who is interested in ·the 
pending bill. The report dealt with the 
development of a so.:called black mar
ket-in New York, because businesses lack
ing ·materials are patronizing those who, 

·by bootlegging operations, are ready to 
furnish such materials. Every business 
which is threatened with destruction by 
reason of the operation of a law which 
does not take Into· consideration all the. 
factors is being driven by that very cir
cumstance to evade the law. My own 

·· reeling has 'been that it was one of the 
great defects of the Price Control Act 
that it did ·not undertake to control all 
the factors which enter into the making 
of costs; and because -we did not do . so 
wh.en the law was first enacted we are 

.now confronted with this effort to broad-
en the power of ·the Executive to subsidize 
i11dustry. 

I have read the bill carefully. I find 
nowhere Jn the . bill any language which 
would control the discretion of the 
agency which we are creating in the 
distribution of the subsidy. Of course, 
nobody is 'more ready than I am to ac
knowledge that those who are· adminis
tering the act· and the war powers are 
men· of . good will and good intentions; 
. but, on the other hand, there can be· no 
doubt that we are creating the most 
gigantic power and placing it in their , 
hands -- without any ·qualification or re-
straint. · 

A moment ago, in response to an in
.quiry by his colleague, the Senator from 
-Michigan spoke of the provision of sec
tion 1 of the Price Control Act as a 
measure which should control wages. 
When the Senator brought fn the price
control bill from the Committee on Bank
ing and Currency in the first place-the 
bill which is now the Price Control Act
he made that statement. upon the floor. 
He made his legislative history then, say
ing that the bill provided sufficient au-

-thority to control such costs; but now 
we know that in the face of that legis
lative history, as he himself has .now 
testified, nothing has been done. 

Let me read the provisions of section 
1 to which the Senator referred. I read 
the last sentence of section 1 (a) of the 
act of January 30, 1942: 

It shall be the policy of those departments 
and agencies of the Government dealing with 
wages (including the Department of Labor 
and its various bureaus, the War Depart
ment, the Navy Department, the War Pro
duction Board, the National Labor Relations 
Board, the National Mediation Board, the 
National War Labor Board, and others here-

. tofore or hereafter created), within the lim
its of their authority and jurisdiction, to 
work toward a stabilizatwn of prices, fair 
and equitable wages, and cost of production. 

The Senator says that it is not a leg
islative task to provide such stabilization 
_of wages; and yet this very sentence 
would require a convention of executive 
~gencies to draft rules and regulations 
by which it would be carried out. I do 

. not see how the Senator can place any 
reliance at all upon a prevision of law 
which calls upon so many and su'ch di
verse agencies to cooperate in carrying 
out an objective which is set forth in 

:such general' words as-
It shall be the policy of those departments 

and agencies, * * * within the limits of 
· their authority and jurisdiction, to work to
ward a stabilization of prices, fair and equita

' ble wages, and cost of production. 

Mr. President, I think that part of the 
Senator.'s misgiving to which he so frank
ly confessed probably was due to the fact 
that this expression of a hope that a 
policy might be adopted by the executive 
agencies is a confession that we here have 
not declared the policy and have not 
made it effective. · 

Mr. BROWN. I should not want to 
take the time of the Senate to repeat the 
arguments I have many times made upon 
that subject matter. Two weeks .. ago 
Monday night I made a speech on the 
National Radio Forum, a considerable · 
portion of which I devoted to a discussion 
of that subject. The speech was printed 

· in the CONGRESSIONAL RECORD, and I com
mend it to the Senator from Wyoming 
as a studied expression of my views upon 
the matter. We cannot -pick out one sen-

. tence from sectioil1 of the bill and read 
it without contemplation of the other 
section of the bill, section 2, which is the 

· direction to a Price Administrator to 
· stabilize prices. · 

In framing this section, which was 
rather largely the work of the Senator 
from Ohio, with some assistance from the 
Senator who .is now speaking, it was our 
int{mtion:::-and .I : think it is ·fairly ex.
pressed, and in good language-to tie the 
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stabilization of prices, direction for which 
is given in section 2 to the Price Adminis
trator, to a stabilization of wages by the 
existing Wage Stabilization Board, as set 
forth in detail in section 1 of the bill. 
The two must operate together. When 
Mr. Henderson fixes a ceiling upon prices, 
then comes the time when the War Labor 
Board and the other agencies shall, in 
relationship to such price ceiling, fix and 
stabilize wages. It is my judgment that 
that is the substance of the direction 
which the President is giving to the War 
Labor Board. 

Mr. ELLENDER and Mr. BALL ad
dressed the Chair. 

Mr. BROWN. From the beginning my 
one contention in that respect was that 
the job of wage stabilization was too big 
a one to place upon the Price Adminis
trator and his staff, which I understand 
is growing to enormous proportions, and 
that with the other responsibilities he 
has he should not be charged with the 
job· of stabilizing wages. 

However, by this bill in definite lan
guage we do direct the existing agencies 
which have control over wages to stabilize 
wages in relationship to the prices which 
are fixed by the Price Administrator. 

Before yielding to the Senator from 
Minnesota I ask him to permit me to 
yield first to the Senator from Maine, 
who was on his feet before the Senator 
from Minnesota addressed the Chair. 

Mr. BALL. Certainly. 
Mr. WHITE. Mr. President, of course 

those of us who have had no part in 
framing this proposed legislation can 
know its purpose only as we gather it 
from the language actually employed. I 
should like to state a case-and I think 
there must be thousands upon thousands 
of simi~ar cases over the country-and to 
have the Senator's opinion as -to the ap
plic"ation of the proposed legislation to 
such a set of facts. 

Let us assume that in February a Mil
waukee shoe manufacturer entered into 
a contract to make 100,000 pairs of shoes 
at $3 a pair, and that as a part of the 
contract there was included a provision 
that if there should be a wage increase 
which the manufacturer had to meet, the 
purchaser of the shoes would assume and 

. pay the additional price entailed by the 
wage increase. Let us assume that in 
April, while the shoes were in process of 
manufacture, there was an increase of 
10 percent or 15 percent or any other 
percent in wages. In March, Mr. Hen
derson froze prices. 

In such circumstances, when the Mil
waukee manufacturer approaches the 
purchaser and says to him, "The cost of 
these shoes has been increased by an in
crease of 15· percent in the price of wages, 
and you have agreed to assume and pay 
that additional burden," I should like to 
know if the manufacturer can require 
the purchaser to take care of the in
creased cost, or whether, as I am afraid 
is the ·case, the manufacturer is bound 
by the ceiling which was put on in March 
by the Price Administrator. 

In such a situation someone must lose; 
either the manufacturer must assume 
and bear the burden of the entire differ
eJ;J.ce between the original contract price 

LXXXVIII--288 

and the cost of the shoes, as that price 
has . been increased by the wage increase, 
or there must be a change in Mr. Hen
derson's price ceiling, or someone else 
must assume that burden. I am won
dering if under this section, as it is now 
framed, it would be within the authority 
of the Reconstruction Finance Corpora
tion to subsidize the manufacturer to the 
extent of such a wage increase, or 
whether the Price Administrator has that 
authority. Is it contemplated that in 
such a case as that which I have pointed 
out the Reconstruction Finance Corpo
ration would assume that burden and 
place upon the Government the loss, in
stead of letting it rest on the manu
facturer? I think there must be thou
sands upon thousands of such cases. 

Mr. BROWN. I think the case the 
Senator cites is one which could be 
handled by the Price Administrator in 
one of two ways. In my opinion, under 

· the law, he could fairly do either, and 
which of the two would be done would 
undoubtedly depend upon his views as 
to the effect on the general price struc
ture. 

I should say that if the article were 
not shoes, which are a specialized prod
uct and which differ because of their 
manufacture or trade-mark, and so on 
and so forth, but if it were a product 
such as wheat or corn or some underlying 
basic commodity-not in the sense used 
in our Agricultural Adjustment Act but 
in a general sense-it would be better 
for the Price Administrator to subsidize, 
rather than to ret the price generally go 
up. 

Mr. WHITE. My specific question is 
whether under this specific legislation he 
would be authorized to subsidize. 

Mr. BROWN. Yes; I am coming to 
that point, and the point as to whether it 
would generally be the better thing to do. 

In the case the Senator has cited I 
think the Price Administrator would 
have legal authority to .subsidize; be
cause I assume, of course, that the con
tract would be found to be fair, and not 
made with the purpose of circumventing 
the price-control law. · The ·Senator 
states an absolutely fair case; I think it 
is a very common case, and I know that 
such instances have arisen . 

In the case the Senator cites I think it 
probably would be better to have a slight 
readjustment of the price of a particular 
commodity which is only a small factor 
in the general picture; but I say that 
under this proposed law, in my judg
ment, the Price Administrator could 
handle the matter either way. We are 
not afraid of small <;hanges in the price 
structure. We are afraid of great 
changes which would have an enormous 
effect upon the cost of other commodities. 
· Mr. ELLENDER and Mr. BALL ad-
dressed the Chair. · 

Mr. BROWN. · I yield first to the. Sen
ator from Louisiana, and then I will yield 
to the Sen a tor from Minnesota. 

Mr. ELLENDER. I have been very 
much interested in the discussion of the 
pending measure so far. As I under
stand, this proposed corporation will 

. have a good. de~l of discretion as to whom 
to pay the various subsidies and as to 

which commodities shall be affected. 
The Senator stated a while ago that he 
did not think it was necessary or prac
tical to spell out the various commodities 
that would be affected. With that in 
view, I am wondering why it was that 
the committee saw fit to insert this lan
guage in the bill, appearing at page 2, 
lines 17 and 18: 

Nothing in this section shall be construed 
to apply to any agricultural commodity. 

If such discretion as the Senator has 
previously stated is going to be exercised 
by those in charge, why was that lan
guage inserted in the bill? 

Mr. BROWN. That does not mean, I 
think, what the Senator considers it to 
mean. The words the Senator has read 
in lines 17 and 18 occur in section 2, 
which relates to the R. F. C., and the 
provision in question prevents that Cor
poration carrying on operations with 
respect to agricultural commodities. 

In the next section, however, the Com
modity Credit Corporation is given 
authority to do, relative to agricultural 
commodities, the same thing the R. F. C. 
is given authority to do with respect to 
other commodities. 

Mr. ELLENDER. But under the Cor
poration the bill authorizes to be · cre
ated--

Mr. BROWN. No; under the Com
modity Credit Corporation. 

Mr. ELLENDER. . Where will . the 
Commodity Credit Corporation obtain 
its funds? 

Mr. BROWN. The bill provides for the 
Commodity Corporation a billion dollars, 
which the Senator from Ohio and some 
other Senators think is · altogether too 
much. 

Mr. ELLENDER. Then the Com
modity Credit Corporation obtains its 
funds from the corporation that is to be 
created under this oill? 

Mr. BROWN. No corporation is cre
ated under this bill; but it is proposed 
to utilize the two existing Corporations, 
the R. F. C. and t:1e Commodity Credit 
Corporation. 

Mr. ELLENDER. I may have misread 
the section, but the R. F. C. "is author
ized, acting directly or through any cor
poration created or organized by the 
Corporation pursuant to section 5d of 
this act." 

Mr. BROWN. ·That refers to the De
fense Plants Corporation, the D.:;fense 
Homes Corporation, and other such 
agencies; but the Commodity Credit Cor
poration is given the right to create no 
corporation so far as agricultural com-

. modities are concerned. 
Mr. ELLENDER. I see. Would the 

Reconstruction Finance Corporation 
have the right, under the provision just 
quoted, to create such a corporation-? 

Mr. BROWN. The Reconstruction Fi
nance Corporation was given authority 
by the Congress to issue charters for 
Government C{)rporations. 

Mr. ELLENDER. Assuming that the 
Reconstruction Finance Corporation 
should issue such a charter or should act 
itself, would the Commodity Credit Cor-

. poration, then, under the language of the 
bill, be obliged to apply to it for funds 
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in order to subsidize agricultural com-
modities? . 

Mr. BROWN. The Commodity Credit 
Corporation obtains its money by sale of 
its own obligations, usually t0 the Treas
ury. 

Mr. ELLENDER. So that the Com
modity Credit Corporation could only 
pay subsidies out of such moneys as it -
has on hand or as it may be able to bor
row under the authority herein given 
to it. 

Mr. BROWN. I will give to the Sen
ator a little later the amount of money 
the Commodity Credit Corporation will 
have available, but I will say that no one 
thinks that a billion dollars or any 
amount approximating that sum will be 
required for this purpose. 

Mr. ELLENDER. Let me ask one fur
ther question. 

Mr. BROWN. I wish to say to the. 
Senator now that the billion dollars rep
resents a general increase which it was 
felt necessary, in order to supply funds 
for other purchases which the Commod
ity Credit Corporation will have to make, 
such as for foreign agricultural com
modities which are not. in competition 
with domestic commodities, including 
coffee and commodities of that charact-er. 

Mr. ELLENDER. The Senator cited 
two factors that would probably be a 
guide for the payment of these subsi
dies. One of them was-

Mr. BROWN. Direct losses. 
Mr. ELLENDER. Yes; direct losses

one of them, increased costs due to losses 
of tankers and the other an increase in 
cost attributable to the war effort. Will 
the Senator be a little more specific? 

Mr. BROWN. That is a very difficult 
matter to define. I think the instance 
given by the Senator from Maine is a 
typical example. 

Mr. ELLENDER. I can well under
stand that. 

Mr. BROWN. I desire to refrain from 
approving any cost which would allow 
the subsidies to be used as a basis for 
wage increases or increases in other costs. 
The Administrator and those of us who 
have been instrumental in bringing this 
bill in its present form before the Senate 
are most anxious to confine its operations 
as narrowly as possible. 

Mr. ELLENDER. I can see the wis
dom of ·such a position, but insofar as the 
Senate is concerned, it strikes me that if 
we give such power to someone else to 
exercise we ought to let that someone 
else know what we in the Senate have in 
mind. I am posing the questions to the 
Senator from Michigan, so that he, who 
has made a study of this bill, will tell this 
body how far, in his opinion, this Cor
poration may go toward subsidizing and 
what will be the yardstick which it can 
utilize in administering this measure. It 
strikes me that it might be beneficial to 
the Senate if the Senator would go into 
that in detail. 

Mr. BROWN. I have endeavored to 
make such a statement in general terms. 
It is impossible for the committee from 
the testimony, to name, in detail, all the 
things that might happen in the future 
Which would come under the definition 

of extraordinary costs due to the war ef
fort. We simply have such a situation 
as that we know such things are going to 
happen, and in my judgment, within the 
limitations I have stated in my answer 
to the Senator from Wyoming, we must 
leave the determination to the adminis
trative authority in ordel;" to effectuate 
the general purposes of the Price Control 
Act. There are a great many things ~et 
forth in section 1 of that act as to what 
its purposes and objectives are. There 
are limitations upon the power of the 
Administrator to make purchases and 
make subsidy payments; but just now in 
the Reconstruction Finance Corporation 
legisl~tion we have taken the bars all 
down relative to the class of security. I 
remember that the distinguished chair
man of the House committee, who is now 
present in the Senate Chamber, together 
with the Senator from Michigan, when I 
was a member of his committee, strove 
mightily to lay down standards according 
to which the R. F. C. would make its 
loans; but, as the years have passed, 
during the last 8 or 9 years, the Congress 
has chiseled away here and chiseled away 
there until now the Corporation can 
make loans which no one expects will 
ever be repaid. So we have let the bars 
down there. 

In the condition in which we now are 
we know that various business enter
prises are going to suffer losses which 
cannot be more than contemplated; they 
simply cannot be detailed; and we merely 
provide by this bill that, in the discretion 
of the Price Administrator, of the Secre
tary of Commerce, who is now the Loan 
Administ,rator, and the Secretary of Agri
.culture, and the President, I assume, or 
the board of directors of the Commodity 
Credit Corporation, subject to rules and 
regulations which are required by this 
bill to be laid down by the President
subject to all those safeguards, we give a 
very wide authority to these administra
tive agencies. . I confess I do not know 
how else we can meet the difli_cult prob
lem. 

Mr. ELLENDER. But there are no 
rules or limitations as to what the Presi
dent may do, as I read this bill. 

Mr. BROWN. That is true. 
Mr. ELLENDER. The bill states spe

cifically in line 12, page 2, that payments 
shall be-
in such amounts or quantities, in such man
ner, and upon such terms and conditions, as 
may be determined to be necessary to increase 
or maintain production or distribution of 
such articles or commodities. 

In other words, the bars are down, and 
the agencies ·referred to in the bill, as I 
understand, will have carte blanche to 
do as they-will. That was the reason I 
asked the Senator the question. 

Mr. BROWN. A~ I recall, the Senator 
from Louisiana voted for the price-con-
trol bill. · 

Mr. ELLENDER. I did so reluctantly. 
Many rules and regulations are now being 
made by the Price Administrator which 
the Senate never contemplatec, and my 
fear is that if we leave the bars down 
without some limitations-or understand
ing of what this is all about, we will find 

ourselves deep in a morass of rules and 
regulations that none of us on this :floor 
ever dreamed of. 

Mr. BROWN. The same power with 
respect to ·production is contained in the 
price-control bill, and it is not proposed 
in this instance to do anything more than 
open the way to subsidies for the distri
bution and processing of commodities. 

Mr. BALL. Mr. President-
The PRESIDING OFFICER. Does the· 

Senator from Michigan yield to the Sena
tor from Minnesota? 

Mr. BROWN. I yield to the Senator 
from Minnesota, and ask his pardon for 
not yielding sooner. . 

Mr. BALL. A few moments ago the 
Senator stated that the Committee on 
Banking and Currency and the Congress 
find themselves on the horns · of a 
dilemma; but is it . not a fact that we 
are in that situation because the Office 
of Price Administration is now operating 
under a theory of price control which 
was not contemplated at the time the 
Price Control Act was passed? 

If I may explain briefly, it seemed to 
me the theory of the Price Control Act 
was selective control and stabilization of 
commodity prices. There was no thought 
of fixing a price that was below cost of 
production, and holding to it. There was 
no thought of subsidies, except to bring 
out marginal high-cost production of 
critical material. The House committee 
at least specifically turned down the so
called ceiling-freezing Baruch plan, 
which would freeze prices and wages clear 
across the board. 

It seemed to mt that in the order of 
April 28 the Price Administ1·ator reverted 
to the Baruch plan, except that he left· 
out wages. He has now frozen prices, 
and he does not intend to make any· 
substantial adjustments to meet war· 
costs of production or distribution, but 
he wants to adopt the Canadian plan of 
subsidizing, in order to hold a rigid price 
ceiling on commodities affecting the cost· 
of living. I think the Senate should un
derstand that the amendment we are dis
cussing makes a very radical change in 
the whole theory of price control as it 
underlies the original Price Control Act. 

Mr. BROWN. Was the Senator in the 
Chamber when I began my statement? 

Mr. BALL. I was present. 
Mr. BROWN. I think I used almost 

the same language, certainly the same 
ideas, the Senator from Minnesota has 
now enunciated. I made it very plain 
that we were embarking upon a policy 
which was somewhat different from the 
policy we had in mind when price control 
first came along, and I instanced the 
fact that we were . met with this issue: 
Shall we permit the pric-e ceilings to be 
punctured, or shall we in the main take 
care of extraordinary situations by bear
ing, as a government, extraordinary 
costs? I also stated that the administra
tion had been advised by bJth the Cana
dian and British authorities that it was 
dangerous to j)ermit a general rise in 
prices, and the puncturing of the price 
ceiling, and that it was safer to handle 
the matter by subsidies. But I should not 
want the Senate to think that the origi-
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nal price-control bill had no contempla
tion of subsidies, because in section . 2 it 
was very clearly provided-and I know 
that in our hearings we contemplated
that subsidies should be made to domes
tic producers when it was necessary to 
insure production; and we had particu
larly in mind the agricultural situation. 

Mr. GERRY. Mr. President, will the 
Senator from Michfgan yield? · 

Mr. BROWN. I yield. 
Mr. GERRY. I have -been listening 

with a great deal of interest to the very 
frank explanation of the bill by the Sen
ator from Michigan, and I r~alize the 
difficulties which are faced in connection 
with the bill. I wonder whether the Sen
ator does not think that a bill granting 
such great powers, and which is based on 
a war emergency, should not have a time 
limitation in it, or some limitation when 
the powers conferred shall cease, at the 
expiration of the war, for instance. I 
do not find any such provision in the 
bill. 

Mr. BROWN. I think the Senator 
makes a very good point. I should not 
object-and I am sure I speak the· views 
of the committee-to having a time limit 
placed in the bill. The Price Control Act 
itself wlll expire on June 30, 1943, -as· I 
recall, and I think we could place the -
same limitation upon the pending pro-
posal, insofar as it is in addition to the 
powers contained in the price-control 
law. 

If the Senator wishes to offer an 
amendment to that effect, when the 
proper time comes, I · shall be glad to 
consider it. I may -say that, of course, 
it is contemplated that the Price Control 
Act will be renewed, and I may say fur
ther that price control, to be effective, 
must last for some period of time after 
the-war shall have ended. The marked 
rise in the prices of commodities at the 
time of the first World War occurred 
~fter the war was over. Prices were kept 
fairly well in line up to the time of the 
treaty of pe~ce, and it was after that, as · 
the Senator will recall, that they_ sky
rocketed. I think it was as late as 1921. 
I have no objection to the inclusion of the 
same limitation of time that is found in 
the J;'rice Control Act of 1942, and I think 
it would be a good thing to have such a 
limitation. 

Mr. GERRY. I shall be glad to offer 
the amendment now, if the Senator 
thinks it is in order. 

Mr. BROWN. Let me ask the Senator 
from .Ohio [Mr. TAFT] a· question. My 
recollection is that the powers under the 
Price Control Act will expire on June 30, 
1943. Is that correct? 

Mr. TAFT. The Price Control Act 
contained an expiration date, and r" 
should thinl~ this proposed law should 
fix the same date. 

Mr. BROWN-. I agree. 
Mr. O'DANIEL. Mr. President, will 

the Senator from Michigan yield for a 
question? 

Mr. BROWN. I yield. 
Mr. O'DANIEL. It is my understand

ing that the contemplated subsidy is to 
take care of any unfortunate individual ,
or corporat,ion, who might be squeezed . 

in between the h igh cost of production 
and the ceiling of retail prices at which 
he must sell his products, that is, to take 
care of any loss he might .sustain on ac
count of that condition. Is that one of 
the objects of.the bill? 

Mr. BROWN. I think the Senator 
states it somewhat too broadly. I shall 
stick to my original statement, that it 
is to take care of those extraordinary 
costs which were not in contemplation 
at the time the price order was issued
and it is the intention to hold to that 
price order if possible-which are due 
either to losses directly .connected with 
the war, or to increased costs accruing 
as a result of the effort we are· making 
to build up our armament and carry on 
the war. 

Mr. O'DANIEL. That is the under
standing I had. The Senator from 
Michigan made the statement a few 
moments ago that he knew of no other 
way of handling matters of this nature. 
I desire to ask him whether he had over
looked the fact that we have a Commit
tee . on Claims, before which individuals 
and corporations in the United States 
who feel that they have just claims 
against the Government may submit 
their claims. Would not that take -care 
of the situation? 

Mr. BROWN. I do not think it is ade
quate to take care of it. Both the Sen
ator and I are members of the Commit
tee on Claims, and my experience leads 
me to the conclusion that presenting a 
claim to Congress is not an efficient and 
prompt remedy such as is provided in 
the pending bill. 

Many of the· actions of the Farm Board, 
many of the actions of Mr. Hoover and 
his representatives, are still the subject 
of controversy in the Committee on 
Claims and have not as yet been settled. 
The North Dakota case is one, and the 
Washington wheat case is another. I 
think _ that is not a sufficient answer to 
this problem, but it is a possible answer. 

Mr: O'DANIEL. That merely illus
trates the point I wish to make, that if 
the pending bill shall be enacted it will 
further open up the Pandora box, so that 
cases might be invited• and created 
wherein subsidies will be paid which 
would be entirely unjustified and wholly 
different from just cases which would 
come about through the transaction of 
business, which could later be handled by 
the filing of claims with the Claims Com
mittee to ·be acted on by the Congress. 

Mr. BROWN. I should prefer to use 
the judgment of the price authorities 
now, when they are face to face with the 
situation, than to leave to a citizen the 
somewhat uncertain remedy which is 
provided by offering a bill in Congress to 

. take care of a matter, after the facts 
have pretty well passed out of the con
templation of the Government officials 
who should be the defenders of the po
sition of the Government of the United 
States. That is my feeling about-it. 

Mr. BARKLEY. Mr. President, will 
the Senator from Michigan yield? 

Mr. BROWN. . I yield. 
Mr. BARKLEY. My attention has 

been called to instances of various kinds 
where wage increases have been allowed 

voluntarily by corporations since the 
date on which tne price freezing took 
effect. 

I have had some correspondence with 
local ice manufacturers who manufacture 
and supply communities with ice, which, 
of course, is not a product that is kept 
in storage in any large quantities. The 
manufacturer makes a supply and dis
tributes it. In some cases wages had been 
increased 10 percent, and in a few cases I 
think 15 percent, in an attempt to absorb 
what we all realize ·has be.en an increase 
in the cost of living since the beginning of 
the war. Of course, if the price of ice par
ticularly, we will say, is frozen as of a 
date in March and these increases in 
wages still continue, it will result in severe 
loss, if not in the failure of such a concern 
to be able to transact business. Is it con
templated that each corporation's situa
tion shall be dealt with on its own merits, 
or that there will be any general adjust
ment as to a particular type of business 
independent of and regardless of the 
situation in which an individual corpora
tion may find itself. 

Mr. BROWN. My understanding of · 
the attitude of the administrative au
thorities is that the order should be of 
general application, and would not apply 
to individual corporations except-and I . 
think it is one of those cases as to which 
there must be an exception-in extraor
dinary cases which come within the two 
tests I have laid down. Certainly if by 
reason of the war there were damage to 
a plant, or some similar condition made it 
impossible for the corporation to carry · 
out a contract, or remain under the price 
ceilings as fixed by general order No. 1, 
I think under such circumstances the 
corporation could be aided. 

But it is not contemplated to take care 
of the inefficient corporation, because it 
may suffer a loss, whereas a similar cor
poration in the ordinary course of busi
ness comes out either even or to the good 
and makes a profit. 

Mr. BARKLEY. Of course, I do not 
suppose anyone would contemplate that 
the Government would subsidize an inef
ficient corporation for losses which might 
occur under any circumstances; but 
where there have been increases in wages 
taking effect subsequent to the freezing· 
date of the order affecting any given 
commodity, it would be very difficult, if 
not impossible, for the corporation which · 
had voluntarily increased wages to go 
back to the wage. which existed as of the 
time the price was frozen. I do not-know 
how widespread the cases may be, but I 
imagine there are a good many of them, · 
especially those of distributors of some . 
local necessity. -I am wondering whether 
each corporation of that sort which has 
increased wages and -cannot reduce them, 
and which may have increased its prices 
to absorb the increase in wages and must 
reduce the prices to those of a previous· 
date, would be entitled to the benefits of 
the remedies here proposed on the merits 
of its own situation, or whether it would 
have to bring itself within a general re
adjustment contemplated, ·independent 
of the particular situation in regard to 
any , corporation. For instance, there 
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might be a similar corporation in a 
neighboring community, 25 or 30 or .50 
miles away, or across a State line, which 
had not increased wages since the date 
in March. Therefore it would be practi
cally in statu quo. Would they both come 
in under the same level, or could the Ad
ministrator deal independently with the 
corporation in the community which has 
been caught between the upper and 
nether millstones? 

Mr. BROWN. I think in the case the 
Senator outlines there is authority in the 
bill to assist in either way-that is, by 
subsidy or by an increase in price. There 
is, in my judgment, little doubt that the 
Administrator in the ice case to which 
the Senator from Kentucky referred-a 
local case-would permit an increase in 
price to take care of such a situation, 
which did not affect the . entire price 
structure. I gave what to me is the best 
instance of all-the freight rate on coal. 
There a subsidy is best because the prices 
of the products of all mill operators who 
burn the coal are affected. In that case 
it is better to have a subsidy. But where 
a completed product, such as manufac
tured ice, confronts an extraordinary cost 
situation, I think the burden should be 
placed upon the immediate consumer of 
the ice in the community. I will say to 
the Senator from Kentucky that there is 
authority to do the thing the other way. 

Mr. BARKLEY. From a practical 
viewpoint it seems to me it wouid be 
better, af.ter the Administrator is satis
fied that there has been a squeeze such 
as I have described, to adjust the price 
than to thresh out the question of sub
sidy. 

Mr. BROWN. Yes. There is no ques
tion that that is the policy of . the Office 
of Price Administration. 

Mr. President, we now approach the 
agricultural section ·of the bill. · Before 
I do so I wish in . this public forum to call 
attention to the price situation as it is. 
As every Senator knows, I was not one of 
those identified with the so-called farm 
bloc, and some of the amendments it pro
posed were adopted 'against my judgment. 
I know that my good friend to niy left, 
the Senator from Iowa [Mr. GILLETTE], 
disagreed rather strongly with my views 
upon that subject matter. 

There arose throughout the country in 
the daily newspapers and in the national 
magazines general condemnation of the 
attitude of the so-called farm bloc. 

I wish to call attention to the actual 
price ~tructure as it is today, to show the 
country that the general average of prices 
is still a long way. below parity, and below 
110 percent of parity, and below the 121 
percent of parity which the Senator from 
Wyoming [Mr. O'MAHONEY] wanted in 
the law. · I think public notice should be 
'taken of the fact that farm prices have 
not risen to any such · degree as many 
people at that time feared they would. 

In a list of 25 representative farm com
modities, including rice, wheat, corn, oats, 
barley, buckwheat, flaxseed, cotton, po
tatoes-all the principal farm commodi
ties-there are only 5 commodities which 
are above the ceilings established in the 
price-control law. Those particular 
commodities are hogs, beef, veal, wool, 
and rice. Every other farm commodity-.. 

and there are 20 more of them-is still 
materially below the ceilings fixed in the 
price-control law . . Tnere are only 9 com
modities out of the 25 which are above 
the parity Price:.._that is, 100 percent of 
parity-at the present time. Those com
modities are rice--

Mr. McNARY.- Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 
Mr. McNARY. I am curious to know 

what the commodities are which are now 
above parity and yet under 110 percent of 
parity. 

Mr. BROWN. I shall name them .. 
The Senator heard the five I mentioned 
a short time ago? 

Mr. McNARY. Oh, yes. 

In the case of cotton the parity price 
is 18. 72, and the actual price 19.03. That 
is the farm price, as I understand. The 
ceiling limitation is 21.4. 

In the case ·of potatoes the actual pric~ 
is $1.162, and the ceiling price is $1.241. · 

In the case of cottonseed the actual 
price is $43.90 a ton, and the highest 
limitation in the bill $44.65 per ton. 

In the case of chic:Kens the actual price 
is 18.4 cents per pound, and the limita
tion in the bill 21.1 cents. 

All those prices are slightly higher than 
parity. 

Mr. BROWN. I am now about to 
name the additional commodities which 
are above parity and below the standards 
fixe·d in this bill. One is rice, the price 
of which for some reason unknown to . 
me is far above parity. The price of rice 
is $1.78 per bushel, and the ceiling in the 
bill is $1.43. 

I will say to the Senator from Oregon 
that a copy of · this statement, which I 
have in my hand, will be placed in the 
REcORD. I now ask unanimous consent, 
Mr. President, that it may be printed at 
this point in the REcoRD. I may describe · 
it by saying that it is a document from 
the Office of Price Administration, dated 
April 29, 1942. 

There being no objection, the state
merit was ordered to be printed in the 
RECORD, as follows: 

Minimum price ceilings for selected agricultural commodities 

Percent which ac-
Minimum price ceiling 1 tual price would 

have to increase 
to reach-

Actual Parity 
Commodity and unit price, 

Apr. 15, 
price, 

Apr. 15, 110 per· Average 1942 1942 cent of price, Actual Ceiling 
parity price, under Parity July 1919 price, to June Dec. 15, present price 

Apr.15, 1929 1941 act 
1942 

------------------
Rice, per bushel, cents.-------------~-~-- 178.1 122.8 135.1 126.0 143.9 -19.2 -31.0 Wheat, per bushel, cents _________________ 99.7 133.5 14-6.8 132.5 102.2 47.2 33.9 Corn, per bushel, cents ___________________ 79.7 96.9 106.6 88.9 66.9 33.8 21.6 Oats, per bushel, cents ___________________ 51.8 60.2 66.2 47.4 45.2 27.8 16.2 Barley, per bushel, cents _________________ 61.5 93.5 10!.8 69.3 56.1 67.2 52.0 
Rye, per bushel, cents __ - -- --------------Buckwheat, per bushel, cents ____________ 

60.7 108.7 119. 6 94.7 57.8 97.0 79.1 
80.7 110.2 121.2 105.6 64.9 sp. 2 36.6 Flaxseed, per bushel, dollars _____________ 2.41 2. 55 S.80 2.34 1. 78 16.2 5. Cotton, per pound, cents. ________________ 19.03 18.72 20.59 21.4 ·16. 23 12.5 -1.6 Cottonseed, per ton , dollars ______________ 43.90 34.05 31.46 36.17 4.4. 65 1. 7 -22. Potatoes, per bushel, cents _______________ 116.2 . 107.0 117.7 . 124-.1 82.7 6.8 -7. 

8 

4 
9 
5 
0 
0 
8 
5 
6 
6 
0 
0 
5 
6 
9 
6 
4 

Sweetpotatoes, per bushel, cents __________ 102.4 132.6 14-5. 9 134.4 86.6 42.5 29. Hay, per ton, dollars _____________________ 11.13 17.92 19.71 13.53 9.43 77.1 61. Peanuts, per pound, cents ________________ 6.25 7. 25 7.98 5.83 4. 79 27.7 16. 
Apples, per bushel, dollars ___ ------------ 1.41 1. 45 1.60 1.46 1. 09 13.5 2. 
Hogs, per 100 pounds, dollars:~ ___________ 13.48 10.98 12.08 10.99 10.32 -10.4 -18. 
Beef cattle, per 100 pounds, dollars'------ 10. 71 8.18 9.00 8.16 9. 94 -12.8 -23. 
Veal calves, per 100 pounds, dollars 2_~--- 12.22 . 10.19 11.21 10.77 11.18 -8.3 -16. 
Lambs, per 100 pounds, dollars s _________ 
Butterfat, per pound, cents s _____ ________ 
Chickens, live, per J:!Ound, cents __________ 
Turkeys, live, per pound, cents __________ 
Eggs, per dozen, cents a __________________ 
Wool, per pound, cents ____ --------------
Beans, per 100 pounds, dollars ____________ 

1 Minimum price ceiling in italic figures. 
2 Revised. 
a Seasonally adjusted. 

10.83 
37.0 
18.4 
19.8 
25.6 
39.2 

4. 45 

8.88 9. 77 
39.6 43.6 
17.2 18.9 
21.7 23.9 
26.6 

29.3 I 27.6 30.4 
5.09 5. 60 

1£.25 10.13 13. 1 -18. 
4.4,0 36.0 18.9 7. 
21.1 15.8 14.7 -6. 
t8. 8 20.9 4.5. 5 9. 
33.2 84.1 33.2 3. 
34.1 ~7.1 -5. 4 -29. 

5. 77 4. 93 29.7 14. 

Source: U. S. Department of Agriculture. Office of Price Administration, Division of Research, Apr. 29, 1942. 

Mr. McNARY. Mr. Piesident, Will the 
Senator yield? · 

The PRESIDING OFFICER <Mr. 
ELLENDER in the chair). Does the Sena
tor from Michigan yield to the Senator 
from Oregon? · 

Mr. BROWN. I yield. 
Mr. McNARY. What period or peri

ods of time 'were used in the calculation 
of parity? 

Mr. BROWN. In this document parity 
is calculated as of April 15, 1942. The 
actual price is as of the same date. 
That was the then market price. The 
other limitations, 110 percent of the par
ity prices April 15, 1942, the average 
prices from July 1919 to June 1929, and 
the actual prices of December 15, 1941, 
are also given, so that each~ ceiling 

is clearly identifiable from the state-
ment. · 

Mr. McNARY. That statement is very 
clarifYing and probably satisfying. 

Unless the SenatoT wishes to make a 
formal statement, I should like to pro
pound some questions to him. 

Mr. BROWN. I yield. 
Mr. McNARY. I have had only a few 

minutes to review the hearings. Who 
appeared· before the Banking ahd Cur
rency Committee and urged section 3? 

Mr. BROWN .. That is the section 
relating to the Commodity Credit 
Corporation. · 

Mr. McNARY. It is the section which 
the Senator is now discussing. 

Mr. BROWN. After the bill passed 
the House the Boarp of Economic War-
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fare issued an order, which I shall place 
in the RECORD, placing upon the Depart
ment of Agriculture and the Commodity 
Credit Corporation the duty of making 
all purchases of agricultural commodi
ties, either domestic or foreign. 

My attention was called to that order 
by Secretary Wickard and Mr. J. B. Hut
son, President of the Commodity Credit 
Corporation. I at once brought the mat
ter up in the Banking and Currency 
Committee's session and called it to the 
attention of Mr. Henderson and .Secre
tary Jones, and asked them if it were not 
desirable to amend the law to conform 
to that order. They stated that it was 
the Administration's. viewpoint that the 
Reconstruction Finance Corporation 
should no longer be concerned in the pur
chase of agricultural commodities, but 
that that work should be turned over en
tirely to the Department of Agriculture 
and the Commodity Credit Corporation. 
So, upon being assured by the three Gov
ernment agencies primarily interested
the Price Control Administration, the De
partment of Agriculture, and the Federal 
Loan Administrator-that that was in 
line with their .policy, we amended the 
bill as it is now presented. 

Mr. McNARY. Then this movement 
was initiated by the distinguished Sen
ator from Michigan? 

Mr. BROWN. It was -initiated by the 
Department of Agriculture, but I brought 
it to the attention of the committee. 

Mr. McNARY. The Department of 
Agriculture does not seem to have been 
represented at the hearings. I have be
fore me volumes 1 and 2 of the hearings, 
and it seems that 'no one appeared but 
Mr. Henderson and his lawyer, Mr. Gins-
burg. Is that correct? · 

Mr. BROWN. · Mr. Jones was present. 
Mr. McNARY. Mr. Jones confined his 

remarks largely to section 1, which refers 
to the R. F. C.'s enlarged authority to 
issue bonds and debentures to a total of 
$5,000,000,000. I am speaking with ref
erence to agricultural commodities · and 
the power proposed to be granted to the 
Commodity Credit Corporation in con
junction with the Price Administrator, 
the Department of Agriculture, and the 
President to purchase agricultural com
modities. 

It is proposed to constitute four au
thorities to · buy such commodities, 
whether domestic or imported. I thought 
we were trying to centralize authority 
and power, but I notice that the Com
modity Credit Corporation, in coopera
tion with the A. A. A. and the Price 
Administrator, and subject to the ap
proval of the President, is to be author
ized to buy pear.:;, we will say, from 
Argentina. I am not saying that in a 
critical sense, but it seems to me that it 
is vital to the agricultural interests of 
the country whether they are to have the 
price level fixed at the inarket price, 
which they will eventually reach during 
the period of inflation, rather than at a 
fixed price, the difference· between the 
fixed price and parity to be made up by 
drafts upon the Treasury of the United 
States. ' In my opinion a very great 

, principle is involved. 
I did not know about this bill until late 

this afternoon, when some of the national 

farm organizations, which have large 
memberships, called my attention to this 
particular section. Out of curiosity I 
examined the hearings to ascertain who 
was present. I find that Mr. Henderson 
and Mr. Ginsburg, very able and worthy 
gentlemen, were present advocating the 
bill. I do not find the Department of 
Agriculture represented. I do not find 
any farm organization represented. In
the long run the farmers are the ones 
who must suffer or profit by the adminis
tration of the law. I was curious, and 
my curiosity ripened into an inquiry. 
How did this provision happen to arise? 

I am further informed that the Com
mittee on Banking and Currency in the 
House had this proposal before . it · and 
frowned on it. The proposal is initiated 
here either by the very distinguished 
Senator from Michigan or by Mr. Hen
derson. I am merely trying to fix re.:. 
sponsibili ty. 

That is all I care to say at this time. 
Mr. O'MAHONEY. Mr. President, will 

the Senator yield? 
Mr. BROWN. I yield. 

. Mr. O'MAHONEY. I think the re
marks of the Senator from Oregon 
should be . supplemented, particularly in 
view of the table which the Senator from 
Michigan has placed in the RECORD. 

The Senator was quite accurate when 
he said that the passage of the price con
trol bill last January was followed by 
country-wide condemnation of Senators 
who dared to stand upon this floor and 
defend agriculture-as an industry. The 
Senator ventures now to criticize, by im
plication, at · least, the position which 
some of us took. 

Mr. BROWN. No; the Senator en
tirely misunderstood me. I was calling 
attention to the fact that the newspapers 
and weekly periodicals which so strongly 
condemned the so-called farm bloc for 
endeavoring to obtain higher agricultural 
prices were entirely wrong, because at 
the present time very few agricultural 
prices are even up to parity. I must 
have misspoken myself if the Senator 
thought I was condemning the farm bloc. 
I was trying to pin a bouquet on the Sen
ator from Wyoming, the Senator from 
Iowa, and otper Senators who took that 
position. Farm prices are a long way 
from the parity level which has generally 
been accepted as being fair as between 
the various economic groups of the 
country. I thank the Senator for mis
understanding me so as to enable me to 
make this plain statement. 

Mr. O'MAHONEY. I am sorry I mis
understood the Senator. I wish to em
phasize the point which he has just 
made. In passing let me remark that the 
Senator has referred to the members of 
the farm bloc as having engaged in an 
endeavor to bring about an increase in 
farm prices. So far as I know, that was 
not the purpose of any Senator. The 
purpose of the farm bloc was to prevent 
what was the apparent intention of those 
who were to administer the Price Con
trol Act to depr~ss farm prices. That is 
demonstrated by the fact that when Mr. 
Henderson and Mr. Ginsburg, whose tes
timony appears in the hearings, pre
sented the first price control bill to the 
Banking and Currency Committee of the 

House, they asked for authority to fix 
ceilings at 80 percent of parity. 

To the credit of ·the Banking and Cur
rency Committee -of the House of Repre
sentatives and to the credit of the House 
itself, let ·it be said that they refused to 
allow this agency to depress the prices of 
farm commodities. Those of us who were 
opposing the power to reduce agricul
tural prices knew that if that power were 
exercised and such prices were depressed, 
the inevitable result would be the demand 
to subsidize the production of agricul
tural commodities out of the Treasury. 
We were fighting against a Federal sub
sidy. We were fighting for the establish
ment of agriculture upon its own self
sustaining foundation. We were con
demned as wanting to raid the Treasury; 
but, Mr. President, the raid is now being 
made upon the Treasury by the presen
tation of this measure, which undertakes 
to create a fund of $5,000,000,000 out of 
which subsidies will be paid, not to agri
culture, but to all producers in the United· 
States. 

So, Mr. President, I wish to make it 
clear that the members of the farm bloc 
were never in the position of fighting to 
increase costs. They were fighting to 
preserve our system of free enterprise 
upon the farm. I feel that the time has 
come when some Senator should rise in 
his place in the Senate in an effort to 
preserve the system of free enterprise 
in agriculture. 

To revert to the point for which I rose, 
with the Senator's table in my hand, and 
bearing out what he himself has just 
now stated, let me say that the table 
demonstrates that in most instances the 
prices of agricultural commodities are 
still below parity. To supplement the 
remarks of the Senator from Oregon, I 
wish to read the list of farm commodi
ties the prices of which were below parity 
on April 15, 1942. This is the list pre
sented by the Senator from Michigan·:. -

Wheat, corn, oats, barley, rye, buckwheat: 
flaxseed, sweetpotatoes, hay, peanuts, apples, 
butterfat, turkeys, eggs, and beans. 

I ask the Senator if I have not correctly 
interpreted the statement. He was fol
lowing it as I was reading it. 

Mr. BROWN. Yes; the Senator has 
done so; but it seems to me that by his 
treatment and attitude he is implying 
that I did not say the same thing. 

Mr. O'MAHONEY. Oh, no. 
Mr. BROWN. I sent to the Senator 

the table which he now has, because I 
thought it would give him considerable 
comfort; and I was trying from the other 
side of the controversy we have had to 
point out that the farm bloc was not 
quite so bad as it was painted in some of 
the periodicals and newspapers of the 
country. 

Mr. O'MAHONEY. I now understand 
the Senator's position. 

Mr. BROWN. Of course, the Senator 
read the statement accurately as it is, 
but I thought that I myself had done the 
same job but a few moments ago. I 
wanted to call attention to the fact that 
the _prices of many important agricul
tural commodities are still below parity, 
and I wanted to do so in a spirit of abso
lute fairness toward those whom on occa
sion I oppose. 
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Mr. O'MAHONEY. Mr. President, 

every Senator on this floor who has had 
any dealing with the Senator from Mich
igan, in committee or on the floor, will 
join me, I am sure, in testifying that he is 
always completely fair. I have never yet 
known him to present a matter upon the 
floor without being completely frank and 
without disclosing any information he 
may have had. I am sorry I misunder
stood his original statement; but I desire 
to assure him, and make it absolutely 
clear in the RECORD that I now under
stand that he was defending the "greedy" 
farm bloc. For that accession to our 
ranks I am certainly · very grateful. 
[Laughter.] 

Mr. BROWN. I have not ·whollY 
joined, I will say to the Senator ftom 
Wyoming. 

Mr. GILLETTE. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 
·Mr.-GILLETTE. A few days. ago when 

we were discussing · the Department of 
Agriculture appropriation bill I took oc
casion to pay a compliment to the dis
tinguished Senator from Michigan and 
to the Committee on Banking and Cur
rency for the protection which was given 
in the bill in connection with price levels 
of agricultural commodities. I know the 
distinguished Senator's views because I 
have discussed them with him; but for 
the purpose of the RECORD let me pro
pound three questions to him, if that is 
agreeable. 

Mr. BROWN. Certainly. 
Mr. GILLETTE. Under the provisions 

of the pending bill the Reconstruction 
Finance Corporation can utilize $5,ooo> 
000,000 for the purpose of purchasing, ac
quiring, carrying, selling, and otherwise 
dealing in any article or commodity other 
than agricultural commodities. 

Mr. BROWN. That iS correct. 
Mr. TAFT. Mr. President, if the Sen

ator will yield to me for a moment, let me 
say . that it might be that the R. F. c. 
could use that amount of money; but Mr. 
Jones testified that $5,000,000,000 is 
already committed for the con.~truction 
of war plants, and that while all of it 
may not be used, that is the purpose for 
which the provision is contained in the 
bill. In fact, the bill was passed by the 
House without that provision, without 
section 2. So it is not strictly correct to 
say that any of the $5,000,000,000 will be 
available for subsidies. 

Mr. GILLETTE. It will be available 
for two purposes: First, to make subsidy 
payments in conjunction with the pro
duction, processing, or distribution of any 
article or commodity other than agri
cultural commodities; and, second, to 
purchase, acquire, carry, sell, or other
wise deal in any article or commodity. 
That is true, is it not? 

Mr. BROWN. Other than agricultural 
commodities. · 

Mr. GILLETTE. Yes; other than agri
cultural commodities. 

Section 3, which deals with the Com
modity Credit Corporation, authorizes 
that Corporation to issue and have out- . 
standing its debentures in the amount of 
$1,000,000,000 for one of these purposes 
alone. Is that correct? 

Mr. BROWN. No; the senator is not 
quite correct about that. The $1,000,-
000,000 worth of notes, bonds, deben
tures, and other obligations is an addi
tional amount the issuance of which the 
Commodity Credit Corporation feels is 
necessary to be authorized in order to 
carry out the general purposes for which 
the Corporation was created, including · 
the purpose set forth in this bill. 

Mr. GILLETTE. Yes. 
Mr. BROWN. But not exclusively for 

that purpose. 
Mr. GILLETTE. Yes; I think that is a 

proper correction. But section 3 pro
vides that---
the Commodity Credit Corporation, notwith
standing any other provision of law, is au
thorized-

Under th.e same limitations with re-
. spect to the Price Administrator, the 

Secretary of Agrieulture, and the Presi
dent--
to exercise with respect to agricultural com
modities the powers specified in section 2 . . 

Mr. BROWN. That is correct. 
Mr. GILLETTE. But not the power 

specifie~ in section 1, which is the pay
ment of subsidies. 

Mr. BROWN. No; that means in sec
tion 2. 

Mr. GILLETTE. "Section 2 of this 
act." 

Mr. BROWN. That is a subsection. 
Mr. GILLETTE. It clothes the Cor

poration with the power to pay subsidies. 
Mr. BROWN. Yes; and to purchase 

and acquire commodities. The principal 
purpose of that provision is, chie:ffy, to 
take care of sugar, coffee, and other com
modities which are not domestically pro
duced. 

Mr. GILLETTE. Very well. 
Now I come to the se~ond question. 

Section 5, for which I commend the sub
committee, provides that-

No agricultural commodity acquired pur
suant to this act shall be sold within the 
United States by the Commodity Credit Cor
poration ·or any other governmental agency 
at a price below the price limitations im
posed ]?y section 3 (a) of the Emergency , 
Price Control Act of 1942 with respect to 

· such commodity. 

Section 3 (a) of the Emergency Price 
Control Act does not impose any price 
limitations. It sets out four alternative 
levels below which the Price Adminis
trator may not impose a ceiling. 

I know that the Senator understands 
the word "impose," so used, to mean 
that it is the intention of his committee 
that the Commodity Credit Corporation 
or other governmental agency cannot 
bring in foreign agricultural supplies and 
sell them below any of the four alterna
tive levels set out in that particular 
section. Is that correct? 

Mr. BROWN. Yes; I think the Sena
tor accurately states the intention. 

Mr. BANKHEAD. The Senator's 
statement limits the provision to foreign 
imports. 

Mr. BROWN. But the law also applies 
to commodities produced domestically. 

Mr. BANKHEAD. That is what .I was 
going to point out. It applies to all 
agricultural commodities. 

Mr. GILLETTE. I was going to dis
cuss that matter with the Senator; and, 
notwithstanding the possibility of an
other construction, I wanted him to make 
that statement. 

My third question is as follows-and 
then I shall not bother the Senator any 
longer: Section 3 (a) of the Emergency 
Price Control Act fixes four alternative 
price levels below which the Price Ad
ministrator may not fix a price. 

Mr. BROWN. Yes; he may not fix it 
below the highest of those four levels. 

Mr. GILLETTE. He may not fix it be
low the highest of those four. He may 
fix it at any point above them. 

Mr. BROWN. Yes. 
Mr. GILLETTE. Fo.r the purpose of 

argument, let us assume that, due to the 
exigencies of the war situation, a wheat 
parity price of $1.33 was the level under 
section 3 below which the Price Admin
istrator could not fix · a price ceiling. - Let 
us assume $1.33 to be· the highest of the 
four alternative levels, and that he fixes 
the price at $1.50. · 

Mr. BROWN. He may not do that; 
under section 4 of the bill. 

Mr. GILLETTE. I am speaking of the 
Price Control Act. Under section 3 (a) 
of the Price Control Act, which provides 
that he shall not fix a price ceiling for 
agricultural commodities below the high
est of those fo.ur; let us say that for wheat 
the highest of the four alternatives is 
$1.33. As the Senator . has said, he may 
fix it above that. 

Mr. BROWN. Yes; he may do so un
der the provisions of the Price Control 
Act. . 

Mr.-GILLETTE. Very well; let us say 
that he has fixed the -price of wheat at 
$1.50. Under the provisions of the pend
ing bill he may bring in foreign wheat 
and sell it below $1.50, provided he does 
not sell it below $1.33; can he not? 

Mr. BROWN. By the terms of section 
4, such sales may not be made above the 
maximum price fixed by order of the Price 
Administrator under the Emergency 
Price Control Act. Under section 5 of 
the pending bill he may not sell any com
modity he buys below the limitations im
posed by section 3 (a) of the Emergency· 
Price Control Act. 

The Senator's point is that if he were 
to fix the price higher than the price 
according· to these limitations, he could 
subsequently buy in the foreign market 
and could sell at some price between the 
price fixed by his order and the price 
fixed by the limitations contained in 
this bill. 

Mr. GILLETTE. That is the basis o{ 
my question. 

Mr. BROWN. That situation is one 
which was not in the contemplation of 
any of us, because, of course, it is not at 
all likely to occur. It would seem to me 
that such an arrangement by the Price 
Control Administrator would be rather 
beyond the contemplation of reason. He 
is interested in stabilizing prices; he is 
interested in increasing prices whenever 
it may be necessary to do so in order to 
bring about a greater production . of any 
particular commodity: Under all the 
circumstances it appears to me that it 
would be quite beyond the probabilities of 
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the case to think that he would make · 
such an arrangement. In my judgment, 
however, the Senator from Iowa is logical 
in saying that that could be done.· I do 
not say that it. would be an unfortuna~e 
thing, but I say it would be a most 
unlikely and improbable thing. I do n·ot 
see why any complaint should be made 
about it, and I do not understand that 
the Senator from Iowa is complainin·g 
about that situation, but he calls atten
tion to a condition which could exist. 

Mr. LUCAS. Mr. President---
Mr. ·BROWN. I yield to the Senator 

from Illinois. 
Mr. LUCAS. I should like to call the 

attention of the Senator from Michigan 
to the concluding words of section 5i, 
which reads: 

Nothing in this section shall be construed 
to apply to any agricultural commodity. 

As I recall, on a bill heretofore debated 
in the Senate some discussion occurred 
concerning the definition of an. "agricul- · 
tural commodity." I am wondering 
whether there is any legislation which 
has been passed heretofore which defines 
the term "agricultural commodity"? 

Mr. BROWN. The Senator from· Illi
nois is a far better authority to answer 
that question than am I: However: I 
may say that we contemplate amending 
section 5, line 16, if the Senator will turn 
to that point. · 
· Mr. LUCAS. I have it before me. 
. ·Mr. BROWN. After the words "agri

cultural commodity" we propose to add· 
in this section, which protects and-main
tains the agricultural positi2n "as is," 
this language: 

Or any- commodity processed or. manufac
tured in whole or substantial part from any 
agricultural commodity. 

· So that there will be no doubt that 
this limitation ·ap-plies to· grapefruit 
juice and orange juice and . commodities 
of that character. · · · 

Mr. LUCAS. That answers my ques
tion. I think the amendment is a proper 
one, and will ·go far perhaps to re-
lieve-- _ 

Mr. BROWN. I have already placed 
the amendment on the desk. · . 

Mr. LUCAS. I think it will go far to 
relieve any confusion that might exist 
as between the departments as to what 
is an "agricultural commodity." · 

Mr. THOMAS of Oklahoma. Mr. 
President, will the Senator yield? · ' 

The PRESIDING OFFICER: . Does the 
Senator from Michigan yield to the Sen
ator from Oklahoma? 

Mr. BROWN. I yield. 
Mr. THOMAS of Oklahoma. The 

question I desire to ask is b~seu upon the 
conviction I hold that this bill; if enacted, 
will abrogate the existing price-control 
law and will set up a new price-control 
system which will be controlled through 
subsidies. I desire to ask the distin
guished author of this amendment why 
the necessity for this bill with . espect to 
s'ections 2, 3, and 4. Is not the De
partment satisfied with its present power 
to control prices? · 
· Mr. BROWN. The principal reason 

for the system of subsidy and suJ:>sidiza
t.ion, I stated at the beginning ·of · my 

remarks. It was felt that it would be 
better to subsidize such an item, for 
example, asfreight on coffee from Brazil, 
the rates on which have risen tremen
dously, and .also · .the freight .on Cuban 
sugar, on which th_e rates have, of cou_:r:~e. 
risen to an almost prohibitive figure, than 
it was to let the price ceiling go up to 
take care of such situations. There is 
no intent- to enter upon any general 
policy of subsidizing agriculture or in
dustry, but, upon advice to theprice au
thorities from both the English and Ca
nadian administrators, it was quite gen
erally the . feeling not only of the wit
nesses who represented the Government 
administrative agencies in Washington, 
but it was also the unanimous opinion 
of the Banking and Currency Committee 
that it would be better to adopt some 
subsidy system than to permit prices 
themselves to rise. 

Mr. THOMAS of Oklahoma. Mr. 
President, will the · Senator yield to a 
further question? 

Mr. BROWN. I yield. 
Mr. THOMAS of Oklahoma. It is a 

fact, is it no( that prices are lower_ now 
than they were 2 or 3 weeks ago? In 

· othc~ words, instead of prices increasing, 
they are either being held in status quo 
or are decreasing. Is not that · a fact? 

Mr. BROWN. I think there was, due to 
the price-control law, a very slight fall
ing off in retail prices .from April to May, 
but, of course, the prices in the stores 
are suppo~ed to be identical with the 
hig)1est price of March of this year. 

Mr. THOMAS of Oklahoma. I think 
the RECORD should show at this point, if 

' the Senator will .permit, that the general 
price level is lower now than it was · a 
month ago. 

Mr. BROWN. I think that is probably 
true. 

Is it not a fact that Mr. Henderson is 
asking from Congress the modest sum of 
only $200,000,000 to defray the expenses 
of his organization? 
. Mr. BROWN. I do not know anything 
about that; I am not .on the Appropria .. 
tions Committee; but I have read some
thing to that effect in the newspapers. 

Mr. THOMAS of Oklahoma. I shall 
have some amendments to submit, but, of 
course, I do not desire to take the Sen
ator's time now to propose them. 

Mr. BROWN. Mr. President, we come 
now to the final section of the bill, which 
is section 5. The intent and purpose of 
that section is to ieave "as is" the farm 
protection provided by sections 2 and 3 
of the Price Control Act. 

In effect, it rewrites in the proposed 
law section 3 (a) of the price-control 
law, and section 2 of the price-control 
law will be added by an amendment 
which the Senator from Alabama will 
offer. 

I may say that after the pending meas-
ure was reported to the Senate ·the 
chairman of the Committ~e on Banking 
and Currency, the Senator from New 
York [Mr. WAGNER], the Senator from 
Alabama [Mr. BANKHEAD], and myself 
felt that perhaps unintentionally-! am 
satisfied it is unintentional-the lan
guage of the bill might be so construed 
as to permit the circumvention of the 
agricultural protection afforded by the 
Price Control Act. So the chairman of· 
the committee called .a second meeting, 
and this question was put to Mr. Hen-
derson, the Price Administrator: · 

Is there any intent:on on the part of the 
administration in any way to get around the 
provisions of section 3 of the price-controt" 
law, and other provisions which were enacted 
by the Congress as a protection to agri
culture? 

He answered my que$tion this way: 
We have no desire, and we want to make 

it quite explicit, that the additional au-
. thorities and grants here shall n·ot be used 

for deviating or upsetting or 'bypassing in 
any way section 3 (a) of the Price Control 
Act. · 

Mr. THOMAS of Oklahoma. The 
price level of some 900 commodities that· ' 
go to make up the general .price level 
recognized by the Government Bureau 
of Labor Statistics stands today, or, I 
will say, it stood last Thursday, at 98.6, 
which meant that the general price level 
on Thursday last ' was 1.4 below a hun
dred, ~hich for 20 years or so has been 
taken as the standard. From my view
point, Mr. President, until the price level 
rises to 100 the country will still be in 
deflation as the country understands' de
flation; but, inasmuch as the administra
tion of the present price-control law has· 
resulted in · checking the increase -on 
prices and, in effect, reducing them, tak
ing the whole list as an entity, I cannot 
understand the necessity of these 3 new 
sections. 

It seems to me that it changes the 
present policy of price control from: one 
of selection and of fixing to one of sub
sidy and the adoption of a system which 
obviously will cost the Treasury, which 
means the taxpayers, a very large sum of 
money. Let me ask a further question 
before I take my seat. 

Mr. BROWN. Let me say that that 
has consistently been the position of the 
Senator from Oklahoma all through the 
debates on the price-control_ question. 

Mr. THOMAS of Oklahoma. :i adhere 
to my position. 

. So, with the Senator from Alabama,
who represents the farm view on the 
Committee on Banking and Currency, 
and in conjunction with other Senators 
who are interested in that feature of the 
bill, we drafted section 5, which is very 
simple. It repeats a part of section 2 of 
the price-control law by saying: 

- No power conferred by this aqt shall be 
construed to authori~e . any action contrary 
to the provisions and purposes of section 3 
of the Emergency Price Control Act of 1942, 
and no agricultural commodity-

There is an amendment on the desk to 
which I think there will be no objection, 
which will make the language read: 
- No agricultural commodity, or any com

modity processed or manufactured in whole 
or substantial part from any agricultural 
commodity, acquired pursuant to this act 
shall be sold within the United States by 
the Commodity Credit Corporation or any 
other governmental agency at a price below 
the price limitations imposed by section 3 (a) 
of the Emergency Price Control Act of 1942 
with respect to such commodity. · 
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Mr. President, we wrote this section in 

language as plain as we could make it, 
with the assistance of the legislative 
counsel, and with the assistance of Sen
ators who are interested in this protec
tion of agriculture, and in my judgment 
it leaves agriculture in statu quo with 
reference to the Price Control Act. It 
gives agriculture no greater benefits and 
it takes from it none of the benefits which 
were given it under the provisions of the 
Price Control Act. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. BROWN . . I yield. 
Mr. PEPPER. I wish to state certain 

facts and then ask the Senator whether 
the amendment which is now proposed 
will have any bearing upon those facts. 

In the last few days I have been 
brought into very proximate contact 
with a problem which has been presented 
to the citrus industry, not only in my 
State, but in Texas, Arizona, and Cali
fornia. To our astonishment the Price 
Administrator's office apparently is dis
covering that one parity exists for grape
fruit which finds its way into cans and 
becomes canned grapefruit, and another 
for raw grapefruit which goes to the table, 
or is used for edible purposes. 

By a technical application of the prin
ciples of parity, they have been able to 
whittle away the total protection which 
Section 3a was intended to give to citrus 
fruit, an agricultural commodity. They 
come to the monstrous conclusion that 
parity for raw grapefruit which finds its 
way into edible channels is $1.49 a box, 
and parity for grapefruit which is canned 
is 49 cents a box, a difference of a dollar 
a box, when it would not be possible 
to find a discrepancy of 10 cents a box in 
the actual market. We have been aston
ished, -of cburse, that this e:trort should 
apparently be acquies-ced in, or initiated, 
to deprive this commodity of the benefit 
it was intended to receive from the benef
icent provisions of section 3a of the Price 
Control Act. 

The difficulty; of course, arises from 
the fact that the principles of parity, as 
they are described in section 3a of the 
Price Control Act, relate to bases neither 
of which is strictly or properly applicable · 
to this commodity, and that gives the 
Office of Price Administration the oppor
tunity to make this unhappy interpreta
tion of the law, and to apply it in this 
very objectionable way to this commodity. 

For example, one of the four criteria 
defined in section 3a is the period be- · 
tween 1909 and 1914. At that time grape
fruit was not being canned, there was 
not any grapefruit juice going into cans 
so that base is not properly applicable in 
a determination of parity. 

Then under the parity law they are 
given permission to resort to another 
period, if the 1909 to 1914 period is in
appropriate, and the period resorted to 
by the Administration is the period from 
1919 to 1929. There was hardly any 
grapefruit going into cans at that time, 
and the grapefruit going into cans was 
only culls and an inferior grade of fruit. 
At that time the canning industry had 
not developed to the extent of using good 
quality of fruit for canning purposes. 

So, of course, that period is not really 
a fair one. 

The third base referred to in section 3 
(a) is October 1, 1941. October is too 
early for canning to begin, and conse
quently that period is not appropriate in 

_the determination of parity. 
The fourth base is December 15, 1941, 

and not 2 percent of the fruit is in the 
cans by that time, so that the volume is 
not sufficiently large at that time to jus
tify that base being used. 

Mr. BROWN. How about 110 percent 
of parity? 

Mr. PEPPER. The point is we never 
get the benefit of 110 percent of parity. 
So, out of all those four criteria, the one 
they say has any applicability at all, and 
therefore the one to which they must 
resort, is the 1919 to 1929 period, when 
canning had not become an institution. 
Therefore, because that is the only one 
which technically can be said to apply 
at all, we are victimized by an inade
quacy in the definitions. · So I am afraid 
that in order to hold the price of the 
commodity down, they have readily 
taken advantage of that deficiency in 
the definition, and have said, "Well, there 
is one period for fruit that goes into a 
can and one period for fruit .that goes on 
to the table." As I have said, the parity 
for the box of fruit _which goes into the 
can they have determined to be 49 cents 
a bOx, and for the box which goes on to 
the table, $1.49, and they admit that is 
a monstrous conclusion, but under a 
technical application of the law they find 
themselves, so far as the decision goes at 
the present time, without any authority 
to do otherwise. 

We pointed out the hearings and have 
referred to the testimony before the 
Committee on Banking and Currency to 
show that no one ever had an idea that 
if there were not a practical difference 
between the commodities there should 
not be any difference in the way they 
were treated by the Office of Price Ad
ministration. 

The farmer sells his fruit on the tree. 
The man who comes to buy it of him does 
not tell him what use is to be made of the 
fruit. In my State 54 percent of the total 
output of our groves goes into cans. 
Therefore the can price fixes the raw 
fruit price. The cash buyer, and every 
kind of buyer, buys the fruit on the tree. 
The farmer does not know and does not . 
care what use is to be made of it. Yet 
he is being cut from a price that had 
gotten to $l.OE a box, when this price 
limitation was announced, and he is go
ing to be cut back down to- a maximum 
of 60 cents a box it seems, even if we get 
a fair interpretation. 

They have proposed to put the fruit 
which goes into the can under price con
trol and fix the ceiling of March 1942, 
for the canned article, but they are leav
ing the raw fruit out from under the 
price limitation. So we have the anoma
lous situation of finding that for fruits 
that must go into cans, not over 60 cents 
will be paid. 

If it is fortunate enough to find itself 
put on somebody's table, if anyone will 
buy it and· pay for it, the grower gets 
$1.49 a box. That is a monstrous result. 

They bring up the case of peanuts. No 
doubt there are Senators on the floor who 
are interested in that commodity. They 
say that they are treating peanuts which 
go into oil and peanuts which are used 
for edible purposes in two different cate
gories, that there is a different parity for 
each category. Therefore the incidence 
of. the difference will have to be reflected 
in the pric"e administration. 

For a _long time they would not admit 
that agricultural commodities were really 
to get the whole benefit of section 3 (a) , 
and I am afraid there was an obvious 
and a definite attempt to whittle down 
section 3 (a) in any technical way that 
might be possible. . 

We had under consideration, for ex
ample, the question of turpentine and 
naval stores, and Senators who are pres
ent on the floor will recall that at least 
at three different times a naval stores 
operation, in such a case as that of gum, 
which comes out of the tree, has been 
defined by Congress· as a farm operation. 
It actually is, as the able senior Senator 
from Georgi& [Mr. GEORGE] who is now 
on the floor, and many other Senators, 
well know, a bona fide agricultural op
eration. The growers plant the trees, 
cultivate the trees, and take a m~terial 
out of the trees at seasonal periods. 

Mr. Ginsburg, the general counsel for 
the Office of Price Administration, had 
the temerity to refer the junior Senator 
from Florida, and perhaps the able Sen
ator from Georgia, and others who made 
inquiry, to an ex parte opinion delivered 
by the Attorney General of the United 
States in 1931, prior to the three statu
tory definitions which have been adopted 
in the interim by the United States Con
gress. So, as our great martyred Presi
dent said, "With malice toward none; 
with charity for all," I am afraid it is . 
difficult for me to escape the impression 
that these officials are not averse to find
ing technical opportunities with which 
to cut down what the Congress has laid 
down as a policy in section 3 (a) of the 
Price Control Act. Congress took that 
responsibility, and it became sUbject to 
a great deal of criticism from certain 
people in the country for taking .it, but 
it has not changed its mind, and I ven
ture to say it does not intend· to change 
its mind, and that 110 percent, as defined 
in section 3 (a) , has become, for the 
time being at least, the policy of the 
country. That policy ought to be effec
tuated in good will and good spirit. -

I did not mean to take so much of the 
time of the kind and able Senator from 
Michigan, but I wish to say that one co
operative in Florida, whose representa
tives have been here repeatedly to con
fer with our administrative friends, told 
them in my presence that their action 
meant that the cooperative would go · 
broke, and would have a loss of at least 
$250,000. Producers who sold on the 
cash market sold at a- rising price, but 
those who took advantage of the co
operative system, which we have tried to 
stimulate in the citrus industry, for ex
ample, have their fruit lying in the pack
ing houses, and, instead of being able to 
sell it at 80 cents, or 90 cents, or $1, or 
$1.05 a box, which was the selling price 
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when the announcement came from the 
Office of Price Administration, now find 
that they cannot sell the fruit for more 
than 60 cents a box, which will ruin the 
cooperative citrus industry in my State. 

Naturally the producers are going to 
make sales for cash to whom they can. 
They are not going to take . the chance 
of the cooperatives giving them the best 
results. I think it is contrary to public 
policy and to private interest to throttle 
cooperatives in such a way. 

Again, Mr. President-and I ask the 
· pardon of the distinguished Senator 

from Michigan-is 'there anything in the 
amendment to which the able Senator 
has just referred and read which would 
prevent such anomalous and very bur
densome situations- from developing in 
important phases of agriculture? 

Mr. BROWN. · Mr. President, I have 
had some discussion with the junior Sen- · 
ator from Florida upon that subject 
matter, and I took the liberty because, 
as I , told him, the Michigan producers 
had mentioned the same ,situation to me, 
of taking the matter up with the general 
counsel for the Price Control Adminis
tration. I called his attention to sub
section (c) of section 3 of the Price 
Control Act, which very clearly applied· 
these limitations not only to agricultural 
commodities but to "any commodity 

. processed or manufactured in whole or 
substantial part from any agricultural 
commodity." Although I think the mat
ter has not come before him formally, 
the general counsel advised me that, in 
his judgment, order No. 1 was beyond 
the authority of the Price Control Ad
ministration insofar as it applied to 
grapefruit juice and orange juice. 

Mr. President, directly answering the 
Senator, I will say that, insofar as the 
pending bill is concerned, I do not think 
it will affect the situation one way or the 
other, except for the possibility of sub
sidization, which I do not like in that 
connection . . But by the amendment to 
which I have referred, there will be in
cluded in the bill not only agricultural 
commodities, but commodities "processed 
or manufactured in whole or substantial 
part from an agricultural commodity." 

I wish to state to the Senator from 
Florida; as I told him before, that I am 
fir _nly of the opinion there is no excuse 
whatsoever for fixing a price limitation 
below at least 110 percent of the parity 
price of the commodity. 

Mr. PEPPER. -Mr. President, will the 
Senator yield to me for a further 
question? 

Mr. BROWN. I yield. 
Mr. PEPPER. I should like also to 

attract the attention of the able Senator 
from Alabama [Mr. BANKHEAD]. Was 
there ever any intention on the part of 
committees of the Congress dealing with 
agricultural commodities in the price
control ·measure that there should be 
such an anomalous situation as that 
which I have-just desc:r:ibed; for example, 
one parity for the fruit which goes into 
a can, and another parity for the fruit 
which goes into the edible channel, if in 
fact and in substance, according to actu
ality, there is not . a perceptible differ-

ence in the way those commodities are 
handled in the open market? 

Mr. BANKHEAD. Mr. President, I 
think I can say, probably with the con
currence of all the members of the con
ference committee, that certainly no dis
tinction of that sort was at any time 
discussed, or mentioned,. or considered, 
but on the contrary, in the other House, 
a provision was inserted in section 3 (a) 
of the bill, which provision came to the 
Senate, was adopted by the· Senate, and 
retained by the conference committee, 
providing in substance-! do not have 
the language before me-substantially 
the words of the amendment which the 
Senator from Michigan proposes to offer. 
He is submitting his amendment in line 
with the previous legislation that the 
mere changing of the form of the raw 
commodity into the processed commod
ity, by manufacture or otherwise, should 
not permit the fixing of the price on the 
changed form so as to upset unduly or 
improperly the price permitted for the 
raw commodity. That is not the exact 
language, but that is the thought. If 
Senators had the Price Control Act be
fore them they would see that that was 
the intention of the framers of the act. 
That is as I understood it to be. I think 
the Senator from Michigan will agree 
with me, that the mere changing of the 
form of the raw commodity into the pro
cessed commodity will not permit fixing 
of the price on the changed form so as to 
upset the maximum price permitted for 
the raw commodity, I will ask the Sen
ator from Michigan if that statement is 
not correct? 

Mr. BROWN. The Senator under
stands it as I did, and I am sure the S~n
ator from Ohio and the Senator from 
Connecticut were both present. 

Mr. BANKHEAD. I think it was uni
versally agreed to. 

Mr. BROWN. I did not read quite all 
Qf the language. The exact language is 
in subsection (c) of section 3 and is as 
follows: 

No maximum price shall be established or 
maintained for any commodity processed or 
manufactured in whole or substantial part 
from any agricultural commodity below a 
price which will reflect to producers of such 
agricultural commodity a price for such ·com
modity equal to the highest price therefor 
specified in section (a). 

That is 110 percent of parity, ·and these 
other limitations. · 

Mr. BANKHEAD. I am totally unable 
to see how the Price Administrator or 
anyone acting for him has authority 
under the law to do the· things the Sen-
ator from Florida has described. . 

Mr. PEPPER. Mr. President, I very 
much appreciate that statement. Ob
viously it was · an unhappy application 
of the technicalities of the price-control 
law, because for several years there has 
been an almost identical market price for 
the fruit that goes into the can and the 
fruit that goes into the edible ·channels. 

Mr. BROWN. I will say to the Senator 
from Florida that I do not see a technical 
justification for the position the Senator 
asserts is taken by the Price Administra- · 
tion. I do not see any justification for it 

whatsoever under the exact language or 
under the intent of section 3 of the law. 

Mr. PEPPER. The able Senator from 
Texas [Mr. CoNNALLY] has just returned 
from a conference. I will say to him that. 
we are talking about the citrus fruit ques
tion, and I was pointing out the unhappy 
application the price-control authorities 

· were making, the effect of which was to 
emasculate section 3 (a) and to deny the 
benefits of it to grapefruit which goes 
into cans. 

Mr. BROWN. May I ask the Senator 
from Florida a question? Has he dis
cussed this situation with the authorities 
since my discussion of the point with t:he 
general counsel for the Price Adminis-
tration? 

Mr. PEPPER. I will have to state to 
the able Senator from Michigan that my 
discussion was as late as yesterday after
noon, and the officials of the 0. P. A. are 
taking the position that because in the 
period from 1919 to 1929 fruit which went 
into cans and that which went into edi- · 
ble channels did not bring the same price 
on the market, and since that is the base 
period they must use, therefore they 
must establish different parity prices .. 
For several years those disparities have 
ceased to exist. For several years · the 
fruit sold by the farmer is sold on the 
tree. He does not know where it is going; 
he does not care, and it all brings the 
same price. No one ever dreamed that 
there would be any effort made to t~ke 
into consideration an ancient difference 
in parity, when poor grades of fruits and 
culls went into cans, and reflect that back 
upon the price of the raw commodity at 
the present time. 

Mr. BROWN. From what the Senator 
says I can see a possibility that he may 
be caught between the Price Administra
tion and the Department of Agriculture. 
Under those circumstances, I should say 

. that under the A. A. A. Act it is the duty 
of the Department of Agriculture to es
tablish a comparable parity for those. 
particular citrus-fruit products. I, think 
the Senator's criticism is well-founded. 
A very technical position is taken~ which 
I do not think is justified even by a tech
nical construction-of the language of the 
law. I urge the Senator to ask the De
partment of Agriculture to establish a 
parity price for those particular com
modities if it has not done so. 

Mr. PEPPER. I am anxious to have 
the RECORD show that it was not in the 
minds of the committee, in proposing the 
price-control law, to cause a disparity in 
the prices fix~d for those commodities 
when there is not an actual difference in 
the market price of the same variety of . 
fruit, whether it goes into cans or into 
the fresh-fruit market. 

I thank the Senator very much. 
Mr. LUCAS. Mr. President, will the 

Senator yield? 
Mr. BROWN. I yield. 
Mr. LUCAS. I should like to return 

tp section. 2 of the bill, which contains 
t~e provision: 

. Nothing in this section shall be construed 
to apply to any agricultural commodity. 

: Under the terms of the amendment 
proposed by the Senator from Michigan, 

.' 
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that provision would include any agri
cultural commodity or any byproduct 
thereof, or any product which is proc
essed from an agricultural commodity. 
. Mr. BROWN. Yes. 

Mr. LUCAS. So as to state definitely 
in section 5i, in connection with the sub
sidy payments, that: 

Nothing in this section shall be construed 
to apply to any agricultural commodity or 
any byproduct thereof · or any commodity 
which is processed from an agricultural com
modity. 

What would it apply to if it did not 
apply to any of those things? 

Mr. BROWN. Is the Senator refer
ring to the R. F. C. powers? 

Mr. LUCAS. Yes. What could be · 
done in the way of buying and selling 
commodities? 

Mr. BROWN. The section would ap
ply to coal, petroleum products, and a 
vast range of products which are not 
agricultural commodities. 

Mr. LUCAS. In this country? 
Mr. BROWN. Yes. 
Mr. LUCAS. Would it apply to agri

cultural commodities outside the United 
States? 

Mr. BROWN. Section 3 would be ef
fective as to agricultural commodities 
outside the Unitea States. ·Section 2 
would be effective as to nonagricultural 
commodities outside the United States.-

Mr. LUCAS. Take the example of cof
fee, which I think the Senator used in 
his discussion. Am I to understand that 
the Commodity Credit Corporation, or 
some other corporation which the R. F. C. 
may designate or set up under the powers 
contained in the bill, may be able to sub
sidize the surplus crop of coffee in Brazil, 
bring it to this country, and control it? 

Mr. BROWN. I answer "yes," with the 
qualification that under no circum
stances would the R. F. C. or any corpo
ration it might create do that. That job 
must be done by the Commodity Credit 
Corporation under section 3 of the bill; 
but it could be done. 

Mr. LUCAS. It could be done under 
section 3? 

Mr. BROWN. Yes. 
Mr. LUCAS. Would the Commodity 

Credit Corporation, which might sub
sidize the coffee crop of ·Brazil and bring 
it to the United States and control it, 
have full power and authority to dispose 
of the coffee crop of which it would have 
control to any individual or corporation 
in this country which might seek to buy 
it, at any price at which the Corporation 
might wish to sell it? 

Mr. BROWN. No. As to the sale · 
price it would be limited by both sections 
4 and 5 of the bill. I assume section 5 
would not be of any particular effect. 
The coffee could not be sold in excess of 
the maximums fixed by an order made 
under the Emergency Price Control Act. 
It could not be sold above that level. It 
could be sold at as low a price as the Cor
poration might wish to sell it, because 
that particular commodity is not in com
petition with any domestic commodity. 

Mr. LUCAS. That is the point I made. 
Under the subsidy plan provided by the 
bill any foreign agricultural commodity, 
whether it be sugar, coffee, or something 
else, might be brought to the United 

States; and the power and authority 
granted to the Corporation would simply 
mean that it could make disposition of 
whatever amount of coffee or sugar or 
other commodity it might have, to any
one to whom it wished to sell, at any price 
it might deem proper. 

Mr. BROWN. Yes; I think the Sen
ator is correct. 

Mr. LUCAS. ·Let me ask the able Sen
ator a further question. The bill came 
to the Senate from the House on May 15, 
1942. Were these proposals submitted to 
the House of Representatives before the 
bill came to the Senate for consideration? 

Mr .. BROWN. I am not sufficiently 
well informed upon that subject to give 
the Senator an unequivocal answer. I 
think they were briefly referred to, but I 
do not believe. that a full presentation 
of the matter was made to the House. 

Mr. LUCAS. What does the evidence 
disclose as to why the R. F. C. suddenly 
desires the power to do the things set 
forth in the bill? Has some emergency 
arisen overnight? 

Mr. BROWN. I am sure the S"enator 
did not hear the early portion of my re
marks. 

It is necessary to take care of the ex
traordinary costs entering into such 
commodities as coal, gasoline, and other 
lieavy, bulky commodities which can no 
longer be carried by salt-water freight. 
It was felt-and I think the committee 
was unanimous in its view-that it would 
be better for the Government to take the 
loss of a dollar a barrel on gasoline 
shipped by rail freight instead of by 
tanker, than to place the additional cost 
upon the consuming public. It was felt 
that the great difference between the 
rail freight on the one hand, and the 
freight by barge on the other, which is 
the usual means of carrying coal along 
the Atlantic seaboard, should be borne 
by the Government rather than placed 
upon the mill operators of New England, 
either forcing them out of business or 
forcing the price ceiling up. 

Mr. LUCAS. As I understand, that is 
the real reason for the legislation. 

Mr. BROWN. That is the funda
mental purpose. 

Mr. LUCAS. If it were not for that 
condition, we probably should not be dis
cussing the agricultural situation at all. 

Mr. BROWN. The Senator states the · 
matter accurately. · 

Mr. WHEELER. Mr. ·President, will 
the Senator yield? 
· Mr. BROWN. I yield. 

Mr. WHEELER. I cannot for the life 
of me understand why the Government 
should subsidize an oil company or pay 
the difference in cost to the consumer in 
the East. Gasoline has been selling more 
cheaply on the Atlantic seaboard than 
it has be.en selling in Montana, where oil 
is produced. :..so the cost of transporta
tion has very little to do with the price 
of gasoline in the East. 

The price of gasoline is fixed by the oil 
companies at whatever level they choose 
to fix it. The big oil companies definitely 
and absolutely fix the price of gasoline 
all over the United states. They fix the 
price of gasoline in Montana, in the 
towns where oil is refined, at a higher 
level than the price in the city of Wash
ington. 

Why do they do that? In Montana, 
notwithstanding the fact that oil is pro
duced in that State, they fix the price at 
the Oklahoma price plus the freight to 
Montana. 

Mr. BROWN.- That is the so-called 
Pittsburgh-plus plan. 

Mr. .WHEELER. Yes. The same 
thing is true with respect to many other 
products. In order to keep the price of 
gasoline down in the East, is the Govern
mept to step in and say to the oil com
panies, "We will pay you a subsidy out of 
the Public Treasury"? . To me it is one of 
the most absurd things I have ever heard 
proposed. · The oil companies definitely 
fix the price of gasoline from one end of 
the . United States to the other. The 
independent oil companies must comply, 
and do comply, with the prices fixed by 
the Standard Oil Co. and other large oil 
companies. It seems to me that there 
can be no excuse for the Government 
stepping in and paying a subsidy to an 
oil company in order to maintain the 
present price of gasoline. If the people 
in the East want to use gasoline in their 
automobiles, and the gasoline costs them 
more in the East because of the fact that 
it must be shipped by freight, the auto
mobile users should pay the cost. It 
ought not to come out of the pockets of 
the people of the country who cannot 
afford automobiles and do not use them. 
It is proposed to tax all the people in the 
United States, including the poor farmer 
and the worker who cannot afford an 
automobile, in order to keep down the 
price of gasoline to the man who can 
afford an automobile, or two automobiles. 

Mr. BROWN. Mr. President, it is 
always a matter of regret to have a Sena
tor make a point like that .after hour.s 
have been spent by the Senator in charge 
of the bill explaining the necessity for 
such legislation. The bill does not in
volve gasoline alone. It involves a great 
many other commodities, as I stated at 
the beginning of my remarks. I am very 
sorry to have to state again-because 
this is about the fifth time I have done 
so-that if, for example, we were. to place 
upon those who buy coal the additional 
cost necessitated because of the sub
marine menace · off the Atlantic sea
board-I do not know how much a ton 
the additional cost would be; let us say 
a dollar a ton in the New England area
and if we were to permit that increased 
price to go into the price structure which 
has been built up, which is limited by the 
price-control law, there would be an in
flationary tendency. In the judgment of 
the Senator from Michigan and the 
unanimous judgment of the Banking and 
Currency Committee, which made a study 
of this question-of course, it is not the 
judgment of the Senator from Mon
tana-it would be better to have the gen
eral public stand that loss than to place 

· it on the manufacturer or other persons 
who may be unfortunately situated at the 
present time. 

Mr. WHEELER. It certainly is not 
my judgment, I must confess; and I am 
glad it is not JilY judgment, if all the 
people of the country are to be required 
to pay a tax because· it is desired to pro
vide cheaper coal and cheaper gasoline 
to the people living in the East. 
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Mr. BROWN. No; we want to ma:in

tain the price. 
Mr. WHEELER. Very well. The Sen

ator wants to maintain the price; but he 
is talking about increased cost, and the 
danger of inflation because coal may cost 
more. How much does the Senator from 
Michigan or anyone else believe that an 
increase in the price of coal would in
crease the cost of boots and shoes, tex
tiles, or ansr other ·manufactured prod
uct? The increase would be infinitesi
mal. 

Mr. BROWN. No; the testimony be
fore the committee was ·that it would be 
very considerable. The experience of 
countries which are in a situation simi
lar to ours is that to let the price ceilings 
go up is most unfortunate. Both the 
Canadian experience and the British ex
perience-the British experience is much 
longer than the Canadian or ours-are 
that it is much better to have the general 
public carry the burden of extraordinary 
prices due to the war than to place them 
upon the consumers of the particular 
co-mmodities. Because of the pyramid
ing which occurs, about which the Sena
tor well knows, prices wo~ld go Qeyond 
what is fair and reasonable, and we 
should have the inflationary tendency 
which we are striving to avoid. 

Mr. WHEELER. There is no question 
about it. When we are striving to avoid 
inflationary. tendencies, of course I en
tirely agree with the· Government's posi
tion in trying to keep down the prices of 
such articles; but Mr. Henderson and 
his organization can very ea.Sily figure 
out· how much will be the increased cost 
of coal and the increased cost of pro
duction of articles used by the general 
public. They can very easily determine 
that without going to the necessity of 
taxing all the people because the people 
in the East may have to pay a little more. 

In the case of products used by the 
people in the Middle West and the West 
outside the manufacturing centers the 
people in those areas must· pay a much 
higher price for those products because 
of the fact that they live in the western 
part of the country or in the Middle 
West. 

Mr. BROWN. How about the coal 
consumer in West Virginia and in Phila
delphia? He is not affected in the slight
est by the submarine menace, but the 
mill operator in New England is. It is 
not' a matter in which I have any selfish 
interest, because we in Michigan are not 
affected in the slightest. · 

Mr. WHEELER. I understand that. 
Mr. BROWN. I am proposing that an 

extra cost be put upon the people of my 
State, and I think it is a fair thing to 
do, just as we did in the insurance pro
visions which were enacted into law a 
short time ago; We placed the cost of 
the losses which occur on salt water 
upon the people as a whole, and not upon 
those who happen to be the owners of 
ships. 

Mr. WHEELER. If the Government 
starts subsidizing various industries I 
predict that before we get through we 
shall have an extremely bad situation 
in the United States. 'When we start to 
subsidize one part of the country and 

take the money :from all the taxpayers 
it is a dangerous step. 
· Mr. CONNALLY. Mr. President, will 

the Senator yield? 
Mr. BROWN. I yield to the Senator 

from Texas. 
Mr. CONNALLY. I do not know that 

I am prepared to subscribe to the doc
trine regarding subsidization, because I 
have not studied it sufficiently; but I 
understand that the theory of those who . 
propose the subsidy is as follows: Tak
ing oil as an example, most of the sea
board trade on the Atlantic coast was 
transported in tahkers; but by reason of 
the war, the tankers have either been 
taken a way or have been sunk. As I un
derstand the theory of those who propose 
the subsidy, it is that they say that such . 
a condition is caused, in effect, by the 
Government. It is national, and there
fore the burden should be borne by all 
the people, rather than by the ones who 
are particularly affected adversely. Is 
that correct? 

. Mr. BROWN. The Senator is correct. 
That is the theory underlying the bill. 

Mr. CONNALLY. Just as we have or
ganized a national insurance agency 
under the OR. F. C., I 

0 

believe. 
Mr. BROWN. Yes; it is under the 

R. F. C. 
Mr. CONNALLY. If some one is 

bombed by an enemy airplane, the result
ant loss is to be borne by the Govern
ment, because the loss was incurred by 
an attack on the Government rather 
than on the individual. Is that correct? 
Is that the theory? 

Mr. BROWN. That is quite correct. 
That is the fundamental theory under
lying the bill. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield to the Senator 
from Wyoming. 

Mr. O'MAHONEY. The Senator has 
been very kind in permitting interrup
tions this afternoon, and in answering 
as fully and as frankly as he has the in
numerable questions which have been 
propounded to him. . 

However, earlier in the day he indi
cated that it was his intention to make 
a legislative record which would consti
tute in a measure a limitation upon the 

. discretion of the executives administering 
the act, a limitation which is not to be 
found in the bill. He said that there_ 
was some testimony before the cQmmit
tee which he would later check and put 
in the RECORD. I suppose he will do so a 
little later, after we have ceased to bother 
him. 

During the course of this debate I have 
been examining the hearings, trying to 
find the language to which the Senator . 
alluded. !'have not been able to find it; 
and the only testimony I have been able 0 

to find seems to me to broaden the effect 
and scope of the act rather than to limit 
it. It makes it clear that the power of 
subsidization is not intended merely to 
take care of coal and petroleum prod
ucts, but that, as the language of the 
bill it..self indicates, the power would ex
tend to any commodity. 

On page 39 of part 2 of the hearings 
of May 19, I find the following state-

ment by the Senator from Minnesota 
[Mr. BALL]: 

Senator BALL. I would appreciate it if Mr. 
Henderson could give us some id:::a of how 
he expects this thing to work. For instan ce, 
I have had several letters from bakeries be
cause the Price Control Administration has 
frozen, but labor costs have gone up in some 
cases since March · to virtually absorb any 
profit there would be; and, in addition, the 
price of flour has not been frozen. How is 
that going to work in that specific case? 
What do you plan to do? 

Mr. Henderson responded as follows: 
Mr. HENDERSON. In the first place, we are 

taking each one of the broad classes of com
modities on which there is a complaint of 
rising costs that make it impossible for one 
level in production or distribution to absorb 
what is usually called the squeeze. We are 
examining every one of those; first, to see 
whether or not the increases are absorbable; 
second, if they are not absorbable at, say, the 
retail level, to see whether or not a reduction 
in the prices to him can be negotiated. 

Mr. President, that s.eems to me clearly 
to indicate that the intention of the Ad- . 
ministrator was to apply the subsidy au
thority to every commodity in all the 
broad classes. Unless we place some lim
itation in the act there will be no limita
tion. To say, as the Senator from Texas . 
said a moment ago, that because of the 
unusual conditions which exist as a result 
of the removal of tankers from the service 
of transporting oil, this bill should pass 
without qualification or limitation, is to 
miss the point; because oil is only one 
commodity, · whereas the power and au- 0 

thority would extend to all commodities. 
Mr. TAFT. Mr. President, if . the 

Senator will yield to me for a moment, 
let me say that I agree largely with what 0 

the Senator from Wyoming has said. I 
think the bill gives such authority and 
is intended to give it. I do not think 
Mr. Henderson at the present time in
tends to apply the subsidy theory to any 
considerable number of commodities, but 
he hopes to be able to reduce distribution 
costs, as he says, and to find other meth
ods by which a subsidy may be avoided. 
I think the Senator is entirely correct in 
saying that the policy of the bill is a 
general policy of subsidization of any and 
all commodities, if that becomes neces
sary, in order to maintain retail prices 
and yet not put a great many persons 
out of business. 

Mr. O'MAHONEY. I thank the Sena
tor; I cannot read it otherwise. 

Mr. BROWN. I advert to what I 0 

originally said. It is my desire to hold 
down subsidies to the lowest possible 
point consistent with the purposes of the 
Price Control Act. 

I still say that subsidies should ge given 
only in those cases where the war itself
causes extraordinary costs, or where the 
war effort, our production of armaments,' 
and kindred things, has the same result. 

Mr. Henderson made a statement with · 
respect to that, as appears on page 40 of 
the hearings. The Senator from Minne
sota [Mr. BALL] said: 

You will probably have to subsidize. 

And they had given a number of in
stances. 

Mr.· HENDERSON. Yes, but it is amazing. 
Senator BALL, what economies are being ef
fected by the bakery industry already. 
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Which they had been discussing. 
The matter of having several deli.veries a 

day in order to supply fresh bread always and 
the matter of returns by limiting the amount 

. of returns that a retailer can have are econo-
mies that have already been effected. 

Then he proceeded to mention econo
mies and said: 

Naturally, before we would think of recom
mending a subsidy, we would want to make 
sure that every effort had been made by the 
production and distribution system of any 
commodity or group of commodities to take 
advantage of the possibilities of absorption 
and economies itself; but failing in that, we 
would like to have the authority to recom
mend that the Reconstruction Finance Cor
poration and the Commodity Credit Corpo
ration take care of the thing. 

In other words, it is their purpose to 
use every other method first, and if every 
other method fails, then, if the condi
tions to which I have referred-those in
volved in the war effort-require a sub
sidy, it would be given. I think the dif
ference is a matter of degree. 

If I may have the attention of the Sen
ator from Montana [Mr. WHEELER], I 
may say that I agree with much he says; 
I want to avoid giving subsidies just as 
much as it is possible to do so, and I do 
not want to see the subsidy system used 
except in cases where there is no other 
way out, but I would use it where it is 
preferable to permitting a general rise 
in 'the prices of commodities. 

Mr. O'MAHONEY. Mr. President, 
may I interrupt at that point? 

Mr. BROWN. I yield. 
Mr. O'MAHONEY. Would not the 

wise way to bring that about be to a'l:l
thorize the use -of the subsidy in those in
dustries which we know are affected, in
stead of giving a broad discretion to ap
ply the subsidy to any industry and any 
commodity? · 

Mr. BROWN. That is what I was 
about to call to the attention of the 
Senate. I read from the hearings: 

Senator BALL. You do not plan on taking 
care of individual ccncerns? 

Mr. HENDERSON. No, sir. 
Senator BALL. You plan to proceed by lines 

or industries? 
Mr. HENDERSON. Yes, sir. 

The idea is not to take one particular 
company, and, because its costs are high, 
subsidize it, but when a whole industry 
is affected, as I have said-and I think, 
despite the views of the Senator from 
:Montana, the coal and gasoline situations 
are excellent examples-when a whole 
industry is affected by the war, as indus
tries are, the fair thing to do is to take 
care of their loss; but not of individual 
companies which might be affected by 
this or that. 

Mr. WHEELER. When the Senator 
takes the oil industry as a classic exam
pie, I think I may say I know something 
about that industry, since I know how it 
is operated in my own State and through
out the West. When you say you are 
going to subsidize the big oil companies 
of this country-- · 

Mr. BROWN. I think the Senator 
puts that a little unfairly. I am not pro
posing to subsidize the big oil companies 
of this country, and I think the Senator 

unintentionally puts m·e in a bad light 
by such a statement. 

Mr. WHEELER. I am not intention
ally trying to put the Senator in a bad 
light. I would not do that for the world, 
because I have too high a regard f~r 
him, and I am sure he appreciates that 
I do. 

Mr. BROWN. Certainly; and I said 
it was unintentional. 

Mr. WHEELER. In the illustration 
the Senator spoke of the big oil com
panies. If we are to subsidize the oil 
companies it will mean the big ones, be
cause they do fix the price of gasoline 
in this country today, and any inde
pendent operator will state that he has 
to abide by the prices fixed, and inde
pendent stations have to fix the price 
·at which they sell their gasoline at the 
dictation of the big oil compa,nies of 
the country. When they can fix the 
price of gasoline where it is produced, 
and right at the refinery, I say it is a 
bad example · to pick out those com
panies for subsidies. I think the ·sena-

. tor has a much better case when he takeS 
coal than when he takes oil. 

Mr. BROWN. I have to use the ex
amples I have~ 

Mr. WHEELER. Certainly; and the 
Senator has some bad examples. In the 
case of coal there is competition, very 
keen competition. There is competition 
not only in the coal industry as between 
the different coal fields~ but there is like
wise competition between oil and coal, 
gas and coal, and various other things 
and coal. ·In other words, coal is not 
controlled by a monopoly, and the price 
is not fixed by a monopoly, as in the case 
of oil, · and, as the Senator from WYO
ming [Mr. · O'MAHONEY] pointed out, 
under the language of the bill nat only 
could coal be subsidized, but any steel 
company or any other company could 
be subsidized, since they could simply 
say that labor had gone up, that wages 
had risen, and that the price of the 
manufactured article had risen. 

Mr. BROWN. Of course, I do not want 
that brought about. 

Mr. WHEELER. Of course not, but 
they could use the war as an excuse, and 
practically every industry in the United 
States could be subsidized. · 

Mr. BROWN. That is what I am try
ing to a void. 

Mr. WHEELER .. The Senator and I 
know the pressure that will be put on 
every Senator from all over the country, 
because every company will be coming 
here and saying, "The cost of this article 
has gone up so much, and wages have 
gone up so much, that we have to charge 
more, and we have to have a subsidy." 
There might be some instances in which 
·paying a subsidy would be a good thing, 
but I say to the Senator iP- ali seriousness 
·that if we start in with that practice, it 
will be a very dangerous policy to follow 
in the United States. -

Mr. O'DANIEL. Mr. President, refer
ring to the discussion a few moments ago 
by the Senator from Flori~a. with refer
ence to grapefruit, I should like to in
quire whether, if an injustice were done 
fruit growers in the setting of prices 

within the limits- of the law and the au
thority granted to the Administrator, the 
enactment of the bill now under consid
eration would . enable the Administrator · 
to pay a subsidy to those who had been 
mistreated by that rUling? 

Mr. BROWN. That raises the question 
whether the proposed law would be ret
roactive. I should say it would not be. 
I should say that if this situation arose 
after the bill became effective, the power 
to make the adjustment would exist. 
The wisdom of the policy is anotqer 
matter. 

Mr. O'DANIEL. Would the power ex
ist in view of lines 17 and 18 on page 2, 
reading as follows: "Nothing in this sec
tion shall be construed to apply to any 
agricultural commodity"? Is that lan
guage still in the bill? 

Mr. BROWN. It is still in the bill, but 
I say I do not believe the bill would per
mit the R. F. C. or the Commodity Credit 
Corporation to take care of transactions 
which were completed before the ~nact
ment of the bill. 

Mr. O'DANIEL. I refer to those which 
would be compl·eted after the enactment 
of the bill. 

Mr. BROWN. I think the power to 
take care of such a situation would exist. 

Mr. O'DANIEL. I am glad that our 
farmers will thus be protected. I know 
the next section is supposed. to protect 
them, but I just wanted the Senator's 
assurance that lines 17 and 18 on page 2 
did not exclude our farms from the sub
sidy if other lines of industry are to re-
ceive subsidies. . 

Mr. BROWN. The provision reads: 
Nothing in this section shall be constrUed · 

to apply to any agricultural commodity. 

The Senator knows that section 3 gives 
the power to the Commodity Credit Cor
poration to do for agriculture just what 
section 2 gives the R. F. C. the power to 
do for other industry. 

Mr. TAFT. Mr. President, with re
gard to the billion dollars additional 
given to the Commodity Credit Corpora
tion, I wondered whether the Senator 
had put into the RECORD, or would be 
willing, if he has not already done so, 
to put into the RECORD, the statement 
and the letter from the Commodity 
Credit Corporation, which do r..ot ap
pear in the hearings, but which I thi.I:lk 
should be a part of the record of the 
debates here. 

Mr. BROWN. I had made up my 
mind to put in the letter from the Presi-

. dent of the Commodity Credit Corpora
tion, and I ask unanimous consent that 
that be printed in the RECORD at this 
point. 

The PRESIDING OFFICER (Mr. 
DoXEY in the chair). Is there objection? 

There being no objection. the letter 
was ordered to be printed in the RECORD, 
as follows: 

DEPARTMENT OF AGRICULTURE, 
COMMODITY CREDIT CORPORATION, 

. Washington, · D. C., May 25, 1942. 
Han. PRENTISS M. BROWN, 

United States Senate. 
DEAR SENATOR BROWN: This is With respect 

to the increase of $1,000,000,000 in the bOT-
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rowing power of Comm9dity Credit Corpora
tion provided in H. R. 7008. 

The resources of Commodity Credit Cor
poration to·tal $2,750,000,000, consisting of 
an authorized borrowing power of $2,650,-
000,000 and a capital stock of $100,000,000. 
It is estimated that as of June 30, 1942, the 
Corporation will have about $1,400,000,000 
invested in commodities owned by the Cor
poration or held as collateral for loans, and 
that outstanding commitments will total 
nearly $1,000,000,000. 

The amount of funds that Commodity 
Credi-t · Corporation will have available as of 
June 30, 1942, for new commitments or in
creases in existing commitments is estimated 
to be about $400,000,000. This is approxi
mately the amount that will be needed in 
connection with the loan programs with 
respect to the 1942 crops of cotton and 

·corn. During the remainder of this calen..: 
dar year operations through . the sale of 
owned commodities and loan redemptions 
probably will release between $250,000,000 
and $300,000,000. 

New programs are being developed b~cause 
of the war and the available funds will be 
insufficient to meet the needs of these pro
grams. So far as specific programs can· now 
be foreseen, it appears that an increase in 
the borrowing power by $1,000,000,000 will 
provide sufficient funds. 

The new programs requiring the additional -
funds are of three kinds: · 

First, the increased agricultural production 
is raising new problems in the dome~?ttc field. 
The marked increase in the production of soy
beans and peanuts may make it necessary for 
Commodity Credit Corporation ·to . be pre
pared to purchase all or a substantial part 
of the output of soybean, peanut, and pos
sibly cottonseed meal. The supplies-of pro
tein meal will be exceedinglt large this fall, 
and in order to prevent a drastic break in 
prices -it may be necessary to · purchase a 
substantial part of the output or underwrite 
the price for the entire output until the 
market is ready · to absorb it. A proposal is 
also pending for the purchase of the 1942 
domestic wool clip. As the harvesting seas0n 
approaches for the larger agri.cultural pro
duction, many new problems will have to be 
met. 

Second, pursuant to directives from the · 
Board of Economic Warfare under Executive 
Order No. 9128, foreign purchases of agricul- _ 
tural commodities will be necessary. The 
principal foreign purchases will include fats, 
oils, and oil-bearing materials, cotton, flax, 
miscellan~ous fibers, sugar, and possibly coffee 
and cocoa beans. 

Third, a substantial sum will be necessary 
for carrying out the provisions of H. R. 7008 
in order that the price ceilings may be main
tained without depressing the prices of farm 
commodities. The amounts that will be ob
ligated under the provisions of this bill are 
dependent upon the nature and the extent 
of the requests tha-t are made by the Ad
ministrator of the Office of Price Administra-
tion. , 

This reserve borrowing power will of course 
be used ·only as actual needs develop and 
until utilized will involve no cost to the Gov
ernment. It should be pointed out further 
that payments and losses under the provisions 
of this act should constitute only a small part 
of the total amount of funds used, since in 
most instances the funds will be used for the 
purchase of commodities and these com
modities will be resold at a price which will 
recover all or a major part of the amount 
invested. 

Sincerely yours, 
J. B. HUTSON, President. 

Mr. BROWN. Mr. President, the 
statement made by the Commodity 
Credit Corporation is a .long and compli
cated one. The Senator from Ohio [Mr. 
TAFT] and I have agreed that a part of it 

may be printed in the RECORD. I ask 
unanimous consent that it may be 
printed in the RECORD at this point. 

Unobligated commitments on loans and 
purchases authorized (schedule No. 
2). ------------------------- "- ------- ~535, 581,702.09 

Estimated commitments to be made 
through June 30, 1942 (schedule No. There being no objection, the state

ment prepared by the Commodity Credit 
Corporation was ordered to be printed in 
the RECORD, as follows= 
U. S. Department of Agriculture, Commodity 

Credit Corporation-Summary of estimated 
resources and obligations, fiscal year 1942 

3)- --------- ------------------------- 460,000,000.00 
Commitment for other commodities 

purchase program __ ------- ------ -- -- 150,000,000.00 
Commitment for agricultural supplies 

purchase program._----------------- 100,000,000.00 

Carrying charges and operating ex-
penses accrued through Apr. 30, 1942: 

Storage charges ___________________ _ 
Insurance charges ___ --------------
Administrative expenses __________ _ 

29, 656, 572. 29 
89,240.44 

227. 445. 10 Gross funds available Apr. 30, 1942: 
Cash and accrued interest_ ________ $27,047,231.03 Nonadministrative (custodian) 

expenses _________ _____________ __ _ 400,000.00 
1, 199, 733. 89 Authorized borrowin~~: power ______ 2, 650,' 000, 000. 00 

Less: Notes payable outstanding __ _ 941,054, 000.00 

TotaL.------------------------- 1, 708,946,000.00 

Estimated liquidations (cash and obli-
gations to purchase) through June 30, 
1942 (srhedule No.1 and 1A): 

Cotton. ____ -----------------------
Corn _______ ------------------- ••••. 
Wheat_. __ -------·----------------Tobacco __ _____ ._ ••• _ ••• _ ••• -. __ •• _. 
Other crops~.---------------------

TotaL ____ __ •••• _._ •• _ ••••••• ___ • 

Total, actual and estimated re
sources available for loans and 

119, 000, 000. 00 
26, 000, 000. 00 
12, 000, 000. 00 
. 4, 000, 000. 00 

3, 000, 000. 00 

164, 000, 000. 00 

Interest on Corporation notes ____ _ 

TotaL _____ ----------------------

Estimated obligations ·ror carrying 
charges and operating expenses, Apr; 
30, 1942, through June 30, 1942 (sched-
ule No.4): . _ 

Storage charges ___________ • _______ • 
Insurance charges ________________ _ 
Interest guaranteed to private lend· ing agencies ____________________ _ 
Administrative expense. __ -------
Nonadministrative (custodian) ex-

pense ___________________________ _ 
Interest payable on Corporation 

notes .. _--------------- ____ ------

31, 572, 991. 72 

$11, 792, 000. 00 
7, 000.00 

321,000.00 
677,322.00 

4oo, ooo. ·oo 

expenses ____ ____ __________ ___ ____ 1, 899,993, 231.-03' TotaL _______________________ --
Refunds to holders of 1941 cotton-loan 

l, 583,557.00 

14,780,879.00 

41, 000, 000. 00 Obligations to purchase guaranteed 
loans held by private lending agen-
cies as of Apr. 30, 1942: 

Face of notes._--------------------Interest accrued __________________ _ 
Storage charges--------~-----------

TotaL .•••••••••••• _. _ ••••••••••• 

191, 682, 233. 41 
1, 553, 957. 70 
5, 514, 409. 15 

198, 750, 600. 26 

certificates ____________ ___ ._._ •• ____ ._ 

Totai deductions~--------------- · 1, 531, 686, 173.07 

Balance available for new, or increases 
in, loan commitments __ ------------- I 368, 307,057.96 
1 This amount will cover commitments to be made on 

the 1942 corn and cotton loan programs only. 

SCHEDULE No. 2 

l[. S. Department of Agriculture, Commodity Credit Corporation-Unobligated Commit~ 
ments on loans and purchases authorized as of Apr. 30, 1942 

Commit
ments 

Commodity 
Credit Cor- Bank loans Unobligated 

poration dis- outstanding balance 
bursements 

------------------------------------·----1----------l------------------------------
1941 Austrian peas and hairy vetch __________________ _ 
1941 corn. ____ -~--------_-------------------- __ -------
1941 cotton _________ ------------------- __________ -----
1941 crimson clover---------------------------_------_ 

$3,000,000 
·225, 000, 000 
455, 000, 000 

400,000 

~2.14, 611.14 --- ------------
907, 623. 07 $77, 991, 048. 42 

126, 342, 971. 18 15, 995, 723. 53 
65, 127. 13 ---------------

$2, 765, 388. 86 
146, 101, 328. 51 
312, 661, 305. 29 

334,872.87 
1941 lespedeza __ ~ ____ ------------------ ___________ ~-- _ 
1941 peanuts. ___ ---~------ ----------------------------
-1941 flue-cured tobacco._-----------------------------
l!J41 dark tobacco. ___ --- -----------------------------
1942 turpentine' and ro~in. _. __ ----------- ~ -----------1942 flaxseed __________ ________________ ________________ _ 

1942 barley, rye, and grain sorghums ..• ~----------·---
1942 wheat. ___________ ----------------------·---------
Cotton-purchase program.------------------------·--_ 
Reserve feed program __ -----------------------------
Loans to Agricultural Adjustment Administration as 

required by act of July 2, 1940 _______ ______________ _ 

5, ooo, ·ooo 
20,000,000 
53,000,000 
20,000,000 
9, 000,000 

15,000, uuo 
12,000,000 

475, 000, 000 
8, 000,000 

500,000 

32,677,586.20 -- ---------·---
3, 303, 607. 24 ---------------

50, 000, 000 45, 000, 000. 00 

5, 000, 000. 00 
20, 000, 000. 00 
~0, 322, 413. 80 
16, 696, 392. 76 

9, 000,000. 00. 
15, 000, 000. 00 
12, 000, 000. 00 

475,000,000. oo . 
8, 000, 000. 00 

500,000.00 

5, 000, 000. ()() 
1-----------l----------l-----------l------------

TotaL ________________________________________ 1,350,9oo,ooo 208,531,525.96 193,986, 77J. 95 1, 048,381,102.09 
Less: Estimated cancelations of unused commit-

ments---------------------------------------------- ---------- ------ --------------- --------------- 2 512,800,000.00 

Total-unobligated balance ______________________ -------------- --------------- --------------- 535,581,702.09 

I In addition bank loans outstanding on which com
mitments have been closed were as follows on Apr. 30, 
1!142: 

1941 barley_.----------------------
1!140 corn. __ -----------------------
1941 flaxseed ________ ---------------
1941 grain sorghums ______________ _ 
1941 rye ___ ---·--------------------1941 soybeans _____________________ _ 
1941 wheat. _________________ -------

$1, 632, 266. 89 
25, 371, 769. 90 

554,376.94 
83,812.04 

741,954.26 
112,217.32 

69, 199, 064. 11 

TotaL---------------------- 97, 695, 461.46 

ScHEDULE No. 3 
Estimated commitments to be made through 

June 30, 1942 
Commodity: 

Other commodities pur
chase program (supple
r.riental)----------------

Estimated payment to 
Treasury of the United 
States due to appre-
ciation of assets _______ _ 

Amount 
$450,000,000 • 

10,000,000 

Total------------------ 460,000,000 

2 Estimated cancelation of unused commitJDents: 
1941 Austrian peas and hairy vetch. $2, 500, 000. 00 
1941 corn __________________________ 140,000,000.00 
1941 cotton ________________________ 310,000,000.00 
1941 crimson clover---------------- 300,000.00 
1941lespedeza __ ------------------- 5, 000,000.00 -. 
1941 peanuts______________ _________ 20,000,000.00 
1941 flue-cured tobacco_____________ 20, 000, 000.00 . 
1941 dark tobacco . .. ---------------- 15,000, 000.00 

TotaL ______________________ 512, 800, 000.00 

Mr. BARKLEY. Mr. President, as I 
understand, the Senator from Mic)ligan 
is agreeable to suspending consideration 
of the pending measure at this pofnt? 

Mr. BROWN. Yes; I am. 
SUNDRY MATTERS AFFECTING THE MIL!- . 

TARY ESTABLISHMENT-CONFERENCE 
REPORT . 

Mr. REYNOLDS submitted the follow
ing report: 

The committee of conference on the dis
agreeing votes of the two Houses on the 
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amendments of the Senate to the bill (H. R. 
4476) providing for sundry matters affecting 
the Military Establishment, having met, after 
full and free conference, have agreed to rec
ommend and do recommend to their respec
tive Houses as follows: 

That the House recede from its disagree
ment to the amendments of the Senate and 
agree to the same. 

ROBERT REYNOLDS, 
JosH LEE, 
WARREN R. AUSTIN, 
CHAN GURNEY, 

Managers on the part of the Senate. 
ANDREW J. MAY, 
R. EWING THOMASON, 
Dow W. HARTER, 
WALTER G. ANDREWS, 

Managers on the part of the House. 

The report was agreed to. 
RECESS 

Mr. BARKLEY. I move that the Sen
ate take a recess until12 o'clock noon to
morrow. 

The motion was agreed to; and (at 5 
o'clock and 13 minutes p. m.) the Senate 
took a recess until tomorrow, Wednesday, 
May 27, 1942, at 12 o'clock noon. 

HOUSE OF REPRESENTATIVES 
TuESDAY, MAY 26,1942 

.The House met at 11 o'clock a. m. 
Rabbi Bernard Bergman, of the Home 

of the Sons and Daughters of Israel, New 
York City, offered the following prayer: 

Almighty God, Father o::: the Universe! 
We beseech Thee, bless our Chief 

Executive and prosper the enterprises of 
the august Members of this assembly, the 
chosen representatives of' the great 
American people, gathered here in sol
emn deliberation in this supreme 
moment of their Nation's need. Merci
ful God, grant them light and . guidance 
in this perilous hour of - human.ity's 
agony. Grant them wisdom and fore
sight to navigate the ship of state amidst 
the sundry obstructions and obstacles 
besetting our course, and guard them 
against those who seek to paralyze the 
arms of the brave defenders of our lib
erties who are now engaged in Thy forces, 
even as they are waging humanity's 
struggle on the battlefields of many 
continents and distant lands. 

We beseech Thee, 0 Lord, look down 
from Thy throne of mercy upon Thy 
children of this liberty-loving Nation. 
Bless our brave effort and send glorious 
victory to our banners. Grant us, 0 
Lord, Thy blessing, so that "the earth 
shall be filled again with the knowledge 
of the Lord as the waters cover the sea." 
Amen. 

The Journal of the proceedings of yes- . 
terday was read and appr:wed. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Vice President had appointed 
Mr. BARKLEY and Mr. BREWSTER members 
of the joint select committee on the part 
of the Senate, as provided for in the act 
of August 5, 1939, entitled "An act to pro
vide for the diSposition of certain records 

of the United States Government," for 
the disposition of executive papers in the 
following departments and agencies: 

1. Department of Agriculture. 
2. Post Office Department. 
3. Department of War. 
4. Maritime Commission. 
The message also announced that the 

Senate had adopted the following reso
lutions: 

Senate Resolution 254 
IN THE SENATE OF THE UNITED STATES, 

. May 25, 1942. 
Resolved, That the Senate has heard with 

profound sorrow of the death of Han. PAT 
HARRISON, late a Senator from the State of 
Mississippi. 

Resolved, That as a mark of respect to the 
memory of the deceased the business of the 
Senate be now suspended to enable his asso
ciates to pay tribute to his high character 
and distinguished public service. 

Resolved, That the Secretary communicate 
these resolutions to the House of Representa
tives and transmit a copy thereof to .the 
family of the deceased. 

Resolved, That as a further mark of respect 
to his memory the Senate at the conclusion 
of these exercises shall stand adjourned. 

Senate Resolution 255 
IN THE SENATE OF THE UNITED STATES, 

May 25, 1942. 
Resolved, That the Senate has heard with 

profound sorrow of the death of Hon. ALVA B . 
ADAMS, late a Senator from the State of 
Color'ldo. 

Resolved, That as a mark of respect to the 
memory of the deceased the business of the 
Senate be now suspended to enable his asso
ciates to pay tribute to his high character 
and distinguished public service. 

Resolved, That the Secretary communicate 
these resolutions to the House of Representa
tives and transmit a copy thereof to the 
family of the deceased. . 

Resolved, That as a further mark of respect 
to his .memory the Senate at the conclusion 
of these exerc~ses shall stand adjourned. 

Senate Resolution 256 
IN THE SENATE OF THE. UNITED STATES, 

_ May 25, 1942. 
Resolved, That the Senate has heard with 

profound sorrow of the death of Han. ANDREW 
JACKSON HousToN, late a Senator from the 
State of Texas. 

Resolved, That as a mark of respect to the 
memory of the deceased the business of the 
Senate be now suspended to enable his asso
cia~3s to pay tribute to his high character 
and distinguished public service. · 

Resolved, That the Secretary communicate 
these resolutions to the House of Representa
tives and .transmit a copy thereof to the 
family of the deceased. . 

Resolved, That as a further mark of respect 
to his memory the Senate at the conclusion 
of these .exerc~eE!" shall stand adjourned. 

Senate Resolution 257 
IN THE SENATE OF "THE UNITED STATES, 

May 25, 1942. 
Resolved, That the Senate has heard with 

profound sorrow of the death of Han. ALVA M. 
LuMPKIN, late a Senator from the State of 
South Carolina. 

Resolved, That as a mark of respect to the 
memory of the deceased the business of the 
Senate be now suspended to enable his asso
ciates to pay tribute to his high character 
and distinguished public service. 

Resolved, That the Secretary communicate 
' t~ese resoltltions to the House of Representa
tives and transmit a copy thereof to the 
family of the deceased. 

Resolved, That as a further mark of ·respect 
to his memory the Senate at the conclusion 
of these exercises shall stand adjourned. 

EXTENSION OF REMARKS 

Mr. O'NEAL. Mr. Speaker, I ask unan
imous consent to extend my own remarks 
in the RECORD and to include· a patriotic 
essay by a young man from my home city. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. PRIEST. Mr. Speaker, I ask 

unanimous consent to extend my own re
marks in the RECORD and to inclPde 
therein a short article from the Wash- · 
ington Daily News. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
PROHIBITION AGAIN REARS ITS UGLY 

HEAD . 

Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Without objection, it 
is so ordered. 
· There was no· objection. 

Mr. CELLER. Mr. Speaker, a group of 
30 sincere Representatives recently gath
ered to plan restriction of liquor to men 
in our armed forces. 

These gentlemen are as well inten
tioned as they are enthusiastically mis
guided. 

Let them recall that prohibition is 
hardly dead and buried. They now wish 
to resurrect it. What a calamity that 
would be. As one who was cons.tantly in 
the vanguard fighting prohibition from 
1922 to 1932 in and out of the House, I 
can easily testify to prohibition's hor~ 
rors-its chicanery, deceit, falsifying, 
bribery, bootlegging, violence, blackjack
ing, drunkenness, kidnaping, gangster
dam. 

I say to these new prohibitionists, Do 
not let America again go off the deep end. 
For goodness sake they should think 
twice. We must prevent at all .hazards 
a second plunge into the deep depths of 
iniquity. 

These new prohibitionists want "legis
lation to protect the boys from undue 
temptation, especially youths away from 
home for the first· time." 

I hope nothing more than oratory will 
come out of this effort. These Repre
sentatives practically in effect say, "You 
young soldiers, you selectees, you are old
enough to die for your country; you are 
old enough to be trusted with your coun
try's safety, but we cannot trust you with 
a glass of beer; we cannot trust you off 
duty because you might be tempted to sip 
a bit of California wine, or imbibe a glass 
of Kentucky bourbon, or Pennsylvania 
or Maryland rye. Maybe a cocktail would 
perk you up after a day's work of drilling 
and maneuvers, but you are not mature 
enough. All outside Army ranks can have 
all they want, but not you soldiers.'' 

Stop legal sale of wines, beer, and liq
uor to soldiers and you instantly make 
bootlegging .a most profitable business 

·around every camp and cantonment. 
No. Be careful, you new prohibition

ists. I remind you that the monster pro-
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hibition first reared his ugly head with 
a bill for dryness around Army camps. 

I warn the Nation to be on the alert. I 
warn the beer, wine, and liquor inter
ests-who pay more taxes than any other 
groUP-to be on the job. An ounce of 
prevention is worth a pound of cure. Get 
busy. Checkmate these efforts at na
tional abstinence. Be on guard. Take 
no chances. 

[Here the gavel fell.] 
EXTENSION OF REMARKS 

(Mr. MASON and Mr. ROBERTSON Of 
North Dakota asked and were giveri per
mission to extend their own remarks in 
the RECORD.) 

Mr. SAUTHOFF. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and to include therein a "let
ter from a small business man. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
MONTANA AND COLORADO BOYS IN THE 

RAID ON TOKYO 

Mr. O'CONNOR. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. O'CONNOR. Mr. Speaker, with 

exultant pride I quote from an Associated 
Press dispatch, with a Washington date 
line, which appeared in one of my home
town papers in Montana: 

PARTICIPATE IN RAID ON TOKYO 

WASHINGTON, May 19.-FlierS from Billings, 
Mont., Colorado Springs, Colo., and Denver 
were among those who raided Tokyo. 

As made public by the War Department, 
with next of kin, they were: 

Corp. David J. Thateher, Mr. and Mrs. 
Joseph H. Thatcher, Box 307, Billings. · 
· Lt. Harry C. McCool, Mrs. 0. S: McCool, 
mother, 2520 West Pikes Peak Avenue, Colo
rado Springs. . 

Staff Sgt. P. J. Leonard, Mrs. P. J. Leonard, 
3034 Race Street, Denver. 

Another Montanan with the raiders was 
Sgt. Edward J. Saylor, of Brusett, Garfield 
County. 

I believe there are not more than a 
thousand people in Garfield County, yet 
one of the participants in that remark
able exploit came from that county. 

·These two young men from the district 
in Montana which I have the honor to 
represent, in participating in one of the 
most daring and unprecedented raids of · 
this war, typify the manhood of my State. · 
My people did not want war; but once 
in, they will be there at the finish, fight-
ing with their all. · 

EXTENSION OF REMARKS 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to ex
tend my own remarks in the Appendix 
of the RECORD on two subjects; in one, to 
include a resolution on the celebration 
of Thomas Jefferson's birthday; and in 
the other, to include one paragraph from 
a newspaper article. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

PER1\1ISSION TO ADDRESS mE HOUSE 

Mr. BENDER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 30 minutes tomorrow after disposition 
of all matters on the Speaker's desk and 
at the conclusion of any special orders 
heretofore entered. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
[Mr. BENDER]? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. KUNKEL. Mr. Speaker, I ask 
unanimous consent to extend my own re
marks in the RECORD and to include part 
of my own news letter. 
· The SPEAKER. Is there objection to 
the request of the gentleman from Penn
sylvania [Mr. KuNKEL]? 

There was no objection. 
Mr. ANGELL. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the Appendix or' the RECORD 
and to include a short newspaper article. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ore
gon [Mr. ANGELL]? 

There was no objection. 
FREE LIFE INSURANCE TO SERVICE MEN 

Mr. H. CARL ANDERSEN. · Mr. 
Speaker, I ask unanimous consent to pro~ 
ceed for 1 minute and to revise and extend 
my own remarks in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min
nesota LMr. H. CARL ANDERSEN]? 

There was no objection. 
Mr. H. CARL ANDERSEN. Mr. 

Speaker, on February 2last I called to the 
attention of the House the fact · that I 
had introduced legislation which would 
give to all of the men and women in the 
armed services $5,000 of Government life 
insurance without cost to them. I am de
lighted at this time to be able to compli
ment the Military Affairs Committee of 
the Senate upon the fact that it has 
favorably reported today legislation of 
this type. 

That committee has approved a new 
provision in the soldiers' allotment and 
·allowance bill which makes. war-risk in
surance compulsory. All men and women 
in our armed forces would .be required to 
have $10,000 of Government insurance. 
The service man or woman would pay 35· 
cents per month on each $1,000 of insur
ance and the Government would pay the 
balance. For $10,000 this would amount 
to about $3.50 for . the service man or 
woman and $3 for the Government. 

I have several times addressed the 
House urging that automatic compulsory 
insurance blanket every person entering 
our armed forces as soon as he or she is 
sworn in. I have urged that $5,000 of 
this insurance be furnished free by the 
taxpayers of America in grateful recogni
tion in a small way of the great unselfish 
service rendered our Nation by these 
young men at the fighting fronts. 

May I urge upon the House Military 
Aft'airs Committee that it accept this pro
vision for compulsory automatic insur
ance. Such action will save untold heart
aches in the future. Soldiers will · give 
just a little bit more, if po.ssible, of fight
ing energy for our United States ·of 

America knowing that their wives, chil
dren, and dear ones back home are pro
tected against want if the supreme sac
rifice is asked of them. 

If possible, Mr. Speaker, I shall offer 
this provision. as an amendment to the 
House soldiers' allotment and allowance 
bill. I plead with you, Members of the 
House, to aid in this expression of fair
rress to the service men and women of 
today. 

EXTENSION OF REMARKS 

• Mr. GILLIE. Mr. Speaker, I ask unan
imous .consent to extend my own remarks 
in the RECORD and to include a paper on 
farm problems delivered recently by Dr. · 
Young, of Purdue University. 

The SPEAKER. Is there objection to 
the request of the gentleman from Indi
ana [Mr. GILLIE]? 

There was no objection. 
· Mrs. ROGERS of Massachusetts. Mr • . 
Speaker, I ask unanimous consent to ex
tend my own remarks in the RECORD and 
to include an article in the Times-Her'ald 
regarding the valor of the nurses at Cor- · 
regidor. One of those nurses was a con
stituent of mine. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts [Mrs.· RoGERS]? 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. YOUNG. Mr. Speaker, I ask 
unanimous consent that on tomorrow 
after disposition of business on the 
Speaker's desk and following any previ-

. ous orders heretofore entered I may be . 
permitted to address the House for 10 
minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
[Mr. YOUNG]? 

There was no objection. 
Mr. RANKIN of Mississippi. Mr. 

Speaker, I ask unanimous consent to ad
dress the House for 1 minute and to · 
revise and extend my own remarks in 
the RECORD. 

The SPEAKER. Is there objection 
to the request uf the gentleman from 
Mississippi [Mr. RANKIN]? 

There was no objection. 
[Mr. RANKIN of Mississippi addressed 

the House. His remarks appear· in the 
Appendix.] 

PROMOTION OF SMALL BUSINESS 

The SPEAKER. The unfinished busi
ness is the passage of the bill <S. 2250) 
to mobilize the productiv· facilities of 
small business in the interest df success
ful prosecution of the war, and for other 
purposes. The question is on the passage 
of the bill. 

The question was taken, and on a divi
sion (demanded by Mr. STEAGALL) there 
were-ayes 96, noes 0. · 

Mr. STEAGALL. Mr. Speaker, I object 
to the vote on the ground a quorum is 
not present. 

The SPEAKER. Evidently a quorum 
is not present. ' 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify the ab
sent Members, and the Clerk will call the 
roll. · 
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The question was taken; and there 

were-yeas, 346, nays 0, not voting 84, as 
follows: · 

(Roll No. 57) 

YEA8-346 
Allen, Til. Faddis Lesinski 
Allen, La. Fellows Lewis 
Andersen, Fenton Ludlow 

H. Carl Fish Lynch 
Anderson, Callf. Fitzgerald McCormack 
Anderson, Flaherty McGehee 

N.Mex. Flannagan McGranery 
Andresen, Fogarty McGregor 

August H. Folger McKeough · 
Andrews Forand McLaughlin 
Angell Ford, Leland M. McLean 
Arends Ford, Thomas F. McMillan 
Arnold Fulmer Maas 
Baldwin Gale Maciora 
Barden Gamble Mahon 
Barnes Gathings Manasco 
Bates, Ky. Gavagan Mansfield 
BateS, Mass. Gearhart Martin, Iowa 
Baumhart Gehrmann Martin, Mass . . 
Beckworth Gerlach Mason · 
Beiter Gillette May 
Bender Gillie Merritt 
Bishop Gore Meyer, Md. 
B1and Gossett Michener 
Bloom Graham Mills, Ark. 
Boehne Grant, Ala. Mills, La. 
Boggs Gregory Mitchell 
Boren Haines Matt 
Boykin Hall, Mundt 
.Bradley, Mich. Edwin Arthur Murdock 
Brooks Hall, Murray 
Brown, Ga. Leonard W. Myers, Pa. 
Brown, Ohio Halleck Nelson 
Bryson Hancock Norrell 
Buck Hare Norton 
Bulwinkle Harness O'Brien, Mich. 
Burch Harris, Ark. O'Brien, N.Y. 
Burdick Harris, Va. O'Connor 
Burgin Hart O'Hara 
Butler Harter O'Leary 
Byrne Hartley Oliver 
Camp Healey O'Neal 
Canfield Hebert O'Toole 
Cannon, Fla. Heffernan P ace 
Cannon, Mo. Heidinger Paddock 
Capozzoli Hess Patman 
Carter Hill, Colo. Patton 
Cartwright Hill, Wash. Pearson 
Case, S. Dak. Hobb~ Peterson, Ga. 
Celler Hoff.r,nan Pheiffer 
Chenoweth Holbrock William T. 
Chiperfield Holmes P ierce 
Claypool Hook Pittenger 
Clevenger Hope Ploeser 
Cochran Houston Poage 
Coffee, Nebr. Howell Powers 
Coffee, Wash. Hull Priest 
Cole, N.Y. Hunter Rabaut 
Colmer Imhoff Ramsay 
Cooley Izac Ramspeck 
Cooper Jackson Randolph 
Copeland Jacobsen Rankin, Miss. 
Costello Jarman Rankin, Mont. 
Courtney Jenkins, Ohio Reed, Ill. 
Cox Jenks, N.H. Reed, N.Y. 
Cravens Jennings Rich 
Crawford Jensen Richards 
Creal Johnson, Calif. Rivers 
Crosser Johnson , Rizley 
Crowther Luther A. Robertson, 
Culkin Johnson, Okla. N . Dak. 
Cunningham Johnson, W.Va. Robertson, Va. 
Curtis Jones Robinson, Utah 
D'Alesandro Jonkman Robsion, Ky. 
Davis, Ohio Kean Rockefeller 
Davis, Tenn. Kee Rockwell 
Day Keefe Rodgers, Pa. 
Delaney Kefauver Rogers, Mass. 
Dewey Kelley, Pa. Rogers . Okla. 
Dickstein Kelly, Ill. Rolph 
Dingell Kennedy, Romjue 
Dirksen Martin J. Russell 
Disney Kennedy, Sabath 
Domengeaux Michael J. Sacks 
Dondero Keogh Sanders 
Daughton Kilday Satterfield 
Downs · Kinzer Sa.uthoff 
Drewry Kirwan Scanlon 
Duncan Kleberg Schulte 
:Ourham Klein Scott 
Dworshak Knutson Secrest 
Eaton Kunkel Shafer, Mich. 
Eberharter Landis Shanley 
Edmiston Lane Short 
Eliot, Mass. Lanham Sikes 
Elliott, Calif, Larrabee Simpson 
Elston Lea Smith, Maine 
Engel Leavy Smith, Ohio 
Englebright LeCompte Smith, Va. 

Smith, Wash. 
Smith, W.Va. 
Snyder 
Somers, N. Y. 
South 
Sparkman 
Spence 
Springer 
Starnes, Ala. 
Steagall 
Stearns, N. H. 
Stefan 
St evenson 
Stratton 
Sullivan 
Sumners, Tex. 
Sutphin 
Sweeney 
Taber 
Talle 

Tarver 
Tenerowicz 
Thill 
Thom 
Thomas, N.J. 
Thomason 
Tibbott 
Tolan 
Traynor 
Treadway 
VanZandt 
Vincent, KY• 
Vinson, Ga. 
Voorhis, Callr. 
Vorys, Ohio 
Wadsworth 
Ward 
Wasielewski 
Weaver 
We~ss 

NAY8-0 

Wene 
West 
Wheat 
Whelchel 
White 
Whittington 
Wickersham 
Wigglesworth 
Williams 
WUson 
Wolcott 
Wolfenden, Pa. 
Wolverton, N.J. 
Woodruff, Mich. 
Woodrum, Va. 
Wright 
Young 
Youngdahl 
Zimmerman 

NOT VOTING-84 
Barry 
Beam 
Bell 
Bennett 
Blackney 
Bolton 
Bonner 
Bradley , Pa. 
Buckler, Minn. 
Buckley, N.Y. 
Byron · 
Carlson 
Casey, Mass . . 
Chapman 
Clark 
Clason 
Cluett 
Cole,Md. 
Collins 
Cullen 
Dies 
Ditter 
Douglas 
Ellls 
Fitzpatrick 
Ford, Miss. 
Gibson 
Gifford 
Gilchrist 

Granger 
Grant, Ind. 
Green 
Guyer 
Gwynne 
Harrington 
Hendricks 
Hinshaw 
Jarrett 
Johns 
Johnson, Til. 
Johnson, Ind. 
Johnson, 

Lyndon B .. 
Kerr 
Kilburn 
Koclalkowski 
Kopplemann 
Kramer 
Lambertson 
Mcintyre 
Maciejewski 
Magnuson 
Marcantonio 
Monroney 
Moser · 
Nichols 
O'Day 
Osmers 

So the bill was passed. 

Patrick 
P.eterson, Fla. 
Pfeifer, 

Joseph L. 
Plauche 
Plumley 
Reece, Tenn. 
Rees, Kans. 
Sasscer 
Schaefer, nl . . 
Schuetz 
Scrugham 
Shannon 
Sheppard 
Sheridan 
Smith, Pa. 
Smith, Wis. 
Sumner, Til. 
Talbot 
Terry 
Thomas, Tex. 
Tinkham 
Vreeland 
Walter 
Welch 
Whitten 
Winter 
Worley 

The Clerk announced the following 
pairs: 

General pairs: 
Mr. Clark with Mr. Bennett. 
Mr. Kerr with Mr. Kilburn. 
Mr. Bonner with Mr. Carlson. 
Mr. Peterson of Florida with Mr. Rees of 

K ansas. 
Mr. Cullen with Mr. Ditter. , 
Mr. Ford of Mississippi with Mr. Gilchrist. 
Mr. :Uonroney with Mr. Johns. 
Mr. Thomas of Texas with Mr. Grant of 

Indiana. 
Mr. Whitten with Mr. Winter. 
Mr. Terry with-Mrs. Bolton. 
Mr. Patrick with Mr. Lambertson. 
Mr. Chapman with Mr. Cluett. 
Mr. Joseph L. Pfeifer with Mr. Plumley. 
Mr. Collins with Mr. Douglas. 
Mr. Ellis with Mr. Gifford. 
Mr. Nichols with Mr. Osmers~ 
Mr. Fitzpatrick with Mi-. Gwynne. 
Mr. Granger with Mr. Vreeland. 
Mr. Hendricks with Mr. Guyer. 
Mr. Mcintyre with Mr. Reece of Tennessee. 
Mr. Green with Mr. Clason. 
Mr. Gibson with Mr. Blackney. 
Mr. Sasscer with Mr. Johnson of Illinois. 
Mr. Dies with Mr . Smith of Wisconsin. 
Mr. Bell with Mr . Hinshaw. 
Mr. Barry with Mr. Johnson of Indiana. 
Mr. Walter with Mr. Talbot. 
Mr. Buckley of New York with Mr. Welch. 
Mr. Harrington with Miss Sumner of Illi-

nois. 
Mr. Bradley of Pennsylvania with Mr. 

Tinkham. 
Mr. Plauche with Mr. Jarrett. 
Mr. Sheppard with Mr. Buckler of Minne-

sota. 
Mr. Beam with Mr. Marcantonio. 
Mr. Cole of Maryland with Mr. Maciejewski. 
Mrs. O'Day with Mr. Magnuson. 

Mr. Kramer with Mrs. Byron. 
Mr. Schuetz with Mr. ~yndon B . Johnson. 
Mr. Schaefer of Illinois with Mr. Kopple-

mann. 
Mr. Smith of Pennsylvania with Mr. Worley. 
Mr. Kocialkowski with Mr. Casey of Massa

chusetts. 
Mr. Scrugham with Mr. Moser. 

The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on the 
table. · 

COMMITI'EE ON NAVAL AFFAIRS 

Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent that the Com
mittee on Naval Affairs may have the 
privilege of sitting during the sessions 
of the House for the remainder of the 
wee.k. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Georgia? 

There was no objection. 
COMMITTEE ON INTERSTATE AND 

FOREIGN COMMERCE 

Mr. LEA. Mr. Speaker, I ask unani
mous consent that the Committee on 
Interstate and Foreign Commerce may 
be permitted to sit during the sessions of' 
the House this week. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
California? 

There was no objection. 
SUNDRY MATTERS AFFECTING THE 

MILITARY ESTABLISHMENT 

Mr. MAY. Mr. Speaker, I call up the 
conference report on the bill (H. R. 4476) 
providing for sundry matters affecting 
the Military Establishment, and ask 
unanimous consent that the statement 
be read in lieu of the report. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection 

to the request .of the gentleman from 
Kentucky? · 

There was no objection. 
The Clerk read the statement. 
The conference report and statement 

are as follows: 

CONFERENCE REP ORT 

The committee of conference on the dis
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
4476) providing for sundry matters affecting 
the Military Establishment, having met, after 
full and free conference, have agreed to rec
ommend and do recommend to their respec
tive Houses as follows: 

That the House recede from its disagree
ment to the amendments of the Senate and 
agree to the same. 

ANDREW J. MAY, 
R. EWING THOMASON, 
Dow W . HARTER, 
WALTER G. ANDREWS, 

Managers on the part of the House. 
ROBERT R. REYNOLDS, . 

JOSH LEE, 
WARREN R. AUSTIN, 
CHAN GURNEY, 

Managers on the part of the Senate. 

STATEMENT 

The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 4476) providing for 
sundry matters affecting the Military Estab
lishment, submit the following statement in 
expl~nation of the effect of the action agreed 
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upon by the conferees and recommended in 
the accompanying conference report: 

This bill relates to a number of matters 
which are largely of an administrative na
ture. It was passed by the House several 
months before war was declared. The Sen
ate amendments make changes Which are 
chiefly necessary by reason of the different 
conditions which exist now that this country 
is engaged in war. The conferees recom
·mend that the House recede from its dis
agreement to the Senate amendments. 

Amendments Nos. 1, 2, 6, 8, 17, 25, 27, 30, 36, 
38, 41, 45, 47, 49, and 53: These amendments 
strike out provisionl'l. in different sections of 
the House bill which limited the period dur
ing which SU&h sections were to remain in 
effect to the fiscal year ending June 30, 1942. 
In lieu of these limitations, Senate amend
ment No. 55 provides that the act shall re
main in force during the continuance of the 
present war and for 6 months thereafter, 
or until such earlier time as the Congress 
or the President may designate. 

Amendments Nos. 3, 4, 7, 16, 18, 24, 26, 29, 
31, 32, 33, 34, 35, 37, 39, 40, 42, 43, 44, 46, 
48, 51, and 52: These amendments correct 
section numbers and make other clerical and 
clarifying changes. 

Amendments Nos. 5 and 6 suspend· the limi
tation as to the number of Army officers 
who may participate regularly and frequently 
in aerial flights . 

Amendments Nos. 9, 10, and 12 provide 
that places in Alaska shall be treated as out
side the continental United States for the 
purposes of section 3, relating to appoint
ment and transfer of personnel. 

Amendments Nos. 11 and 13 strike out 
language which is made unnecessary by rea
son of amendments 14 and 15. 

Amendment No. 14 provides that when 
civilian employees are on duty within zones 
from which their dependents should be 
evacuated, or are sent to places where their 
dependents cannot accompany them for mil
itary reasons, their dependents and house
hold effects may be moved at Qovernment 
expense. 

Amendment No. 15 provides that in cer
tain cases where civilian employees are as
signed' to temporary duty away from their 
permanent stations their dependents and 
household effects may be moved at Govern
ment expense. . 

Amendment No. 19 provides that funds _ 
available for paying travel allowances shall 
be available for paying allowances author
iZed for dependents of Army personnel with
out regard to whether such personnel is 
ordered to active duty for periods in excess 
of 15 days, and for the payment of allowances 
for travel from home to first station, and 
from last station to home, when ordered to 
or relieved from active duty. 

Amendments Nos. 20 and 21 contain the 
same provisions with respect to military 
personnel as are contained in amendments 
14 and 15, respectively, with respect to civil
ian employees. 

Amendment No. 22 provides that military 
personnel for whom transportation of house
hold effects is authorized may elect to have 
such household ·effects moved at Government 
expense to any place in the United States, 
for storage at th_eir own expense for the 
duration of the war. 

Amendment No. 23 strikes out -language 
relating to matters which are covered by 
section 4 . of the bill, as amended by the 
Senate. 

Amendment No. 28 makes the provisions 
of section 6 applicable to · the War Shipping 
Administration, which has been created since 
the bill passed the House. 

Amendment No. 50 strikes out section 15 
of the House bill, as the subject matter is 
now covered by the First and Second War 
Powers Acts. 

Amendment No. 54 iB a saving provision 
with regard to the First and Second war 
Power Acts. 

LXXXVIII--289 

Amendment No. 55 is the provision limit
ing the effective period of the act which 
was referred to above. 

ANDREW J. MAY, 
R. E. THOMASON, 
W. G. ANDREWS, 
Dow W. HARTER, 

Managers on the part of the House. 

Mr. MAY. Mr. Speak-er, I believe a 
very brief explanation of this report wiil 
be sufficient to satisfy the Members of the 
House. 

This bill was passed by the House in 
April 1941. It went to the Senate and 
was not considered there until the month 
of May 1942, a little more · than a year 
after it was passed by the House. 

The bill relates to numerous matters 
affecting the military operations of the 
War Department and the military forces 
and, of course, authorizes appropriations 
for fiscal years. The War Department 
has fouljld that due to conditions which 
have ansen since the declaration of war 
and since the ·country has been involved 
in actual military operations around the 
world, it is necessary not only to move 
troops from one place to another but to 
evacuate the families of soldiers in many 
parts of the world from one area to an
other. Because of this the War Depart
ment has been very much limited in the 
expenditure of funds by reason of the 
fiscal year limitation. 

The Senate placed 55 amendments in 
the bill, and they are divided into 3 
groups. The amendment relating to the 
removal of the fiscal year limitations is 
dealt with in about 10 different amend
ments. The others are merely clarifying 
so as to conform the other provisions of 
the bill to that provision. 

The provisions in another group are 
those which make it possible for the Army 
to use any funds they have on hand, re
gardless of the fiscal year for which they 
were appropriated, in transporting men 
from one place to another. 

Another provision is that where the 
men's household goods have to be moved, 
say from Camp Belvoir to Camp Meade, 
the Army finds that it is cheaper to pro
vide storage for these goods and trans- · 
port the men, where they have families, 
without transporting the household 
goods. Then, in some instances, where 
the families have to go back to the civil
ian communities, they can remove them 
to a place· in their own State or in their 
own community, where they are provided 
with accommodations and assistance 
from relatives and friends. 

All this report does is to make more 
convenient the conduct of the military 
operations, and provides more expedi
tious use of the funds. 

Mr. SECREST. Is this limited to the 
duration of the war? 

Mr. MAY. It js limited to the dura
tion of the war and 6 months thereafter. 
If there are no questions, and no one 
cares to speak upon any provision of the 
bill, I move the previous question upon 
the report. 

The SPEAKER. The question is on 
agreeing to the conference report. 

The conference report was agreed to. 
A motion to reconsider was laid on the 

table. 

TRAINING AND EDUCATION OF DEFENSE 
WORKERS 

Mr. CANNON of Missouri. Mr. 
Speaker, I move that the House resolve 
itself ihto the Committee of the Whole 
House on the state of the Union for the 
consideration of the joint :resolution (H. 
J. Res. 316) making an additional appro
priation for the fiscal year 1942 for the 
training and education of defense work
ers; and, pending that motion, I ask 
unanimous consent that the time be 
equally divided between the gentleman 
from New York [Mr. TABER] and myself. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
souri? 

Mr. BOREN. Reserving the right to 
object, Mr. Speaker, is there a limitation 
on the time for debate? 

The SPEAKER. The gentleman did 
not include any limitation of time in his 
request. 

Mr. TABER. The time consumed will 
not be over 10 minutes, probably. 

Mr. CANNON of Missouri. It may 
take more than that, but the matter will 
l;Je disposed of very quickly. 

Mr. BOREN. There is no desire to set 
any length of time, then. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
souri? 

There was no objection. 
The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the state of the Union for the con
sideration of House Joint Resolution 316, 
With Mr. RAMSPECK in the chair. 

The Clerk read the title of the joint 
resolution. · 

The first reading of the •joint resolu
tion was dispensed with. 

Mr. CANNON of Missouri. Mr. 
Chairman, we are engaged in the great
est war-extending over the widest 
area-affecting the largest number of 
people-involving the ·most vital issues
fraught with the gravest consequences
and waged with _the most destructive 
weapons in the annals of mankind. _ 

In this struggle the merits of our 
form of government, the efficiency of our 
economic system, our capacity for pro
duction, and the temper and spirit of -the 
American people are being tested as 
never before. More is at stake than in 
any previous war. At Yorktown, at New 
Orleans, and at Gettysburg only our own 
destiny hung in the balance. Had we 
lost, we could have looked forward to 
another field and another day. But to
day we defend the last citadel of freedom 
on earth. If America fails, democracy 
fails, self-government perishes, and the 
clock of time marking the progress of 
human rights· is set back a thousand 
years. 

How significant, then, is the dawning 
realization that we are winning the war. 
Slowly, painfully, at staggering cost and 
mounting sacrifice, we are moving at last, 
from defeat toward victory. At last we 
are reaching comparable mobilization 
and production. 

The flood of weapons and munitions 
pouring from American factories, and 
now on its way to our Allies and our own 
forces at the front, exceeds all estimates, 
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and it is-just beginning. By 1943, when 
we reach full production, it will dwarf 
into insignificance all former military 
and industrial achievements. 

In March we put, in round numbers, 
$3,000,000,000 worth of war material on 
the line; in April, three and a half bil
lion; this month it will be four billion; 
this fall, $5,000,000,000 per month; next 
spring $6,000,000,000; a year from today, 
$7,000,000,000 per month. And that does 
not mean the mere expenditure of dol
lars. It means that amount in the latest, 
most efficient, most effective tanks, 
planes, and guns in the largest quantities 
producsd anywhere in the world. 

Already we are taking command of the 
air, the first step toward supremacy in 
modern warfare. On the ground, our 
tanks are meeting every test on Russian, 
African, and Australian fronts. And our 
under-water craft, now giving an ac
count of itself in every quarter of the 
globe, is being augmented at a rate un
precedented in naval construction. 

Our mobilization of ·manpower is just 
as impressive. With a standing army so 
small a year ago as to be inconsequential, 
men are being steadily called to the 
colors and inducted into the service at a 
rate which envisions 3,600,000 under 
arms by the opening of 1943 and an 
eventual minimum of 8,000,000 men as 
they are needed. Mobilization is pro
ceeding in an orderly way with a notable 
lack of the scandals which attended the 
raising of the comparatively insignificant 
force of 1898 and the lack of facilities 
and equipment of 1917. Notwithstand
ing the speed with which this number of 
men is being mustered in, there have 
been no epidemics, no complications in 
commissary a.nd ordnance departments, 
and our forces today are the best fed , 
best clothed, best equipped, with the 
smallest percentage of hospitalization 
ever enlisted under the American flag or 
any other flag in any war. 

Never before has a nation been changed 
from peacetime basis to war status or has 
industry been converted from civil to 
military production so completely and in 
so short a time. The speed and skill with 
which the transition has been effected 
border on the miraculous. 

Through what agency have the Ameri
can people effected this remarkable trans
formation? Primarily through the · 
American Congress, representing them, 
acting for them, raising the money, ap
propriating the funds, auditing the ex
penditures, and shaping the legislation 
which has transformed the velvet glove 
and armed the mailed fist that is pro
tecting American institutions and shak
ing the foundations of despotism 
throughout the world. 

It is true that the immediate direction 
of the war is under the executive branch 
of the Government. But only Congress 
can declare war, can approve major ap
pointments and commissions, can pro
vide money, ships, planes, armament, and 
the sinues of war, without which the 
Executive power is impotent. In the last 
analysis it is 'Congress, representing the 
Nation by direct commission at the polls, 
which makes war, supports the war, and 
brings the war to a successful conclusion. 
And no Congress has more competently 

exercised its functions · or better per
formed its duties in that respect than the 
Seventy-seventh Congress. The Conti
nental Congress at times all but aban
doned Washington and his ragged regi
ments. The Civil War Congress, torn by 
internal dissension, was frequently a 
handicap rather than a help to Lincoln 
in his efforts to preserve the Union. · The 
Spanish War Congress reeked with em
balmed-beef scandals and delinquencies 
in fever-racked camps that took a greater 
toll of American soldiers than the enemy. 
Even the World War Congress moved 
with such confusion and delay that not a 
single American plane or piece of Ameri
can artillery ever reached the battle line. 
What a ·contrast presented by the 
Seventy-seventh Congress in its prompt 
and adequate provision for every need 
and contingency of a vastly greater 
theater of action. Its record is without 
parallel. It is writing in the conduct of 
this war one of the brightest chapters in 
American history. 

In view of this remarkable record, you 
would naturally expect to see daily 
throughout the Nation editorial columns 
aflame with the commendation of the 
Congress, of its work, and the results 
secured. 

What, then, is our astonishment to read · 
in papers with national circulation such 
comments a.s this: 

For collective brains, guts, vision, and lead
ership, the Seventy-seventh would rank close 
to the bottom of any of the 77 Congresses that 
have assembled biannually since 1789. 

This quotation is not from German 
sources but was carried in an American 
magazine, and later incorporated in a 
vivid motion-picture dramatization that 
appeared on the screen in every city of 
importance in the country. It was also 
widely quoted over the major radio net
works. 

In the same article was this statement: 
Not one thing that is worth a tinker's damn 

comes out of Washington, · 

That astonishing statement, of course, 
includes all activities of the Govern
ment-legislative, executive, and judicial. 
Nothing fror:1 the President, the Army, 
the Navy, the Congress, or the Supreme· 
Court that is worth a damn. 

But the gifted author of the article and 
the patriotic magazine which published it 
seems to have Congress particularly in 
mind, and adds: 

This Congress contains no Websters, Clays, 
or Calhouns. * * * It contains lfn over
flowing measure of hacks, demagogues, and 
timeservers. ' · · 

Evidently the magazine considers the 
growth and progress of our people and 
our Government for the last hundred and 
seventeen years as negligible, for neither 
Webster, Clay, nor Calhoun have served 
in Congress since the Nineteenth Con:-. 
gress. 

The article continues: 
The case against the collective membership_ 

of the Seventy-seventh Congress is as clear 
as that which Thomas Jefferson made against 
George 3d ·in the Declaration o:f Independ
ence. 

. It is to be noted that the author- does 
not signal out any particular Member of 
the House or Senate. His indictment is 

sweeping and condemns without benet].t 
of clergy the entire membership of both 
bodies collectively and individually. To 
his jaundiced eye all are vile. Only he 
and his magazine are holy. All wisdom 
dieth with him. 

Here is a further comment over a Na
tion-wide hook-up by another phylac
teried commentator, quoted with com
mendation by another purveyor of jaun
diced journalism: 

Congress has remained a collection of 2-cent 
politicians * * * the ignorance and pro
vincialism of Congress renders it incapable 
of meeting the needs of modern government. 
People don't give a damn what the average 
Senator or Congressman says * * * they 
know it is 99 percent tripe, ignorance, and 
demagoguery and not to be relied on. 

But even these prescient gentlemen, 
with all their monopoly of. the wisdom, 
·virtue, and patriotism of the Nation, oc
casionally let their foot slip and one of 
them closes his phillipic with the ad
monition: 

Warning: Don't forget the primaries. In 
the 1942 ele'Ctions the people must choose 
better Congressmen. · 

A number of States have held their 
primaries and others ~1ave passed the 
date of filing since the enunciation .of 
this stern call to duty and it would be 
taken for granted that there would 
already be in evidence indications of a 
tidal wave of outraged citizenry sweep
ing to the polls to turn out these arrant 
"liars," "incompetents," . "demagogs," 
"grafters," and "traitors," comprising the 
Seventy-seventh Congress. 

As a matter of fact in practically every 
State in which the will and intent of 
the electorate has been evidenced up to 
this time, the sitting Member has been 
endorsed for return to the Seventy
eighth Congress. Only in a few isolated 
instances, in which there were special 
issues, has there been any indication of 
more than the normal turnover due at 
the close of every 2-years' session. 

So we give little heed to these self
anointed critics or their malicious slan
der of men who are as much a part of 
the American forces as the Army or the 
Navy, and who are working long hours 
far ir1to the night exerting every effort 
within their power to bring victory to 
the American Army and safety to the 
American people. They have abused and 
vilified every Congress and every man 
in public life from Washington to Roose
velt. It is apparent at first glance that 
they are primarily interested in the cir
culation or box-office receipts rather 
than the welfare of the people or the 
success of the war. 

But it must not be overlooked that 
their indictment of the legislative branch 
of the American Government is an in
dictment of the American people. Con
gress is a cross section of the Nation. 
Every Member of Congress has attained 
his seat against strenuous opposition and 
after desperate fighting. In every con
gr.essional district there are 500 men who 
would like to come to Congress and are 
perennially potential candidates for elec
tion. 

In the covert battles, waged continu
ously and without respite in every con
gressional district, only the strongest. and · 
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~blest and sincerest win. It is .a survival 
of the fittest. There is little opportunity 
for dissimulation or deception. Every 
candidate lives in a glass house, and the 
voters know him for what he is. Tha.t is 
especially true of the sitting Member. 
He cannot escape commitment. His 
opinions and decisions and his votes are 
constantly before the people in the CoN
GRESSIONAL RECORD and the newspapers. 
Reporters and commentators search out 
every foible and weakness and pillory 
every delinquency, and he is elected or re
elected only because he is representative 
of the people of his district . because of 
his reflection of their point of view, be
cause of his ability to champion their in
terests and aspirations. He· is one of 
them and typical of the composite citi
zen voter of his section and State. And 
any criticism which can justly be made of 
him, his character, his ability, or his pa
triotism (:an as justly be made against 
the character, ability, and patriotism of 
the people who send him to Washington 
to represent them. Any reflection on _ 

· -him is a reflection on the people and the 
State from which he comes. 

And yet I would not circumscribe by 
one word the flow of malodorous and un
reasoning criticism that is the daily lot of 
every Congressman individually and col
lectively. It is a tribute to the glory and 
success of our form of governmeiJ.t. No 
citizen of the Reich ever utters a word 
of such comment or criticism against the 
German Reichstag or the Norwegian 
Risndag or the French Chamber of Depu
ties or the Italian Parliament. Only in 
the democracies is such criticism per
mitted. And so I thank God that here in 
Alnerica any citizen, responsible or 
otherwise, may still throw brickbats and 
custard pies, actually or verbally, at any 
official of the Government, including his 
own Representatives, his only safeguard 
against autocracy and despotism. 

I trust the day will never come when it 
will be otherwise, for until that day does 
come men may still call their souls their 
own. Men will still be free-free to come 
and go, to speak and to worship, to live in 
security and happiness, under their own 
government, beneath their own vine and 
fig tree. 

Too frequently there is a studied 
method in these criticisms of Congress, 
and they are part of a carefully devised 
program of derogation by those who seek 
to discredit representative government in 
order to serve their own interests. Con
gress is the bulwark of the people against 
economic and political as well as military 
dictatorship. Preservation of constitu
tional government depends on the main
tenance of the National Legislature and 
its freedom of action. When Congress is 
destroyed the American Government is 
destroyed and as long as Congress sur
vives and functions as it is functioning 
in this national emergency there need be 
no apprehension. 

Let me reiterate. We are winning the 
war. Slowly but surely we are driving 
back the invaders, defending our fron
tiers, preserving our liberties and the 
freedom of the world. Thi.s Congress is 
meeting its obligations and discharging 
its duties as no Congress has met its obli
gations and discharged its duties from 

the First Congress, under the Speaker
ship of Speaker Muhlenburg, to the Sev
enty-seventh Congress, under the Speak-

. ership of Speaker RAYBURN. 
It is true, as the columnist says, Daniel 

Webster is not a Member of this Con
gress. His measured perorations would 
be out of place in the work-a-day atmos
phere of these mass-production sessions 
·where only facts and figures count. And 
-unquestionably he could drink under the 
table any of the 435 Members of this 
House. But it has been my privilege, 
perhaps more than any other one man, 
with the possible exception of Asher 
Hinds, to read attentively what is avail
able of the proceedings of the.Congresses 
in which he served and the proceedings 
of the succeeding Congresses down to the 
present time. And on the basis of a 
careful study of the records of these past 
-Congresses, and the observations of the 
more than 30 years I have spent in va
rious capacities on this floor, it is my 
conviction that in no previous Congress 
have the proceedings and debate attained 
a higher plane or evinced a higher de
gree of statesmanship than in this Con
gr-ess. And certainly the present Con
gress has transacted vastly more busi
ness, and has handled it more expedi
tiously and ·efficiently, than has been 
transacted in any previous Congress. 
The- transcript of the RECORD and the 
printed hearings and reports of commit
tees. demonstrate that beyond the possi
bility of contradiction. 

I congratulate the Seventy-seventh 
Congress, its leadership, its committees, 
and its loyal rank and file, on the re
markable success of its conduct of the 
war. No criticism or calumny can de
tract from that record. Judged by 
actual accomplishments, which cannot be 
ignored or denied, the remarkable fidel
ity and success with which Congress has 
discharged its duties in this war is with
out pr~cedent in American history. 

In continuation of this record of effi
ciency, the Committee on Appropriations 
reports today a joint resolution provid
ing additional funds for the training and 
education of defense workers. 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
my distinguished friend from Arizona. 

Mr. MURDOCK. First, let me con
gratulate the gentleman on his remark
able presentation of the record. His was 
not a defense of Congress, as this Con
gress needs no defense because the rec
ord speaks for itself. The indictment 
which is wrongfully placed by no disin
terested parties against the Seventy-sev
enth Congress, according to the gentle
man's preceding statement, has been car
ried somewhat to preceding Congresses. 
These other charges are equally ground
less, regardless of the motives back of 
them. For instance, I saw in a movie the 
headline that the outbreak of the war in 
Europe in 1939 found Congress, as well 
as the entire Government, unprepared. 
I would like to ask the gentleman, is it not 
true that in the spring of 1938 we passed 
the largest regular peacetime Navy and 
Army appropriation bills in our history 
up to that date? Did not Congress pass 
an authorization bill for a ·two-ocean 

Navy which was without precedent at 
that date, and that was in the Seventy-

. fifth Congress. The Seventy-sixth Con
gress, following farseeing leadership, 
took wise and necessary steps in prepa
ration for this crisis. 

Mr. CANNON of Missouri. Our Nation 
is a peace-loving nation. Its institutions 
are founded upon an expectation of 
enduring peace. For many years we 
have proceeded under the universal im
pression that the Nation would never 
again be engaged in war. In view of 
that fact, the timely provision to which 
the gentleman refers was all the more 
remarkable in its forward looking policy. 

The pending resolution provides foi· 
an appropriation of additional funds to 
complete the program for the education 
of defense workers. We- are having a 
great demand for skilled workers. There 
is not a plant or factory in the Nation 
that fs not short-handed. All need men, 
skilled men, and this work under the 
Bureau of Education, handled through 
the educational facilities of the States, is 
training young men in courses which fit 
them to go into the factories where war 
work is in progress and at once take up 
duties without loss of time or effort. For 
this work $52,400,000 was provided in the 
last session, but on estimates made prior 
to Pearl Harbor, and, of course, prior to 
the declaration of war, and the increase 
in activity in industry, make it necessary 
to provide for more students and addi
tional courses, and the appropriation of 
$9,500,000 is expected to carry on the 
work for the remainder of the fiscal year. 

If there are no further questions, I 
yield now to the gentleman ·from New 
.York. 

Mr. TABER. Mr. Chairman, I yield 
myself about 3 minutes. I am glad that 
the chairman of the Committee on Ap
propriations has taken this time to tell 
the American people the facts with ref
erence to the situation here in Congress, 
with reference to the work that the com
mittees of Congress do, the character of 
the debates here on the floor, and the 
devotion that is given by the Members of 
the House to their duties and the ability 
that is displayed. Personally I do not 
think that any responsible American 
source is going to challenge the ability of 
Congress. That attack upon the ability 
of Congress comes from a foreign reac
tionary source which has no real concep
tion of the spirit and character which 
have builded America and which have 
carried us to the heights which we have 
attained. . 

This particular measure we have be
fore us here today is to provide $9,500,000 
to continue to carry on the work of voca
tional training for defense workers, in 
the hands of local boards of education, 
according to the program that has al
ready been carried for ten and a half 
months of this fiscal year. It is a pro
gram that is needed to increase the sup
ply of those workers, not only for the de
fense factories but for such things as the 
president of Airacobra spoke about yes
terday in connection with airpfanes, that 
we may have proper ground mechanics to 
keep the airplanes in the air and keep 
them flying. I believe this money neces
sary to round out about $67,000,000 that 
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is going to be· spent on that supple
mentary vocational program in this fiscal 

·year. Nearly 2,000,000 men are being 
· trained and given refresher courses in all 
. these programs, and I believe that it is 
necessary that this resolution be passed 
at this time. 

Mr. CANNON of Missouri. Mr. Chair
man, I yield 5 minutes to · the gentleman 
from Oklahoma [Mr. BORENL 

Mr. BOREN. Mr: Chairman, at the 
outset of this discussion I made inquiry 
as to the limitation of time under the 

· 'plan to be pursued. Gentlemen on both 
sides of the aisle felt that about 10 min· 

· utes would be sufficient to dispose of this. 
matter, and I presume that optimism is 
based on their long experience in putting 
through appropriations; but in checking 
this resolution I find that we have appro
priated $52,400,000 for this purpose,-and 
they now come back for this $9,500,000,· 
to be dispensed with in 10 minutes, or a 
million a minute. I was interested in the 
comment that the gentleman from Mis
souri [Mr. CANNON] made that the com
mittee had carefully audited these appro
priations, and I just want to raise a few 
points and questions. In the first place, 
the program of training workers is in 
about the same shape as the program for 
housing facilities in the Nation was a 

. short time ago, when there was a score 
of agencies duplicating activities. 

The National ·Youth ·Administration 
.has a worker-training program. The 
W. P. A. has a worker-training program. 
How many other agencies, I am uncer
tain, but they are numerous. I am. will
ing to appropriate whatever is necessary 
for this purpose, but I believe it should 
be centralized under~ a ·specific program, 
all going through one channel, so that 
we can put our finger on its utilization. 

I notice the report is given that in 
Oklahoma there are 30 cities · with 50 
schools in operation under this program 
that have trained some 4,000 workers. I 
believe that this money should be spent 
in such institutions as mechanical col-, 
leges and technological colleges, where 
the training is actually prepared for, but 
I do not know of any 50 schools in 30 
cities in Oklahoma where such institu
tions exist. In fact, I know that they 
do not exist. So for what purpose are 
they using the money in these other 
places? 

Mr. WIGGLESWORTH. Mr. Chair
man, will the gentleman yield? 

Mr. BOREN. I yield. 
Mr. WIGGLESWORTH.- I am, ·of 

course, in favor of this appropriation, but 
I should like to say to the gentleman 
from Oklahoma that I share very 
strongly his sentiments about the great 
number of training courses now available 
under this or that Government agency, 

I call attention to the fact that at pag~ . 
49 of the hearings on the sixth supple
mental national defense appropriation 
bill there will be found a detailed state
ment indicating that there are about 17 
of these courses in the general field of 
training. · 

I feel with the gentleman that there 
should be some sort of over-all, authori
tative coordination of the entire train
ing picture. It should not be necessary 
to make so many appropriations for dif- · 

. ferent courses, which may well overlap or 
duplicate e~ch other. 

Mr. BOREN. I appreciate the gentle
man's contril;mtion. My remark in that 
connection was not directed as an attack 
on this particular appropriation, but I 
hope it is a constructive suggestion to the 
Appropriations Committee and to pass 
on to the executive department. 

I want to point out that this program 
as provided in this legislation spends $300 
per person for training each of the men 
it claims to have under training. No 
doubt a good portion of that is wisely 
spent, but I have good reason to believe, 
from the figures given of 50 schools in 30 
cities in my State, and comparable fig
ures for every State of the Union, that 
there is a percentage of it, in my judg
ment equal to the amount of deficiency 
that they ask, that is not wisely spent. 

I feel we should put a warning in the 
:hands of such agencies as are engaged in 
these various purposes that they need not 
come back for deficiencies until they can 
show definitely, specifically, and abso
lutely the wisdom of each dollar that 
-they have spent. 

I hope that the Committee on Appro
priations will carefully audit each dollar 
in the future. 

Mr. WOODRUM of Virginia. Mr . 
Chairman, will the gentleman yield? 

Mr. BOREN. I yield. 
Mr. WOODRUM of Virginia. I do not 

know where the ge,ntleman gets · his 
figures, but we were told that the cost of 
this training program was about $50 per 
person. That is on the preemployment 
trainees. On the so-called refresher 
courses, or part time course, about $25 
per person. I do not know how the gen
tleman arrived at his $300 figure, but that 
is not the information that ·was given to 
the committee, and we do not believe that 
·is correct. 

Mr. BOREN. The figure that I took 
was ·the total number of people listed 
in the hearings that have been under 
training. I simply divided the total ap
propriation by that .total number of 
trainees, and in simple mathematics it 
makes $300 per person. Of course, if 
they are spending $50 per person for 
training and $250 for administration, 
that is something worth looking into. ' 

[Here the gavel ~ell.] 
Mr. TABER. Mr. Chairman, I yield 

the gentleman 2 additional minutes. I 
want to get this clear. 

I want to call the gentleman's atten
tion to the fact that while the total cost 
of this program is $66,000,000, the num
ber that they told us would be trained 
under it was over 500,000. That means 
$130 each. That is quite different from 
$300. It is being done under the boards 
of education of the different local com
munities and not from Washington. The 
overhead in Washington is extremely 
small. 

Mr. WOODRUM of Virginia. Will the 
gentleman' yield to me? 

Mr. BOREN. I yield. 
Mr. WOODRUM of Virginia. The 

gentleman will see from the table on page 
2 of the committee report that it runs up 
to 2,000,000 instead of 500,000, the total 
number to be ultimately trained. 

Mr. T-ABER . . That would -divide it 
down to less than $40 each. 

Mr. ~OREN. The divergence in fig
ures offered by the 2 member's of this 
committee indicates uncertainty on the 
amount spent but I hope the lowest fig
ures that have been brought out here are 
correct, and I am glad to have this addi
tional information. It may be, of course, 
that there is an error in my calculation. 
I am willing to spend whatever money is 
necessary to adequately train a worker, 
but I again call to the attention of the 
committee the fact that there are not 50 
schools in 30 cities in Oklahoma that 
.have technological or mechanical organ
.izations set up to train men for the pur
pose that we are training them for. 
- I want to say again that the point of 
my rising is that these many agencies 
for training should be consolidated so 
that we can put our finger on what we 
are spending and how it is being spent. 
There is great" duplication in these vari-
ous agencies. . 

[Here the gavel fell. J 
Mr. CANNON of Missouri. Mr. Chair

man, I yield 5 minutes to the gentleman 
from Connecticut [Mr. FITZGERALD]. 
- Mr. FITZGERALD. Mr. Chairman, I 
_shall support this resolution today be
cause I have concrete evidence of the 
fine job that is being done by the United 
States Department .of Education, the 
State "departments of education, and by 
the local communities in the training of 
young men for the defense industries of 
this country. 

In 1937 I sponsored and had _passed 
in this House the apprenticeship bill. 
During the debate on that bill I stated 
-on the floor of this House that if the 
day ever came that this country was· at 
war, industries would cry for trained 
mechanics. That day has arrived, and 
all ·over this country all the defense in
dustrie~ are crying for trained men and 
traip.ed women. I stated upon the floor 
of this House a year ago that we should 
consider, and consider very well, the 
training of the women of this country 
in the defense industries; and that day, 
too, has arrived. 

In my district there are several of 
these schools training the youth of the 
country, both under the Department of 
Education and the National Youth Ad
ministration. I know that in my home 
town during the last 2 years over 1,000 
youths of the district were trained and 
placed in defense industries-in the 
building of submarines, airplanes, guns; 
in fact, practically everything having to 
do with the defense of this country. 

I agree with the gentleman from Okla
homa that possibly there should be a co
ordination of all these training programs 
into one. A great deal has been said 
about the National Youth Administra
tion. Let me tell you what the N.Y. A. 
has done for the boys of several States 
in this country who received their pre
liminary training in their own State and 
then came to Connecticut to receive their. 
final training and be placed in defense 
industries. Listen to these figures: From 
New York City 233 came to Connecticut 
and received their final training and 
were placed in war industries; Pennsyl
vania, 238; West Virginia, 310; Missis-
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sippi, 495; Arkansas, 139; Kentucky, 294; 
Oklahoma, 210; Tennessee, 42; Kansas, 
76; Maine, 50; New Hampshire, 6; Mis
souri, 25. These boys received their pre
liminary training in their o\Vn States 
and their final training in Connecticut. 
They were immediately placed in in
dustries making implements for defense. 

Only last week the Governor of Con
necticut issued a statement to the effect 
that we are still short several thousand 
trained workers for the war industries 
of Connecticut. Mr. Chairman, I say 
this is one of the greatest things· this 
country has ever done. It is something 
that must be done. More attention has 
got to be paid to the training of the 
mechanic of the future. 

Under the bill that was passed in 1937 
45 States adopted the plan, together with 
Hawaii and Puerto Rico. It was one of 
the soundest plans ever adopted for the 
training of the youth of this country. 
Had we then had the foresight to go into 
that program extensively and appropri
ate money to put the program into full 
effect, today we would not be so short of 
trained mechanics. 

Mr . . WHITTINGTON. Mr. Chair
man, will the gentleman yield? 

Mr. FITZGERALD. I yield. 
Mr. WIU.TTINGTON. I should like 

to ask the gentleman this for the REc-. 
oRD: Do these young people who are 
trained by the National Youth Adminis
tration under this program receive sim
ilar compensation to that paid other 
workers doing the same work in the de
fense plants? 

Mr. FITZGERAlD. I think they do. 
Mr. WHITTINGTON. Is the gentle

man sure about it? 
Mr. FITZGERALD. I know some of 

these industries are paying these young
sters for being trained, paying them 
while they are going to school. 

Mr. WHITTINQTON. But my ques
tion is whether these industries are pay
ing these young people comparable com
pensation to that paid others doing sim
ilar work. 

Mr. FITZGER.AI.Jj, Yes, I under-
stand they are. 

[Here the gavel fell.] 
Mr. TABER. Mr. Chairman, I yield 

2 minutes to the gentleman from Mas
sachusetts [Mr. TREADWAY]. 

Mr. TREADWAY. Mr. Chairman, I 
want · to cal1 attention to legislation 
which will be brought before us for con
sideration in a very short time which 
will have for its purpose making it pos
sible for our soldier boys wherever they 
may be located to have the opportunity 
of voting in the coming elections. Many 
Members here -present will doubtless re
member the difficulty we had during the 
.first World War to secure any ballots to 
send to the men who were in the service. 
There was a great deal of dissatisfaction 
on their part, as important legislation 
was enacted during their absence in 
which they had no opportunity to ex
press their views. 

I hope it will be possible that legisla
tion will be enacted, between now and the 
time for filing primary papers, whereby 
the boys in the service may be recorded. 
I do not think a better present or a better 

recognition of their services would be 
possible than to cHrry out just that idea. 

Mr. TABER. Will the gentleman Yield? 
Mr. TREADWAY. I yield to the gen

tleman from New York. 
Mr. TABER. I think the gentleman 

has done a service in calling attention to 
this matter. Does not the gent leman 
think it is necessary that this legislation 
be passed very promptly so that there 
may be time enough to put the machinery 
in motion in order to have it effective? 

Mr. TREADWAY. I suppose there will 
be great difficulty in reaching portions of 
our troops. but, nevertheless, every effort 
should be made on the part of the Gov
ernment and on the part of the Gov
ernors of the States to reach every man 
to give him the right to vote, certainly at 
election time, and, if possible, in the pri
maries of those States where primaries 
have not yet been held. I agree with the 
suggestion of the gentleman from Ne'v 
York that this legislation is of primary 
importance and should be speedily en
acted by Congress. 

[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Chair

man, I yield such time as he may require 
to the gentleman from Oklahoma [Mr. 
JOHNSON]. 

Mr. JOHNSON of Oklahoma. Mr. 
Chairman, I have no desire to unduly 
delay consideration and action on this 
bill. I feel it is a very important meas
ure and one that should have no opposi
tion from any Member of this body. Tlie 
proposed deficiency of $9,000,000 is not a 
part of the regular appropriation, for the 
vocational agricultural program with 
which all of us are. of course, familiar. 
None of these funds are for the purpose 
of carrying on that popular worth-while 
program. The funds asked for in the 
pending bill do involve training for indus
try and for that part of industry engaged 
in the war program. 

I deeply regret that I cannot agree in 
this instance with my colleague from 
Oklahoma [Mr. BoREN]. with whom !'am 
pleased to say I usually agree and for 
whom I have much respect and admira
tion. The information I have is that Dr. 
Studebaker has a most excellent voca
tional education program in Oklahoma. 
May I just say here that I have known 
Mr. J. B. Perky, State supervisor of the 
Bureau of Vocational Education in Okla
homa, for many years and am familiar 
with his program. He has done an out
standing job. His program is a real 
credit to our State, and he has a very 
splendid loyal organization. 

I do not doubt the :figures Dr. Stude
baker gave our committee with reference 
to the 50 schools in Oklahoma where 
youth is now receiving training for de
fense jobs. Such trained youth are really 
getting those jobs too. 

I cannot overemphasize the importance 
of this part of the defense program. Dr. 
Studebaker appeared before our commit
tee, and I am sure members were much 
impressed by his testimony. He made it 
plain that he is not trying to take over 
the N. Y. A., the W. P. A., or any other 
New Deal agency, as some have sus
pected. He also gave some information 
and figures that speak for themselves. 

He ·stated that during World War No. 1 
they trained only 60,000 boys and girls 
altogether for defense jobs. During the 
present emergency, however, we find that 
they are training more people in a month 
now than they trained during all of 
Vvorld War No. 1. 

Here are some of the figures he gave 
the committee: His organization is now 
training 231,000. plus in trades and in
dustry schools; 179,000 youth are attend
ing evening schools; 240,000 adults are 
receiving training for defense jobs, so 
important to speeding up production, 
which, of course, means the speeding up 
to the successful conclusion of this war 
for the very existence of the American 
way of life. 

Mr. TABER. Will the gentleman 
yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from New York. 

Mr. TABER. The table at the back of 
the report indicates that the current 
year's production will be nearly 2,000,000. 

Mr. JOHNSON of Oklahoma. Nearly 
2,000,000 altogether. Those :figures are 
impressive and speak for · themselves. I 
am delighted that the gentleman from 
New York and I agree for once. Seri
ously this is a very important program, 
and I hope the pending bill will pass 
without a single objection from any 
Member on either side of the aisle of this 
House. 

Mr. CANNON of Missouri. Mr. Chair
man, I yield such time as he may desire 
to the gentleman from Tennessee [Mr. 
KEFAUVER]. 

Mr. KEFAUVER. Mr. Chairman, this 
resolution making an appropriation of 
$9,500,000 to accelerate the program of 
training of workers for war industries is 
fully justified in the hearings before the 
Appropriations Committee. The voca
tional service training program has 
done a fine job. It rig~tfully deserves 
recognition for the part it has played in 
helping bring about the great increase 
in our production of munitions of war. 
No nation, during times of war or peace, 
can have a better asset than an abun
dance of competently trained skilled 
workers. In my State we are very proud 
of the program that is being fostered by 
the Office of Education. Twenty-one 
cities have vocational training programs 
which are operated through 24 schools. 
The program in Tennessee has been suc
cessful. I wish that it could be greatly 
enlarged. I am glad the Appropriations 
Committee and Congress are so enthusi
astically supporting the vocational 
training program for defense workers. 
I know that it may be possible at this 
time, but after the war I hope that the 
program will not only be continued but 
that it will be accelerated so that eventu
ally we will have provisions for voca
tional training in the larger high schools 
and elementary schools throughout the 
country. 

Experience during recent years indi
cates that we need increased vocational 
facilities for the school children of Amer
ica. The tendency is to specialize in some 
kind of trade or a vocation. This is a 
necessary result of the mechanical prog
ress of our Nation. I do not mean to 
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disparage the value of an ordinary high
school or college education, but I do think 
that more emphasis should be put upon 
vocational training. Many boys who 
have graduated from high school and 
college would be better off if part of their 
education ·had consisted of becoming a 
skilled technician in some trade or avo
.cation. 

This· program is requiring the assimi
lation of much equipment and facilities. 
:The question arises as to what will be 
done with this equipment when the war 
is over. I am glad the staff of the De
partment of Education is giving study to 
this matter. I hope that they will con
clude that provisions should be made for 
the use of the equipment in elementary 
and high schools, and that Congress will 
sustain a continuation of · the program 
by making appropriations so that the 
equipment in these schools may be put to 
good use. 

I am heartily in favor of the resolu
tion, and I hope that it may be passed 
without a dissenting vote. 

Mr. TABER. Mr; Chairman, I yield 5 
minutes to the gentleman from Pennsyl-
vania [Mr. RICH]. . 
· Mr. RICH. Mr. Chairman, I realize 
that vocational education is doing a great 
good. It is being operated by the Fed
eral Government in conjunction with the 
States, and in that way we have a dual 
control over its operations. I believe that 
the money being spent at this time for 
the education of the youth of this coun
try is probably money wisely spent. If 
we do not tal{e much time on many of 
these bills that come in here, it is be
cause there is unanimity of opinion, and 
therefore it is not necessary to take time. 

However, there are other bills that are 
being fostered along the line of educa
tion that I am not so sure are in that 
same category, and I believe attention 
should be called to them before their 
consideration on the floor of the House. 
When I read the statement of the Treas
ury of May 22, I find that we have gone 
in the red $16,801,000,000. We have got 
to put the brakes on some of the spend
ing of this Congress, because we have 
spent money too lavishly and too freely, 
and we will find that it will be difficult 
to put taxes enough on the people to bear 
the burden. 

I call attention to the fact that I am 
approving the spending of the nine and 
one-half million dollars provided in this 
bill, knowing that the results obtained 
from this program will warrant the ex
pense. But in the very near future we 
are going to · be asked to appropriate 
more money for the National Youth Ad
ministration. The National Youth Ad
ministration is spending too much money 
when compared with the results attained, 
and that is the point I want to bring to 
the attention of the House right now. 

I know of instances where money has 
been spent in fabulous sums, and the 
good obtained from the expenditure of 
those vast sums of money was not justi
fied. When that bill comes before the 
House, we want to begin to put the ax 
on it. We want to know where every dol
lar of that money will be spent, and we 
want the results to be in proportion to 
the amount of money spent, 

I am satisfied that the money involved 
in this bill is the most economical way 
we can develop the youth of this coun
try for the industries in which they will, 
no doubt, get jobs. 

Mr. CRAWFORD. Will the gentleman 
yield? 

Mr. RICH. I yield to the gentleman 
from Michigan. 

Mr. CRAWFORD. What overlapping 
is there, if any, between the appropria
tion and activities covered by this bill 
and the National Youth Administration? 

Mr. RICH. I do not think there is any 
whatever. I do not think there is any 
overlapping. One has nothing to do with 
the other. But the National Youth Ad
ministration will come in here asking for 
money, and I want you to put your finger 
on every penny of it and know it is go!. 
ing to do the good that somebody will 
tell us about. 

Mr. CRAWFORD. If the program in 
this bill is carried out, why should there 
be any money appropriated for the Na
tional Youth Administration? 

Mr. RICH. I do not think so. 
Mr. CRAWFORD. Neither do I. 
Mr. RICH. I think we should elimi

nate the National Youth Administration 
altogether and put the money in here 
where the Federal Board of Education, 
under Dr. Studebaker and the heads of 
the educational departments of the vari
ous States, will look after it. We will 
know then that we will get 100 cents 
value in return to the Federal Govern
ment for every dollar we spend. 

Mr. CRAWFORD. I agree with the 
gentleman on that. 

[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Chair

man, I yield such time as he may desire 
to the gentleman from New York [Mr. 
LYNCH]. 

Mr. LYNCH. Mr. Chairman, I am 
wholeheartedly in favor of this joint res
olution now before us which appropriates 
the sum of $9,500,000 for the continuance 
of vocational training for our youths and 
refresher and supplementary courses for 
older men. The Appropriations Com
mittee and its distinguished chairman 
[Mr. CANNON of Missouri] are to be con
gratulated on their wisdom and foresight 
in recognizing the necessity for training 
workers in national defense. 

It is particularly gratifying to know 
that a large part of this appropriation 
will be expended on refresher and sup
plerr..entary courses for older men, en
abling them to get back into their old 
trades or making them, by reason of 
their already acquired mechanical skill, 
readily adaptable to new trades or new 
methods. 

This resolution is in line with H. R. 
4958, introduced by me on June 4, 1941, 
which would authorize an appropriation 
for $10,000,000 for refresher courses in 
recognized vocational and trade schools 
for mechanics engaged in trades neces
sary for national defense. 

In this total war there is as great need 
for trained mechanics as there i[; for 
trained soldiers. Congress has not been 
slow in recognizing that fact. The pre
cision with which this Congress is work
ing and the intelligence and wisdom 
which it has displayed in the entire war 

effort are strikingly exemplified by the 
fact that this morning we passed the 
Smaller War Plants Corporation bill 
which has for its purpose the mobilization 
and utilization of small business concerns 
for war and essential civilian production 
and only a few hours thereafter we have 
before us this present legislation, House 
Joint Resolution 316, which will , in part, 
provide the workers for the small business 
concerns which we hope will get into war 
production through the medium of the 
bill we passed earlier in the day. 

If· this bill passes, as I expect it will, 
it will be the means of increasing our 
war production by increasing the num
ber of skilled mechanics available for 
such work. 

Mr. CANNON of Missouri. Mr. Chair
man, I yield 5 minutes to the gentleman 
from Arizona [Mr. MuRDOCK] . 

Mr. MURDOCK.. Mr. Chairman, as a 
school man wh6 has been practically all 
of his mature life in the classroom or in 
an administrative capacity in connection 
with schools, I ought to say something 
in regard to this appropriation. Like the 
gentleman from Oklahoma who first 
spoke here today, I understand the need 
of restricting overlapping and in safe
guarding the expenditure of money even 
in this splendid cause, but as all of you 
know, I have many, many times taken 
the floor of this Chamber to speak in be
half of appropriations for the National . 

· Youth Administration and other such 
educational work. 

Now we have before us an appropria
tion to be used through the Office of Edu
cation for this vital war training. I be
lieve that any . overlapping has been 
largely eliminated by voluntary coopera
tion between the admini5trators of these 
agencies. If any still exists, let us deal 
With it.~ 

I know what has been done in voca
tional education. So_meone has already 
pointed out here that this is done in con
nection with local school boards. That 
I think is the especial merit of this par
ticular plan. The Office of Education 
has carried on already a splendid piece 
of work, cooperating as it does with State 
and local agencies, it reaches into every 
State and motivates, helps, finances, and 
actuates the training facilities in almost 
every school of any importance. It is 
true in my State, and I am sure it is true 
in the 47 other States in this Union. 

Mr. HLRE. Mr. Chairman, will the 
gentleman yield? 

Mr. MURDOCK. I yield to the gen~ 
tleman from South Carolina. 

Mr. HARE. I understand that under 
the vocational-training program the vo
cational training for agriculture has 
reached into practically every school dis
trict of the country, but the appropria
tion under consideration here today is 
primarily for training men in mechani
cal work for industry, for defense activi
ties. I wonder whether or not the voca
tional-training program under the 
George-Dean Act for training young men 
in mechanics has reached into every 
school district of the States. 

Mr. MURDOCK. Perhaps it has not 
reached as far as we should like. I may 
say that ever since 1916, when the Smith
Hughes Act was passed and appropria-
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tions wer.e made under i t , there has been 
cooperation in industrial training. It 
has been gr.eatiy expanded in defense 
training in recent m-onths. Of course, it 
takes certain facUlties for this training
machine shops and 'Similar e;peeii.aUzed 
equipment and a bi.gbly ,specialized 
teaching force. This is mte reason 1 do 
nat tbink w~ .Ought to permit .Quplieatii.on 
in this great training program. Oae rea
son l .am so ·solidJ.y 100 peroont for the 
particular work w~ 'are supporting ber.e 
today is that it avails itself d the ma
chine shops and -other taemties and 
.trained teaching .st-a.Jis which have .been . 
built u_p ,through{)Ut the c.ountry since 
1916. • 

Mr. HARE. My inquiry was not f()r th.e 
purpose ·Of otlering any -criti-ci~ becaUse 
I am sympathetic wi.thtms appc.opr.iation, 
but the point I make is that U:aere is a 
necessity for the enlar.g~ment 10f the _pro
gram under the vocational-tr.ainmg pro
gram to reach every oommuJaity in the 
States, because I know that .ii.Jl my state 
.only tw,o -communities ha:ve beeJa reaeh.ed 
so tar. 

Mr. MURDOCK. I will gl-adly _join 
with the gentleman .in extending the 
benefits Gf this · tr.aiwng. However, ooo 
of the reasons wby I 4i.Slre.d fo.r this time 
is to .expr.ess my penson.ai .satisfaction 
with the ..su,perb .addr-ess {i)f the -chairman 
<>f the Appropriations Commttfee in his 
opening statement -on thi-s biU. It is 
plainly eviden.t that the gentlem.m !rmn 
Missouri f.eels deeply the -perniciQUS ·and 
UJawarranted attacks opon Con.gress · 
which have lately been poiscuung the 
public mind. The gentleman. frem Mis
sour-i, in reviewing the timely and worthy 
.acts .of the Congress in furthering our 
pr.eparedne.ss .effort, .bas used the most 
.superlative d.egr.ee in his descripiiiv.e 
terms. And w,e.ll may he use supedati~s 
in connection with this .greatest of all , 
struggles for .sW'viv.al, fur it is th.e greatest 
our Nation or the W·orld ha-s ever faeed. , 

·No ..doubt parti.c~pants in .every !Conflict 
feel that their .struggle is mll.St .signifi
cant, but even so, one does not need the 
perspective Df .history nor tbe astron-omi
cal calculations of mathematies to realize 
that this is the greatest .of a111uJ.man con
flicts and that its ,outcome for g-ood ,or bad 
will rea.cb. to the .entire world and .f()r 
uncounted centuries m the future. 
Therefore, wben we discuss it we m~t 
use superlative expressio.n.s and when we 
consider the patriotic and warthy e:fiDrts 
of our Government in its .attempt to cope 
properly witb a most .critical situation, 
we must use .superlative .adjectives~ be
cause aU 'Others fan short. Also if we 
point out the unpatriotic .and pernic.ious 
efforts of those who wrongfully bellttle 
Congress and the chosen representatives 
of the people, w.e are again called upon 
to use superlative terms t.o denounce 
them. 

The "gentleman from MJ.Ssourl is a 
-great student of constitutional liberty 
and he very rightfully rec:aJJ.s the key
stone position which freedom of .speech 
and of the _press hold in our .Bill of Rights 
and .in onr .constitutional framework of 
li.berty. Because of thls realization he 
is ail the more com-petent to denounce 
the abuse of that .freedom by anyone 

.under the _pretext of freedom of speeeh 
and of ·the pr.e.s-s. As was o:ooe said by a 
noble spi:rit., "Oh, li~erty, what crimes a~e 
oommitted m '!by name!" s~ we might 
properly say· today~ "Oh, freedom ~of 
speech and -of the press, what license is 
committed in thy namel" 

As foil' the proper attitude of the Amer
ican people toward tbose "agencies O'OW 
influencing the _public mind, whenever 
they wrongfuUy stn-ve with diabolical 
cunning to distort f-acts ISO as to belittle 
.Congi'ess and oo poison ~the .minds o.f the 
peopi-e against their ehosen .representa
tives, undoubtedly it ma.y ~af,ely be as
sumed that -"'th-eir 'Sin:s ·will find them 
out." One time in my b-oyhood in '8. 

distant community a minister r>f tbe 
Gospel said concerning a disreputable 
l-awyer': 
. He has become .so bad ev.en llis 'disreputable 

eolleaglies were farced to disbar hlm.. 

From .that .remark i assumed that this 
scoundrel had overplayed his hand 
among even tbose of bis <Dw.n kind. Of 
course, he would have been disbarred 
.much earlier from a bar asSDc.iation Df 
high-minded lawyers. What about these 
agencies of public expression wlllch, by 
w.ords through radio or by the _printed 
pag.e, deliberately distort the trut1l? I 
think it may .safely be .assumed, in spite 
of .the fact that so ma:rzy p.erso.ns believe 
:firmly every word spoken ov:er radio or 
appearing in print must be the absolute 
tTuth, tbat enH.ghitened .citizens 'Of 'Our 
.country will ul-timate1y see the falsity 
where it exists. 

I believe tbere are several different 
kinds of ·statesmen here in the Nation's 
Capital, although mMt -of us sent here 
e.anmot la-y claim t.o th'at title. Some are 
c1ficial statesmen, chosen by the people 
'Of the variou-s congressionai di'striets '01' 
States to represent the peo_ple and to 
speak for the people. Other individualS 
of this select gr.oup -are unoffici-al states- ' 
men, if they properlY Clllaiif.y at all as 
;sueh, and .they -may r .epresent ev.en 
larger .constituencies ln some cases than 
·do the Menmers of this body. They m-ay 
or may not be chosen by the'ir constitu
ent-s through an eleclion.. 
. l have in mind now .ce.rta.m leaders 'Of 

large gr.om-ps of -our .citizens who are be.re 
in Washington to oou.nse1 with us du]y 
elected ()fficiais towa-rd the pro_per llle- · 
termination Gf wise .POliey in governing 
the Nati-on. .Among these unofficial 
statesmen I would .classify some -out
standing ne~r editor.s, w.hether here 
m- at their desks elsewhere, or leading 
columnists, .Or widel,y heard radi-o rcom
m.enta.tors, who may n.-ot hav.e been 
chosen by any canstituency. but neverthe
less represent a more numerous .constitu
ency than any Congressman .or .Senator. 
Such indi"lduals just mentioned .aa-e Uke 
watchmen upon .a tower. Their respon
sibility to the people is just as gceat or 
even greater than that of any legisla~ive 
or administrative official. 

These unigue leaders ·of thought whom 
I hav,e called uno1:licia1 statesmen may 
not have taken an o.ath .such as each of us 
took on assuming .our duties here to up
hold .and .suppart the Constitution .of the 
"United States. They may n-ot have .sub
.scribed -publicly to .any cOde o.f £t.hics of 

w.hi·ch their profession boasts, but their 
obligation is measured o.niy by their po
tential infiuenoe. If some of them piaY. 
"_petty politi-cs" or stoop to ;nean and 
person'S.! privileges for temporary gam, 
n~t only wHl their decent fellows find 
them out, but their infiaenee upon th€ir 
milU.ons -of followers w.ill quiekly wane. 
It seems to me that any delegated or self
appointed spokesman -st-aU~ned in this 
.strategi~ pla-ce woo distorts the truth, 
wbo belittles the effort of his Goyern.ment 
in our greatest bour .of trial, is not only 
crmn.bHng the sand under his {)Wn feet, 
but playing false to hi-s eountry. · We 
Members of Congress are .only a few of 
those here in a strategic position who 
need to realize the .solemn obligation rest
ing upon us and who need to know that 
we will be measured .now and hereafter 
acoor<iingly -as we meastlre up to that 
obligation. 
Mr~ T.ABER. Mr. Chainnan, I :yield 5 

minutes to the g£Jntlem.an .from Wiscon
sin [Mr • .KEEFEL 

Mr • . KEEFE. Mr. Ohainnan, I feel 
that tbe record sh<ol.lld be clear as to ex
act1y what this program does. I wnuld 
judge from the remarks .of the gentleman 
:from Oklahoma fMr. JoHNSON] that 
there is perhaps some misunderstanding 
as to the scope and charaeter of the pro
gram this appropriation is intended to 
implement. 

To begin with, there is nothing in com
mon between the program -of tbe Na
tional Youth A'<lmi.nistratiQn and the pro
gram provided under the appropriation 
which this $9,'5()0,000 appr-opriation sup
plements. I ·nave been asked r,epeatedly 
by men .on the Hoor whether or not this 
is in addition ·to or in eonneetion with 
the National Youth - Administration. 
They are entirely ~te and distinct 
programs. 

I think the gent1eman from Arioon-a 
oonect1y expressed the situation by indi
eating that we bave ®ent hundreds of 
mfilions of dollars since 1191~ in the de
velopment through Federal aids of a 
•great Nation-wi-de system of voeational 
education. The Federal Government 
h-a-s provided funds to ai-d in the devel-op
ment .of vocati-ona1 educational institu
tions in the various States. The States 
that have -availed themselves 'Of the -pro
visions 'Of that law have developed mod
<em, fine vccati<ma!-training centers ol)
erated by State direcoors of v-ocati-onal 
training in eonn-eeUon with the regularly 
esta.biisbed school programs ·in the va
rioos Sta-tes. 

'When the need for the preemployment 
training and refresher training of men 
necessary and vital to tbe war industry 
became -so apparent there was set up in 
the Office of Education a defense .Pro
gram that was superimposed upon the 
vocational program of this country. The 
Congress appropriated fifty-Jour-mil
lion-'Odd dollars to en-abie the Office of 
Education to utilize the facilities oi the 
vocational-school systems of this country. 

You would be interested to know that 
the evidence before our ,subcommittee in 
relation to tbe forthcoming appropria
tion bill .fo.r the Federal Security Agency 
disCloses that in practicallY all of the 
communities of the United States wher.e 
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there are vocational school facilities · 
those facilities are now being operated 
24 hours a day training men who come 
there for. refresher courses and train
ing men who come for preemployment 
courses. This fund is designed to supple
ment the funds provided in the defense 
vocational training program by-allowing 
the hiring of teachers and instructors to 
continue this defense vocational training 
program on a 24-hour basis. Instead of 
training just a few hundred thousand 
people, the program contemplates train
ing under this very appropriation which 
this joint resolution supplements, over 
2,000,000. Now they have no connection 
whatever with N. Y. A., and while there 
may be some duplication of service in 
certain communities and while there may 
be some overlapping, perhaps, you will 
have an opportunity to view the program 
of the N. Y. A. when that bill comes be
fore the Congress. To those people who 
are interested may I state that all you 
have to do is to read the Budget message 
of the President submitting the appro
priation for N.Y. A., and you will see that 
the ax has been administered to that · 
agency very, very radically and mate
rially by the President, and it has been 
reduced now to a program that is defi
nitely ' associated with the war effort. 
Mr. Chairman, I earnestly support this 
legislation as a very great contribution to 
the war effort. 

[Here the gavel fell.] ' 
Mr. CANNON of Missouri. Mr. Chair

man, I yield 5 minutes to the gentleman 
from North Carolina [Mr. BARDENl. 

Mr. BARDEN. Mr. Chairman, the 
work that has been carried on through 
money previously appropriated for voca
tional training has, in my opinion, been 
about the best-spent money we have had 
the privilege of appropriating. I think 
one of the indictments, and probably one 
of the worst indictments, that has been 
brought against the educational authori
ties and the people engaged in the educa
tion of the youth of this land is that they 
have given a little too much of their time 
to promoting what might be termed 
"higher education" for the small minority 
of the youth of this land. The great 
majority of the young men and women 
do not have an opportunity to go to col
lege and I have never regarded a man or 
woman as being educated until they knew 
how to earn a living. 

In my State of North Carolina I have 
never had· to explain, apologize, or even 
experience one moment of embarrass
ment over the money spent in this pro
gram. One of the outstanding examples 
of the work being carried on under this 
program is within a few miles of my 
home. I have visited it frequently at 
Newport, N. C. These young men and 
young women become very much inter
ested in the work and they soon get a 
vision of being able to do a good job in 
the particular calling or in the particu
lar field which they select. There is one 
thing, however, that the States and the 
Federal Government, in my opinion, 
must do something about, and that is 
with respect to the equipment · in these 
shops. As it is at present they have to 
get their equipment the best way they · 
can, and I dare say 95 percent of the 

shops are short on equipment. This 
means that 'the students are unable to 
give the time they would like to give to a 
particular machine. It further means 
that they limit their enrollment. But in 
making this criticism or suggestion, I do 
so not with any idea of removing any of 
the laurels already won. I do so realizing 
that we cannot have everything that we 
might desire in the shop, but at the same 
time when we need the skilled worker, if 
there were some way we could set up the 
equipment in -the shops, we would, at the 
same time, step up the output of trained 
men. Just how this can be worked out 
I would not attempt to give the details, 
but after visiting many of these spops I 
find that this is the only criticism ex
pressed. 

Of course, we need skilled men, we need 
trained workmen, and _there are private 
schools over the country now training 
welders and· mechanics of various kinds. 
They pay quite a bit in tuition and there 
is work and plenty of material for these 
private schools. . . 

Mr. Chairman, I hope this program 
will continue and the enrollment increase 
in number. 

[Here the gavel fell.] 
Mr. CANNON of Missouri. Mr. Chair

man, I ask that the Clerk may read the 
joint resolution for amendment. 

The Clerk read House Joint Resolution 
316, as follows: · 

Resolved, etc., That there is hereby appro
priated, out of any money in the Treasury 
not otherwise appropriated, for the purposes 
herein set forth, the sum specified, as follows: 

FEDERAL SECURITY AGENCY 

OFFICE OF EDUCATION 

Education and training, defense workers 
(national defense): For an additional 
amount for payments to States, etc. (national 
defense), fiscal year 1942, for the cost of 
vocational courses of less than college grade, 
as provided in paragraph ( 1) under this cap
tion in the Federal Security Agency Appro
priation Act, 1942, as amended by the second 
paragraph under the same caption in title 
III of the Sixth Supplemental National De
fense Appropriation Act, 1942 (Public Law 
528), approved April 28, 1942, $9,500,000. 

Mr. ROBSION of Kentucky. Mr. Chair
man and meinbers of the Committee, I 
wish to commend the Committee on Ap
propriations for bringing to us the reso
lution now before us to add $9,500,000 to 
the $52,400,000 heretofore voted by the 
Congress to give vocational training to 
young men and women to equip them for 
service in our defense plants. 

We are now engaged in a great and 
total war. The facilities of every fac
tory, plant, shop, and mill, and the 
brains and the hands of all Americans 
necessary, should be utilized in produc
ing more and more ships, planes, bomb
ers, tanks, guns, shells, clothing, and 
other supplies and equipment for our 
armed forces, so that our country an·d 
those associated with us may in the near 
future have complete superiority over the 
Axis Powers on iand and sea and in the 
air, in order that victory may come at 
the earliest moment possible and with 
the least loss of human life. 

Some very effective work has been done 
along these lines already. I have always 
looked with favor on vocational training. 

The hands should be trained as well as 
the mind. 

Our distinguished colleague the gen
tleman from North Carolina [Mr. BAR
DEN] said that a young man or a young 
woman is not fully and completely edu
cated unless they have been so trained 
that they can earn an honest livelihood 
for themselves. I have long entertained 
the same views. 

In the year 1919 or 1920, I do not re·
call which, when the Republicans were 
in control in the House and Senate, I was 
a member of the Committee on Educa
tion and that committee, 'under the able 
leadership of Dr. Fess of Ohio, reported 
a bill, providing for vocatio"nal training 
f-or those physically handicapped. Its 
purpose was to take these physically 
handicapped citizens off of the · human 
scrap heap and train them and make 
therri self-supporting citizens. In an 
able speech by a certain distinguished 
Member of the House, the constitution
ality of the measure was seriously chal
lenged and the advisability of entering 
·upon such a policy was seriously ques
tioned. It was my pleasure to meet that 
challenge on the ·:floor. The measure 
was adopted· by the House and later by 
the Senate and we set out on the policy 
of vocational training for the physically 
handicapped throughout the Nation. 
This policy has been continued through 
the years and I am happy to say with 
splendid results. Thousands of boys and 
girls, men and women, physically handi
capped, have been reclaimed and have 
been and are now self-supporting, self-
respected citizens. · 

The measure before m: is strictly a war 
measure. I have no · doubt but what it 
will greatly contribute to the winning of 
the war and it affords me real pleasure 
to give it my whole-hearted support. 

I think the resolution should be 
adopted without a dissenting vote . . 

Mr. CANNON of Missouri. Mr. Chair
man, I ask unanimous consent that all 
debate on this joint resolution close in 
5 minutes. 

The CHAIRMAN. Is there objection? 
Mr. WILLIAM T. PHEIFFER. Mr. 

Chairman, I reserve the right to object. 
I would like to have time to ask one ques
tion of the distinguished chairman of the 
Committee on Appropriations, which will 
take not over 2 minutes. 

Mr. CANNON of Missouri. I yield half 
a minute to the gentleman from New 
York for that purpose. 

Mr. WILLIAM T. PHEIFFER. I shall 
endeavor to propound the question in 
half a minute. 

The CHAIRMAN. The gentleman 
from New York reserves the right to ob
ject? 

Mr. WILLIAM T. PHEIFFER. Yes·; I 
am reserving ·the right to object. I am 
wondering if the chairman of the Com
mittee on Appropriations can throw any 
light on this subject. 

I am informed that last January a con
ference was held at Baltimore under the 
aegis of the National Committee on Edu
cation and Defense of the United States, 
omce of Education, which was attended 
by representatives of many of our lead- . 
ir.g universities and colleges, and the 
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topic under discussion was the matter of 
keeping up an educational program in 
the colleges during the summer so as to 
accelerate the ::!ducation of those stu
dents who desire to attend summer 
school but are financially unable to do so; 
that the discussion centered aroundapro
posed program of Federal grants-in-aid 
of those students, both in the fields of vo
cational and nonvocational education. 
Mind you, I am 100 percent for this res
olution and the only reason I have taken 
the :floor is because of my feeling that we 
should go further afield. Therefore, I 
am i~terested to learn whether any legis
lation has been· proposed or presented to 
the Committee on Appropriations by the 
Office of Education in conjunction with 
the Federal Security Agency for impJe
menting the program tentatively decided 
on at the Baltimore meeting. I consider 
this a timely inquiry 'because the summer 
sessions of our universities and colleges 
will be getting under way by the first 
week in June, and if that aid is to be 
available, it should come quickly. In my 
judgment, the accelerating of the educa
tion of college students and the utilizing 
of the splendid facilities of our colleges 
and universities on a year-around basis 
would be a real and valuable contribution 
to our all-out war effort. 

Mr. CANNON of Missouri. I think the 
gentleman agrees with me that that dis
cussion would properly come under the 
N. Y. A., which will be before the House 
shortly, and it is probable that the gen
tleman will be recognized for 5 minutes, 
and the chairman in charge of that bill 
might throw some light on the matter 
he has in mind. I ask unanimous con
sent that all debate on this resolution 
close in 5 minutes. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, I have not withdrawn my 
reservation of objection. I would like 
some explanation. 

Mr. CANNON of Missouri. There is 
nothing at all before our committee and 
nothing in the shape of legislation before 
the House on the subject, but there will 
be legislation before the House later on. 

The CHAIRMAN. The gentleman 
from New York has reserved the right to 

· object. Until someone demands the reg
ular order, he may continue. 

Mr. WILLIAMT.PHEIFFER. I do not 
believe I am violating any confidence 
when I say that I have discussed this 
question rather fully with key officials of 
the Office of Education and also with the 
Federal Security Agency. They both as
sure me that no effort is being spared to 
implement the plan for lending a finan
cial helping hand to deserving students 
who otherwise would be unable to pursue 
their college educations during the sum
mer months. 

Mr. CANNON of Missouri. I am just 
as interested in the matter as is the gen
tleman, but it is not germane to this sub
ject or to this bill. I have no doubt the 
gentleman would like to have it discussed 
at the time when. we have legislation 
before the House. 

Mr. WILLIAM T. PHEIFFER. I think 
it is quite germane, but I am perfectly 
content to let the matter rest at this 
point, in the light of the gentleman's 
assurances. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 
Mr. ROBSION of Kentucky. Mr. 

Chairman, I ask unanimous consent to 
revise and extend my remarks. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 
Mr. CANNON of Missouri. Mr. Chair

man, I yield 5 minutes to the gentleman 
from South Carolina [Mr. HAREJ. 

Mr. HARE. Mr. Chairman, I rise for 
the purpose of making only one observa
tion. That is that for the past several 
months many of us have been greatly 
concerned about training young men for 
entrance into industrial activities and de
fense industries. 

A number of agencies of the Govern
ment are training young men for this 
purpose. I would not have time to go into 
any great detail. I think probably they 
are making a very valuable contribution 
to our defense activities in training 
young men before actually going to work. 
However, what I would like to bring to 
the attention of the House is this: It is 
extremely important that we have ma
chines, that we have tanks, that we have 
airplanes of different types, observation, 
fighting, and bombing planes of every 
type. It is not only necessary to have 
these but it is highly important we have 
someone to operate them and to operate 
them in the · most effective way possible. 
Being able to handle a plane properly in 
combat is just as essential as being able 
to handle efficiently a machine gun or 
any other implement of war. My thought 
is that, in addition to the .training young 
·men will receive in actually operating 
planes, there should be a training prior 
thereto which would enable them to know 
thoroughly the conditions under which 
the plan~s are to be operated; weather 
conditions; atmospheric conditions; the 
manner in which different sizes and 
types of planes will behave under dif-

. ferent circumstances and conditions at 
different heights; aviation mathematics, 
physics, chemistry, and other matters· 
highly essential for .an Army pilot. Of 
course, practice in :flying finally makes 
the expert, but basic training to begin 
with would be most valuable, and such 
information can be obtained before ac
tually going into the Air Corps and prior 
to entering the pilot-training schools. 
When young men go into combat they 
will be compelled to make decisions im
mediately, and they will want to know 
their business like knowing the alphabet, 
because without this they will not be 
experts. 

[Here the gavel ·fell.J 
Mr. CANNON of Missouri. Mr. Chair

man, I move that the Committee do now 
rise and report the joint resolution back 
to the House without amendment, with 
the recommendation that it do pass. 

The motion was agreed to. 
Accordingly the Committee rose; and 

the Speaker having resumed the chair, 
Mr. RAMSPECK, Chairman of the Com
mittee of the Whole House on the state 
of the Union, reported that that Com
mittee had had under consideration 
House Joint Resolution 316 and directed 

him to report the same back to the 
House without amendment, with the rec
ommendation that the joint.resolution be · 
agreed to. -

Mr. CANNON of Missouri. Mr. 
Speaker, I move the previous question 
on the joint resolution to final passage. 

The previous question was ordered. 
The SPEAKER. The question is on 

the engrossment and third reading of 
the joint resolution. 

The joint resolution was ordered to. 
be engrossed and read ·a third time and 
was read the thi·rd time. 

The SPEAKER. The question is on 
the passage of the joint resolution. 

The joint resolution was passed. 
A motion to reconsider was laid on the 

table. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. TABER. Mr. Speaker, I ask 
unanimous consent that on Tuesday 
next, after the disposition of the legis-. 
lative business of ,the day, I may be per
mitted to proceed for 30 minutes. 

The SPEAKER. Without objection, it 
is so ordered. · 

There was no objection. 
EXTENSION OF REMARKS 

Mr. CANNON of Missouri. Mr. Speak
er, I ask unanimous consent that all who 

·have spoken on the joint resolution just 
passed may have 5 legislative days in 
which to extend their own remarks on 
the resolution. 

The SPEAKER. Without 'objection, it 
is so ordered. 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent· that on tomorrow 
after the disposition of the legislative 
business for the day and other special 
orders I may address the House for 15 
minutes. 

The SPEAKER. Without objection, it 
ts so ordered. 

There was no objection. 
EXTENSION OF REMARKS 

(Mr. SMITH of Ohio and Mr. DELANEY 
asked and were given permission to . ex-. 
tend their own remarks in the RECORD.> 
INTEREST RATE ON LAND BANK AND 

COMMISSIONER LOANS 

Mr. NELSON. Mr. Speaker, I call up 
House Resolution 485. · 

The Clerk read as follows: 
Resolved, That upon the adoption of this 

resolution it shall be in order to move that 
the House resolve itself into a Committee of 
the Whole House on the state of the Union 
for the consideration of the bill (H. R. 6315) 
to extend for 2 additional years the reduced 
rates of interest on Federal land bank and· 
Land Bank Commissioner loans. That after 
general debate, which shall be confined to the 
bill and continue not to exceed 1 hour, to be 
equally divided and controlled by the chair
man and, ranking minority member of the 
Committee on Agriculture, the bill shall be 
read for amendment under the 5-minute 
rule. At the conclusion of such considera_. 
tion,. the Committee shall rise and report the 
bill to the House with such amendments as 
may have been adopted and the previous 
order shall be considered as ordered on the 
bill and amendments thereto to final passage 
Without intervening motion, except one rnO'! 
tion to recommit. 
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Mr. NELSON. Mr. Speaker, I yleld 30 

minutes to the gentleman from Illinois 
[Mr. ALLEN], and yield myself 5 minutes 
at this time. 

The SPEAKER. The gentleman from 
Missouri is recognig;ed for 5 minutes. 

Mr. NELSON. Mr. Speaker, 23 years 
ago last week I came to Congress and 
entered upon my duties in this body in 
a special session which had been called 
by President Wilson. Since that time 
I have voted for every agriculture bill 
except during the-years I was not a Mem
ber of the House. Never, though, have 
I voted for a measure more far-reaching 
in its importance or which promised to 
do more for ·agriculture and the country 
as a whole than the bill this rule seeks 
to make in order. Three times this House 
has expressed itself on this proposition. 
Those were peacetimes. How much more 
important is it now that we are at war 
that we again make po:ssible this aid not 
only to agriculture but. to our country as 
a whole. 

It is not my belief that it is necessary 
to take· any considerable time in calling 
attention to · this rule, nor shall I do so. 
I do, however, want, Mr. Speaker, to pay 
a deserved tribute to the author of this 
bill, the gentleman from Oregon [Mr. 
PIERCE], who, during all the years I served 
with him on the Committee on Agricul- · 
ture, has rendered such splendid service 
not only to agriculture but to the country 
as a whole. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, will the gentleman from Mis
souri yleld? 

Mr. NELSON. It is with pleasure that 
I yield to the able Member from Mis
sissippi. 
· Mr. RANKIN of Mississippi. In that 
connection let me say to the gentleman 
from Missouri that no man has done 
more to further rural electrification for 
the farrners than has the distinguished 
gentleman from Oregon. 

Mr. NELSON. I thank my Mississippi 
friend, who has for so long been in the 
forefront of the fight for Rural Electrifi
cation Administration. I wish also to 
express my appreciation of the work of 
the chairman of this committee, the 
gentleman from South Carolina [Mr. 
FuLMER], who has been instrumental in 
bringing out this legislation. 

Mr. ALLEN of Illinois. Mr. Speaker, 
will the gentleman yield? 

Mr. NELSON. I yield, with pleasure, to 
my friend and fellew member on the 
Rules Committee. 

Mr. ALLEN of Illinois. We on this side 
have no disposition to fight either the 
rule or the bill. The bill was reported 
unanimously by the Committee on Agri
culture, was it not? 

Mr. NELSON. That is true. I was 
about to make the statement that the bill 
has the unanimous support of both sides 
of the aisle; and, thank God, we have no 
politics when it comes to getting this war 
job done; this is a part of the war job. 

A little while ago I walked over to the 
Capitol with the chief of the bureau 
which has to do with the purchasing of 
all the meat we shall need for our Army. 
He stressed the importance of the part 
agriculture must play. at this time. Last 
week I was back in my home State, and 

there I found farmers, men and women 
past the years when·they ordinarily work 
so hard, going on the job with most in
domitable enterprise. The farmers of 
the country, handicapped as they are by 
the lack of sufficient help and machinery, 
need to produce all we must have and are 
going to produce what we need for our 
boys on the fighting front and what they 
are going to need after the war is over. 
This is bound to mean increased cost of 
production. The seriousness of the situ
ation all the more justifies such legisla
tion as the pending rule seeks to make in 
order . . 

Mr. Speaker, I have no requests for 
time, and I understand the gentleman 
from Illinois has no request. So, Mr. 
Speaker, I move the previous question. 

Mr. ALLEN of Illinois. Mr. Speaker, I 
yield back my 30 minutes to the gentle
man from Missouri. 

Mr. NELSON. Mr. Speaker, I move 
the previous question on the resolution. 

The previous question was orderEd. 
The resolution was agreed to. 
Mr. FULMER. Mr. SlJeaker, it is very 

apparent there is no opposition to this 
bill, and in order to expedite the matter 
I ask unanimous consent that the bill 
may be considered in the House as in 
Committee of the Whole 

The SPEAKER. . Is there objection to 
the request of the gentleman from South 
Carolina [Mr. FULMER]? 

There was no objection. 
The Clerk read the bill, as follows: 
Be it enacted, etc., That (a) the first sen

tence of paragraph "Twelfth" of sec'tion 12 
of the Federal Farm Loan Act, as amended 
(relating to the 3 Vz -percent-interest rate on 
Federal land bank loans) , is amended by 
striking out "occurring within a period of 
7 years commenci:ng July 1, 1935," and insert
ing in lieu thereof "occurring within a period 
of 9 years commencing July 1, 1935." 

(b) The fourth sentence of such para
graph "Twelfth" (relating to the time limit 
on payments made by the United States to 
land banks on account of such interest re
duction) is amended to read as follows: "No 
payments shall be made to a bank with re
spect to any period after June 30, 1944." 

SEc. 2. The last paragraph of section 32 o:( 
.the Emergency Farm Mortgage Act, as amend
ed (relating to reduction in the interest rate 
on loans by the Land Bank Commissioner) , 
is amended to read as follows: 

"Notwithstanding the foregoing provisions 
of this section, the rate of interest on loans 
made under this section shall not exceed 4 
percent per annum for all interest payable on 
installment dates occurring on or after July 
22, 1937, and prior to July 1, 1940, and shall 
not exceed 3 Vz percent per annum for all 
interest payable on installment dates occur
ring on or after July 1, 1940, and prior to 
July 1, 1944." 

Mr. FULMER. Mr. Speaker, I move 
to strike out the last word. 

Mr. Speaker, for some time the Com
mittee on Agriculture has been consider
ing legislation, having in mind amending 
the original act in several instances. 
However, we finally reported H. R. 7091 
at which time we also reported this bill. 
On account · of the emergency it is the 
unanimous opinion of the members of 
the committee that we should pass this 
bill at this time which has for its purpose 
the extending of the 3% percent interest 
rate for 2 additional years. 

Mr. ROMJUE. Will the gentleman 
yield? 

Mr. · FULMER. · I yield to the gentle
man from Missouri. 

Mr. ROMJUE. The provisions of this 
bill extends the rate of interest that has 
been given to this Class of loans hereto
fore, with which I am in entire accord. 
Personally I think it ought to be perma-· 
nent legislation but I realize that the 
chairman is just as much interested in 
the farming class of people as I am and 
no one has devoted more interest and 
time trying to help this class of people 
than the chairman, the gentleman from 
South Carolina. I want to compliment 
him on the fine service he has rendered 
to farmers of this Nation. His judgment 
on this legislation is entirely· in accord 
with my own. 

Mr. FULMER. The gentleman is cor
rect as to the provisions of the biU and· 
I want to thank him for the very kind 
remarks and would like to add that I do 
not know of any Member of Congress 
who has served all these years with me 
that has been more deeply interested in 
farm legislation and who has rendered 
more real service in connection with the 
passage of the many bills that we ·have 
considered in behalf of the farmer. 

Mr. PIERCE. Mr. Speaker, I move to 
strike out the last three words. 

Mr. Speaker, in . 1933 we passed . the 
original bill fixing lower interest on farm 
mortgages held by Federal farm agen
cies. This was renewed in 1935, again 
in 1937, and in 1939. The law expires 
on the 30th of June of this· year, except 
for the Commissioner's loan provision, 
which expires May 30. 

The interest rates on notes and mort· 
gages given by the farmers to the various 
farm agencies of the Federal Govern
ment will automatically return to the 
interest specified in the notes and mort
gages, unless the bill passes. They have 
been P£~ .. ying 3% percent for 8 years, and 
this bill renews that interest rate for a. 
period of 2 years. · 

I think the bill should pass as it is 
written. It is simply a continuation of 
the present law. The farmers have suf
fered severely by reason of the war, espe
cially in labor shortage and costs. Their 
boys have volunteered and have gone to 
war. It is natural for :; farm boy to go 
to the defense of his country, and I 
think they are now forming the back
bone of the companies and regiments 
that are today close to the front lines. 

There is a further reason for the pas
sage of this measure. The farmers have 
been paying this rate of interest, and this 
is no time to raise the interest rate. It 
will automatically go up unless we pass 
this bill. I was farming when the other 
war was on. Farm products were sold 
in the market for what we could get. 
We then had a free market. We now 
have a controlled market, as we have 
passed a price-controL bill. Therefore 
the farmers are raising their products ·at 
fixed prices, but it is costing them more 
to raise crops by reason of higher prices 
on everything they need, including labor. 

A further reason· this · bill should pass 
at the present time is that one of the 
things which must come out of this war 
is lower interest rates. We are not going 
to be able to carry the immense national 
debt at present rates. It is plain to be 
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seen that we can carry $100,000,000,000 
at-1% percent as easily as we could carry 
$50,000,000,000 at 3 percent . . So there are 
going to be lower interest rates, and the 
farmer should now have the advantage 
of those lower rates. 

If the farm-credit agencies could to
day borrow the money on the market and 
pay the rates that are now charged, there 
would be no cost to the Treasury in con
tinuing this Ia w. Some years ago a large 
number of their bonds were sold at high 
interest rates. Most of them are not 
callable until atter 1946. The farmers 
must not pay the penalty. 
· Mr. Speaker, this bill should pass. 

Mr. O'CONNOR. Mr. Speaker, will 
the gentleman yield? 

Mr. PIERCE: I yield to the gentleman 
from Montana. 

Mr. O'CONNOR. I take this occasion 
t.o compliment the gentleman on the 
matchless service he has rendered the 
American farmer as a Member of this 
House. I do not know any Member of 
the House who has been more faithful to 
the interests ·of the poor ma~ and the 
farmer, regardless of what he has been 
producing, than the distinguished gen
tleman from Oregon. We in Montana as 
well as the people in the gentleman's 
State are to be congratulated that we 
have the benefit of his· splendid service. . 

Mr. PIERCE. I thank the gentleman 
for his kind words. I have written out a 
statement on this bill and ask unanimous 
consent to revise and extend my remarks 
to include that statement and the com
mittee report on the bill. 

FEDERAL FARM LOAN INTEREST RATES 

The bill under consideration, H. R. 6315, 
extends for 2 additional years interest-rate 
provisions of the present act which expires 
July 1, 1942. That act provides that all who 
have obtained loans through the Federal 
land banks, or through the Federal Farm · 
Mortgage Corporation, these latter known as 
Land Bank Commissioner's loans, are given 
the continued privilege of paying 31/2 per
ce'nt upon the principal, instead of the in
terest rates specified in the mortgages. 
These notes and mortgages bear from 4 to 6, 
and even 6Y2 percent. 

This law has been on the statute books 
since 1933 when it was first passed by the 
Congress, and signed by the . President. It 
then provided for a 4¥:! percent interest rate. 
It was designed to help the farmers of this 
country, not only in fixing a reduced amount 
of interest they were paying to the Federal 
Farm Credit agencies, but also in establish
ing a standard which would make impos
sible the excessively high farm mortgage 
interest rates which have been charged, in 
the past, by some private lending institu
tions. 

After 2 years of operation, the law was re
enacted by the Congress, in 1935, and pro
vided for a 3¥2 percent interest rate. In 
1937, a bill to continue the 3¥:!-percent rate 
was vetoed by the President. Congress 
passed the bill over the veto. This was re
peated in 1938; when Congress again renewed 
the act over a Presidential veto. In 1940, 
the law was renewed for 2 years, with the 
President's approval. When the Congress 
passes this b111, H. R. 6315, I believe the Presi
dent will willingly sign it. 

NO TIME TO RAISE FARM INTEREST RATES 

It is no time to raise farm intereSt rates. 
A country at war must rel'y upon the farmer 
for· dependable and increased production of 
the foods and fibers to sustain. not only its 
own nation and its armies on the battle 
fronts, but to assure adequate supplies for 

its allies. The country is banking on the 
certainty of the contribution of American 
farmers. This is an important factor in 
maintaining hope and strength among the 
United Nations at war with the Axis. All the 
democracies are expecting much of American 
farmers and they will not be disappointed. 

No group of producers in the United States 
has suffered more severely by reason of the 
Selective Service than have the farmers and 
stockmen. Their skilled and dependable 
working forces have been gepleted. It is 
just natural for the strong, sturdy, responsi
ble boy reared on a farm or stock ranch to 
volunteer for the armed forces of the country. 
He is -inured to hardship. He knows what 
it is to get up early in the morning and work 
till late at night, battling with the elements 
and facing the storms. He loves the land and 
rushes to the defense of his country and all 
that he holds dear. Farm volunteers form 
the backbone of many of the regiments and 
companies which are today holding the ex
posed front lines. 

Thousands of farmers have written Con
gressmen about the desperate conditions be
cause the skilled farm workers have gone 
into the service, or into the war industries 
where they are earning higher wages than 
could possibly be paid on the farms. The 
trained, experienced labor essential to suc
cessful production has been drawn off and 
cannot be easily replaced. It requires ex
perience and skill to produce farm crops. It 
requires long hours of hard work every day. 
Dairy farmers have been especially bard hit. 
Many of them have been forced to dispose of 
herds, to their own great loss and to the 
detriment of the food supply of the country. 
Farmers and their wives are working like 
slaves, and quite a percentage of farm labor 
will be gone this year by girls and women 
who do not have the physical strength for 
the tasks. They will drive the tractors, they 
will watch the herds, they will milk the cows; 
they will do their level best. 

Farmers have to carry a load of greatly 
increased operating costs. They spend hours 
of fruitless effort trying to get equipment 
and materials for farm machinery and farm 
storage. Their greatest problem is to meet 
the excessively high wages which must now 
be paid for · farm labor, in spite of the fact 
that the Government rigidly fixes ceiling 
prices for farm produce. A dairy farmer 
writes me about paying $90 a month, and 
board, for a man to milk cows. Think of it. 
Paying a man on a farm as much as college
trained school teachers are paid, then clamp
ing down on the prices to be paid for the 
products. 

In the face of these facts on farm-labor 
scarcity and cost and on farm price restric
tions, can we hazard permitting an increase 
in farm interest rates? Farmers are not 
expecting to make more money from in
creased· production and parity price main
tenance. The Secretary of Agriculture has 
asked them to produce more milk, butter, 
eggs, hogs, cows, chickens, more fruit and 
vegetables, and the farmers are responding. 
They are courageously facing the rapidly 
multiplying difficulties and problems of pro
duction and marketing. Farm problems and 
crops are so varied that each section bas its 
own peculiar and pressing problems. Those 
growing fruit and vegetables for canning 
are dependent upon supplie_s of scare ma
terials like tin and sugar. The delays and 
uncertainties add to production costs. 

PARITY PRICES 

It is often stated in the press that farm
ers are enjoying an era of great financial 
prosperity and of- assured income. It is true 
that times are better than when this. admin
istration came into power in 1933--and what 
a struggle we have had to bring about 1m
proved conditions. We have fixed minimum 
prices for cotton, wheat, peanuts, corn, and 
tobacco. These prices are controlled by 

Government-loan values, which have also 
been construed· to be maximum values. It 
was right and p.roper that we should _pro
vide Government loans on basic commodi
ties, to the amount of a stipulated percent
age of parity. It was the hope of those- who 
supported such legislation that the prices 
would not be considered maximum ):)rices, 
but that hope has been dispelled by experi
ence. Rarely are sales made above the loan 
values provided by law. 

The congressional debates and public dis
cussions of parity and the f()rmulas for ar
riving at and maintaining parity prices have 
not yet resulted in any clear and just pro
cedure. We have passed a price-control bill, 
which has immensely complicated the farm
price situation. Congressmen from farm 
districts have quite generally supported the 
price-control legislation, but with many mis
givings as to the effect of these price ceilings 
on farmers. It is doubtful if producers will, 
during this war period, receive in the central 
markets $20 for live hogs, though I sold them 
as high as $22.50 during World War No. 1: 
Wheat will never bring $2.25 a bushel, as it 
then did. Why? Because there is a ceiling 
on prices and a rigid price control. 

FARM DEBTS NOT YET PAID 

In the face of these unalterable facts, can 
we afford to raise farm interest rates? Is it 
just and fair? Farmers have not yet been 
able to pay the debts contracted during the 
great depression. They are just beginning to 
emerge from the difficulties of those years. 
We must not place impossible financial bur
dens on their shoulders. The ·passage of this 
bill will assure continued interest rates which 
the farmers can meet and pay to the Gov
ernment and to the banks. Those who would 
oppose this bill cannot shield themselves be
bind any true statements about the great 
farm prosperity assured because of legislated 
prices for basic commodities, with ceiling 
prices set for the numerous other farm prod
ucts. It is true that the lower interest rates 
have been enjoyed for 8 years now, but the 
time has not arrived for placing other burdens 
on farmers. . 
· The present law expires July 1, 1942. Fail
ure to reenact this would cost the American 
farmers many mill1ons of dollars in higher 
interest rates to be collected from them by the 
Federal land banks. It would also enable the 
insurance companies and investment bankers, 
which are the most numerous agencies ex-

. tending farm credit; to collect many more 
milli<ms than they would have collected had 
the Government maintained its interest 
standard. 

Less than one-half the loans on farming 
lands are made through Federal lending 
agencies. The greater percentage is made 
by investment bankers, insurance companies, 
and private lenders. The Federal Govern
ment must fix the standard in order to hold 
high the morale of the farming world. No 
single act will now be a greater contribution 
than continuation of the present existing 
law, fixing at 3¥2 percent the interest rates 
the Federal land banks collect on their farm 
loans. 

WHAT DOES THE PRESENT LAW COST ~HE 
TREASURY? 

The existing law gives the farmer the right 
to pay 3 ¥:! percent interest in lieu of any 
amount fixed in the notes and mortgag~ 
which he gave to the Federal Farm Credit 
agencies. Estimating the cost of this ad
justment is largely a m,atter of bookkeeping, 
and transferring of funds. Eight years ago, 
when we passed the Emergency Farm Mort
gage Act which provided for Commissioner's 
loans and amended the Farm Loan Act, it 
became necessary to sell some millions of 
dollars of bonds at a high rate of interest. 
These bonds are· still outstanding and are 
not all callable until 1946. It is a pity they 
could not have been refunded. Farmers 
should not be called upon to pay the high 
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price of official errors or bad judgment, and 
of world-wide financial changes. 

If the Government could tcday take up . all 
outstanding bonds and refinance them at 
present interest rates the passage of the act 
would entail no cost to the Treasury. Owing 
to the fact that the Federal land banks have 
these h igh-interest-rate bonds Ol.!tstanding, 
there is an apparen t deficit , which, under the 
present law, is made up from the Treasury 
of the United States. A recent statement 
given me by the Farm Credit Administration 
is to the effect that the passage of this bill 
will make certain payments necessary. In 
1943, the amounts will be $25,213 ,000 _ to the 
Federal land banks and $8,990,000 to the 
Federal Farm Mortgage Corporation, a total 
of $34,203,000. In 1944, the probable transfer 
will be $23 ,860,000 to the Federal land banks, 
and $8,384,000 to the Federal Farm Mortgage 
Corporation, a total of $32,244,000. 

FUTURE LOWER INTEREST RATES 

Students of finance suggest that interest 
rates will drop still lower because of the nec~
sity of carrying the huge loans piling up to 
finance the war. It is clear that we can carry 
$100,000 ,000,000 of debt with 1% percent in
terest as easily as we could carry $50,000,-
000,000 of debt with 3 percent interest. Some 
say, "Money is like any other commodity, and 
Interest rates depend upon supply and de
mand." We must admit that the 'old eco-· 
nomic law of supply and demand has been 
suspended by Executive decree, legislative act, 
and world-wide upheaval. It no longer af
fects the prices of wheat, corn, or cotton , and 
neither will it determine in the days to come 
the rates of interest which can be _charged 
·and collected. . 
. The Federal land banks should certainly 
sell only short-term bonds, or bonds callable 
after a short period, in order to protect their 
borrowers under changed conditions and prob
able lower interest rates in the.future. Fac
ing unalterable facts, our theories will . be 
thrown to the winds. Interest rates will go _ 
lower, even if we must again reduce the num
ber of grains of gold in the gold dollar. 

At this time when labor is so difficult to 
obtain and so greatly increased in cost, when 
every factor entering into farm production 
results in higher charges, when ceilings have 
been fixed so costs and returns cannot be bal
anced, it behooves us to hold farm interest 
rates on Federal loans through Federal agen
cies at the present figure. 

Undoubtedly the whole Federal Fa'rm Loan 
Act should be rewritten. Many changes 
should be made in order to rpodernize this 
Federal lending agency. For 2 years the 
House Committee on Agriculture has held ex
tensive hearings and taken much testimony 
on the proposed changes. It now appears 
that we cannot pass a comprehensive bill be
fore July 1, when the present interest rate 
section expires. I therefore concluded that 
tt would be wise to introduce and press to im
mediate passage a brief and simple bill ex
tending for 2 years the present provisions on 
interest rates. This is the bill before us to
day, H. R. 6315, on which I request your favor
able action in order to sustain the courage 
and assure the financial stability of fal'mer
borrowers of the Federal system. 

[H. Rept. 2133, 77th Cong., 2d sess.] 
INTEREST RATE ON LAND-BANK AND 

COMMISSIONER LOANS 

The Committee on Agriculture, to whom 
was referred the bill (H. R. 6315) to extend 
for 2 additional years the reduced rates of 
interest on Federal land-bank and Land Bank 
Commissioner loans, having considered the 
same, report thereon with a recommendation 
that it do pass. 

0 

STATEMENT 

Under existing law, a maximum ~nterest 
mte of 3% percent is in effect on farm mort
gages made by Federal land banks through 

national farm-loan associations, or agents, or 
purchased from joint-stock land banks by 
Federal land banks if such mortgages were 
outstanding in the hands of a Federal land 
bank on May 12, 1933 (the date of enactment 
of the· Emergency Farm Mortgage Act of 
1933). The same rate applies to loans made 
by the banks through farm-loan associations 
since then. Under existing law, that reduced 
rate terminates on all such mortgages on 
July 1, 1942. Similarly, under existing law, 
the so-called Land Bank Commissioner's 
loa~s are subject to a maximum 3% perce·nt 
interest rate, which expires July l, 1942. 

The Congress has on three previous occa
sions provided for the extension of the pro
vision for reduced rates above referred to, the 
last act being Public, 672 of the Seventy-sixth 
Congress, approved June 29, 1940. The pur
pose of the reported bill is simply to extend 
the provisions of that act for 2 additional 
years, or until July 1, 1944. 

CHANGES IN EXISTING LAW 

In compliance with paragraph 2a of rule 
XIII of the Rules of the House of Representa
tives, changes in existing law made by the bill 
are shown as follows (existing law proposed 
to be omitted is enclosed in black brackets, 
new matter is printed in italic, existing law 
in which no change is proposed is shown in 
roman): 

Feder!ll Farm Loan Act, as amended, sec
tion 12, paragraph "Twelfth", first four sen
tences~ 

"Twelfth. Notwithstanding the provisions 
of paragraph "Second", the rate of interest 
on any loans on mortgages made through 
national farm-loan associations or through 
agents as provided in section 15, or purchased 
from joint-stock land banks, by any Federal 
land bank, outstanding on the date this para
graph takes effect or made through national 
farm-loan associations after such date, shall 
not exceed 3% per centum per annum for all 
interest payable on installment dates [oc
curring within a period -of seven years com
mencing July 1, 1935] occurring within a 
period of nine years commencing July 1, 1935; 
and no payment of the principal portion of 
any installment of any such loan outstanding 
on the date of the enactment of the Farm 
Credit Act of 1935 shall be required -prior to 
July 1

. J, 1938, if the borrower shall not be in 
default with respect to any other condition 
or covenant of his mortgage. The foregoing 
provisions shall apply to loans made by Fed
eral land banks th. ough branches, except that 
the rates of interest paid for the respective 
periods above specified shall be one-half of 1 
per centum per annum in excess of the rates 
of interest paid during the corresponding pe
.riods by borrowers on mortgage loans made 
through national farm-loan associations. 
The Secretary of the Treasury shall pay each 
Federal land bank, as soon as practicable 
after October 1, 1933, and after the end of 
each quarter thereafter, such amount as the 
Land Bank Commissioner certifies to the Sec
retary of the Treasury is equal to the amount 
by which interest payments, on mortgages 
held by such bank have been reduced, during 
the preceding quarter, by reason of this para
graph; but in any case in which the Land 
Bank Commissioner finds that the amount of 
interest payable by such bank during any 
quarter has been reduced by reason ·of the 
refinancing of bonds under section 32 of this 
Act, the amount of the reduction so found 
shall be deducted from the amount payable 
to such bank-under this paragraph. No pay
ments shall be made to a bank with respect 
to any period after June 30, [1942] 1944." 

Emergency Farm Mortgage Act of 1933 : 
"REDUCTION OF DEBTS AND- REDEMPTION OF 

FORECLOSED FARMS 

"SEc. 32. The Reconstruction Finance 
Corporation is authorized and directed to 
allocate and make available to the Land 
Bank Commissioner the sum of $200,000,000, 
or so much thereof as may be necessary, to 

be used for the purpose of making loans as 
hereinafter provided to any farmer, secured 
by a first or second mortgage upon the whole 

· or any part of the farm property, real or 
personal, including crops, of the farmer. The 
amount of the 'mortgage given by any farmer, 
together with all prior mortgages or other 
evidences of indebtedness secured by such 
farm property of the farmer, shall not exceed 
75 per centum of the normal value thereof, 
as determined upon an appraisal made pur
suant to the Federal Farm Loan· Act, as 
amended; nor shall a loan in excess of $7,500 
be made to any one farmer. For the purposes 
of this section, farm property may be valued 
at an amount representing a prudent invest
ment, consistent with community standards 
and rentals, if ( 1) the person occupying the 
property is not entirely dependent upori. farm 
income for his livelihood but receives a part 
of his income from other dependable sources, 
and (2) the farm income from the property, 
together with earnings from other dependable 
sources ordinarily available in the community 
to a person operating such property, would 
be sufficient to support his family, to pay 
operating expenses and fixed charges, and to 
discharge the interest and amortization pay
ments on the loan. Every mortgage made 
under this section shall contain an agree
ment providing for the repayment of the 
loan on an ·amortization plan by means of a 
fixed number of annual or semiannual in
stallments, sufficient to cover (1) interest on 
unpaid principal at a rate not to exceed 5 
per centum per annum and (2) such pay
ments equal in amount to be applied on 
pribcipal as will extinguish the debt within 
an agreed period of not more than ten .years, 
or, in the case of a first or second mortgage 
secured wholly by real property within an 
agreed period no greater than that for which 
loans may be made under the Federal 
Farm Loan Act, as amended, from the date 
the first payment on principal is due: 
Provided, That when in the judgment of 
the Land Bank Commissioner conditions 
jUf'\tify it: any mortgage made under this 
section may provide that during the first 
three years the loan is in effect payments 
of interest only may be required if the bor
rower shall not be in default with respect to 
any other condition or covenant of his mort
gage. No loan shall be made under this sec
tion unless the holder of any prior mortgage 
or instrument of indebtedness secured by 
such farm property arranges to the satisfac
tion of the Land Bank Commissioner to limit 
his 

0 

right to proceed against the farmer and 
such farm property for default in payment 
of principal. Loans may be made under this 
section for any of the purposes for which 
Federal land banks are authorized by law to 
make loans, and for the following additional 
purpose, and none other: Refinancing, in 
connection with proceedings under chapter 
VIII of the Bankruptcy Act of July 1, 1898, as 
amended, any indebtedness~ secured or un
secured, of the farmer, or which is secured 
by a lien on all or any part of the farm prop
erty accepted as security for the loan. The 
provisions of paragraph "Ninth" of section 
13 of the Federal Farm Loan Act, as amended 
(relating to charges to applicants for loans 
and borrowers from the Federal land banks) , 
shall, so far as practicable, apply to loans 
made under this section. As used in this 
section, (1) the term "farmer" means any 
person who is at the. time, or shortly to be~ 
come, bona fide engaged in farming opera~ 
tions, either personlllly or through an agent 
or tenant, or. the principal part of whose 
income is derived from farming operations 
or livestock raising, and includes a personal 
representative of a deceased farmer; (2) the 
term "person" includes an individual or a 
corporation engaged in the raising of live
stock; and (3) the term· "corporation" in
cludes any incorporated association; but no 
such loan shall be made to a corporation 
(A) unless all the stock of the corporation 
is owned by individuals themselves person-



1942 CONGRESSIONAL RECORD-HOUSE -4591 
ally actually engaged in the raising. of live
stoc~ on the land to be mortgaged as security 
for the loan, except in a case where the Land 
Bank Commissioner permits the loan if at 
least 75 per centum in value and number of 
shares of the stock of the corporation is 
owned by the individuals personally actually 
so engaged, and (B) unless the owners of at 
least 75 per centum in value and number of 
shares of the stock of the corporation as
sume personal liability for the loan. No loan 
shall be made .to any corporation which is 
a subsidiary of, or affiliated {either directly 
or through subst~ntialldentity of stock own
ership) with a corporation ineligible to pro-:
cure a lpan in the amount applied for. Until 
June 1, 1942, the Land Bank Commissioner 
shall, in his name, make loans under this 
seetion on behaff of the Federal Farm Mort
gage Corporation, and may make such loans 
in cash or in bonds of the corporation, .or 
if acceptable to the borrower. in consolidated _ 
farm loan bonds; but no flUCh loans shall be 
made by him after June 1, 1942, except tor 
the purpose of refinancing loans previously 
made by him under this section. As mucb as 
may be necessary of the assets of the corpo
ration, including the bo11ds (and proceeds 
thereof) issued under sru::tion .4 of the Federal 
Farm Mortgage CorpoTation Act, may :be used 
for the purposes ()f this section.. Any Fed
eral land bank, w.hen duly authorized by the 
Land Bank Commissioner and ihe Federal 
Farm Mortgage Corporatlon, shall have the 
power to execute any instrument relating to 
any mortgage t1iken to seeure a loan made 
or to be made under tbis section, or relating 
to any property included in any sueh :mort
gage, or rel~ting to any property, acquired by 
the Land Bank Commissioner ana;or the 
Federal Farm Mortgage Corporation. Any 
.such instrument heretofore or hereafter exe
cuted on behalf of the Land Bank Commis
sioner and;or the Federal Farm MoYtgage 
Corporation by a Federa~ land bank, tbrough 
its duly authorized otncem, shall be oonclu
.sively presumed to have 'been duly authorized 
by the Land· Bank Commissioner and · the 
Federal .Farm Mortgage Corporation. 

Notwithstanding the foregoing pr,ovisions 
of this section, the rate of interest on loans 
made under this section shall not exceed 4 
per ·centum per annum for all interest pay
able on Installment dates oocurrlng on or 
after July 22J 1937, and prior to July 1, 1940, 
arul shaH not exceed 37'2 per centum per an
num for all interest payable on installment 
dates occurring on or after July 1, 1940, .and 
prior to July 1, [1942.) 1944. 

eli ere the gavel fell.] 
Mr. H. CARL ANDERSEN. Mr. Speak

er, I move to strike the last 2 words. 
Mr. Speaker, I believe I am eorrect in 

.stating that at least 80 percent of the 
farms throughout the Middle West have 
mortgages on them. Today, although 
the prices of farm products must remain 
where they were last year because of hav
ing ceilings placed upon them, .farm 
labor bas gone up in cost at least 25 
pereent. Consequently, it is very impor
tant that we do not at this time .raise 
the existing rate of interest. The farmer 
wants to do his part to help win this war, 
but Congr.ess must help him with a low 
interest rate, just as Congress bas aided 
industry of ·all kinds. There surely will 
be no opposition to this very essential leg
islation. 

Mr. O'CONNOR. Mr. Speaker, I rise 
in opposition to the pro iorma amend
ment. 

Mr. Speaker, I am for this bill and . 
will vote f<>r its passage. . I recall very 
distinctly that in ~ars past the farmer 
was required to pay from 6 to 7 and 

sometimes as high as 8 percent interest, 
· besides a cash commission, to the loan 
sbru·ks of this country with the result 
that the farmer lost his farm and the 
loaning companies became the landlords 
cf the country . . If there is any cne thing 
this Congress has done ;for which · the 
country generally and the farmer in par
ticular ought to be grateful, it i.s causing 
the reduced rate ()f interest to the farmers 
to the point where they are almost able 
to get along, providing be gets decent 
prices f()r his products. 

As far as my experience has gone, I 
do not believe the farmer can really 
afford to pay 3¥2 percent. His cost of 
living has. gone up, his taxes are going 
up, the cost of his help is going up when 
he can get any, and the price of every
thing he is required to buy in the form 
.of machinery is going up. 

Further, when the farmer brings to 
town a product he has to .sell. he has to 
take the other fellow's price for it. He 
cannot say what he wants. He has to 
take what he geUi, but when be buys a 
suit of clothes or a piece of machinery 
he bas to pay tbe ·other fellow's. price 
:for it. 

Mr. BROOKS. Mr. Speaker, will the 
gentleman yield? 

Mr. O'CONNOR. I yield to the gentle
·man fr()m Louisiana. 

Mr. BROOKS. I personally would be 
wilting to vote for even a lower rate of 
interest to the fanner. I know that in 
my section of the country the farmers, 
working under the terms of this particu
lar statute, meet their obligations and 
pay them. These !loans are uniformly 
retiTed. I do not have the figures re
ga;rding the whole country, but I do know · 
that in the State -of Louisiana the farm
ers meet these obligations and meet them 
with reasonable promptness and satis
faction. 

Mr. O'CONNOR. I thank tbe gentle
man. 

In the short time I have, I wish to 
supplement what the gentleman from 
Mississippi [Mr. RANKIN] said a few 
moments ago about the farmers furnish
ing many of the soldier.s of this country. 
They are doing this at the cost of their 
own women going out and doing the work. 
In my own district I hear from many of 
them, and their wives and daughte1·s are 
in the fields working, taking tbe places 
of the boys gone overseas. 

I read thi.s morning to' the House that 
a young man from a little county in Mon
tana of less than 1,000 population, a 
county of the State of Montana that is 
alm.o.st unknown, was one of the 80 in
trepid men who bombed Tokyo, which 
did more to shock the Japs and bring 
war b()me to them than anything that 
has happened. That is the class of peo
ple we have on the farms. They are 
patriotic. They will make any kind of 
sacrifice necessary to win this war now 
that we are in it. 

Mr. MILLS of Louisiana. Mr. Speaker, 
will the gentleman yield? 

Mr. O'CONNOR. I Yield to the gentle
man from Louisiana. 

Mr. MILLS of Louisiana. First, let me 
congratulate the gentleman. I have ob
served the gentleman in my experience 

here to be always interested in the farm
ers. He has always advocated a low rate 

· of interest for farmers. I believe in giv
ing a man flowers while he lives. 

Mr. O'CONNOR. I thank the gentle~ 
man. 

Mr. MILLS of Louisiana. I support 
· this bill. Certainly this piece of legisla~ 
tion is far-sighted. I hold that the 3 Y2 
percent rate of interest might well be 
reduced. 

Mr. O'CONNOR. It might even be 
dropped to .2 percent. The big merchants 
'of the country get their money from the 
big banks at a rate as low as 172 or even 
1 percent. There is no doubt but what 
land is the best security for the :repay
ment of money that we have. There has 
been very little loss incurred by the Fed
eral land banks in connection with our 

· loans to farmers. No doubt this is true 
largely because <>f the rate of interest the 
farmers are now paying. Thanks to the 
Congress that the big eastern newspapers 
and periodicals are belittling and defam~ 
in g. 

Mr. TALLE. Mr. Speaker, I move to 
strike out· the last three words. 

Mr. Speaker, I find it very easy to sup
port this bill because 1 have introduced 
and urged the enactment of similar bins 
at each regular session of the Congress 
since I began my .service in the House. 
In fact, my first speech in tbis chamber . 
was in support of a bill of this character. 

The bill which I introduced at the 
start of the present session-H. R. 6347-
proposes-

To extend for 5 additional years the re
duced rates of interest on Federal land-bank 
and Land Bank Commissioner loans. 

My bill and the bill now under con~ 
sideration are identical except that mine 
proposes to extend the time for 5 years 
instead of 2 yeaTs. There is something 
to be said for the longer period. 

As I have .stated on other occasions, 
the business of farming Involves many 
fixed expenses. Taxes are a .fixed. 
charge; insurance is another; deprecia~ 
tion is a third. In addition interest on 
loans is a cost which hangs over the head 
of many a farmer. 

These costs go ()n from day to day; 
they accumulate when the farmer works 
and when he sleeps, whether his crops 
are good or poor. To pay these expenses 
from year to year and other operating 
expenses as well is no small responsibility 
for the man who tills the soil. The risks 
attendant upon farming are great. 
Whatever relief the farmer can get from 
the uncertainties of his business will re
move some wrinkles from his brow. The 
5-year period would enable him to make 
relatively long-term plans insofar as hi,s 
interest cost is concerned. 

But, Mr. Speaker, I shall support this 
bilL · And, in doing so, I do not main
tain that the enactment of this measure
will solve the problems of agriculture. I · 
do contend, however, that it will con
tribute something to the solution. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, I rise in support of this meas
ure. As I understand, it extends the 
time for 2 years for which no more than 
3% percent interest can be charged on 
the Federal land-bank loans and the 



4592 .CONGRESSIONAL RECORD-HOUSE MAY 26 
Land Commission loans. Is not that 
right, Governor PIERCE? 

Mr. PIERCE. Yes; on both groups of 
loans. 

Mr. ROBSION of Kentucky. It has 
been very well said here that perhaps the 
farmers of this country will be hit by the 
war harder than almost any other group. 
Their sons are being taken from the 
farms to enter the armed forces of this 
country in great numbers, the cost of 
labor has greatly increased, and the cost 
of things they must buy have increased. 
They will receive much less for their 
wheat, corn, hogs, beef, and other prod
ucts than they received in the last war. 
Not only the fathers, but the mothers 
and the sisters, must join in this great 
production effort in order to produce 
enough food to feed the country and our 
armed forces. They must rise early in 
the morning and work until late at night. 
It is a big job and a hard task. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. ROBSION of Kentucky. I yield 
to our distinguished minority leader, 
the gentleman from Massachusetts [Mr. 
MARTIN]. 

Mr. MARTIN of Massachusetts. ·May 
I say that I am in favor of this legisla
tion? I have always been in favor of low 

. interest rates to the farmer, because I 
believe that is one way by which we can 
make a real contribution to his welfare. 
While I have the floor I want to compli
ment the gentleman from Kentucky not 
only for his splendid and effective service 
to the farmers, but also his able service 
to our country as well. I believe in so 
doing I voice the sentiments of everyone 
in this House. 

Mr. ROBSION of Kentucky . . I thank 
my friend for his words of commenda
tion. I am pleased to know that our dis
tinguished leader on the minority s~de is 
heartily in favor of this desirable legis
lation. I have always found our leader 
working for the best interests of the 
farmer and the common people and for 
those measures which will best serve, in 
his honest opinion, the welfare of our 
country. 

Mr. BROWN of Ohio. Mr. Speaker, 
will the gentleman yield? 

Mr. ROBSION of Kentucky. I yield 
to my friend from Ohio. 

Mr. BROWN of Ohio. I think the 
gentleman from Kentucky might point 
out, in mentioning the effort being put 
forth by the farmers of America to help 
win this war, that the farmers of our 
section of the United States are actually 
working about 80 hours a week. A sur
vey shows that the average number of 
hours put in each week by the average 
farmer in the Middle West is 80. 

Mr. ROBSION of Kentucky. Yes; 
that is true, and we must encourage them 
and help them to carry the tremendous 

•Joad they are now carrying and will con
tinue to carry throughout the war. 

The farmers of ·my district and my 
State, Republicans and Democrats, and 
farm organizations, have urged me to 
support this bill. I have not received 
a single word of opposition to it, and I 
am very happy to stand here and urge, 
as I believe it will, the unanimous ap
proval of the House. 

Mr. JENNINGS. Mr. Speaker, I move 
to strike out the last four words. 

Mr. Speaker, we now have under con-· 
sideration H. R. 6315, the laudable pur
pose of which is to extend for 2 addi
tional years the reduced rates of interest 
on Federal land-bank and Land Bank 
Commissioner loans. I shall support this 
measure because I think it is in the in
terest of national defense and in further
ance of our war efforts and as a matter 
of justice to the farmers of this country. 
Many of those who will be benefited, in 
fact, most of those who will be benefited 
by this measure, already have loans on 
their farms, and unless this measure is 
passed the increased rate on those loans 
may be advanced beyond the 3% p_ercent 
that they now carry. 

This is no time to put an additional 
financial burden upon the farmers. 
Down in my country they have this ex
pression with respect to the hours that 
a farmer works-he works from "can't 
till can't"-from before daylight until 
after dark. He gets up before day and 
he begins his day's work before the day 
is begun, and his ·work is not finished 
until the sun has gone down and the 
shades of night have enveloped him, his 
farm, and his home. He never quits. 
He goes on -in his partnership with the 
forces of Nature and his efforts are as 
unbroken and unceasing as is the proces
sion of the seasons and the equinoxes, 
and therefore we ought to do all we can 
to encourage him in this all-out effort 
that he has not only heretofore made, but 
is now making. In addition to this, he 
is presented with a labor problem that 
has no solution, because I see from read
ing the pronouncements of the authori
ties that there is to be no special defer
ment of the farm boys. They are being 
inducted into the Army just as other 
boys. I know that they are being in
ducted at such a rate as makes it very 
difficult for the farmer to carry on his 
work. All this talk about just picking 
up labor here and there and putting it 
out on the farm is just a lot of hooey. 
Unless a boy is raised on the farm and 
knows which end of a mule to hook to 
the plow or a harrow or any other agri
cultural, horse-drawn vehicle, he is not 
of much benefit to a farmer. He would 
be as apt to hitch the head of the horse 
to the plow as the proper end of the 
horse, as the case may be. Not only 
that, but the farmer has additional 
hazards, he is up against the hazard of 
dry weather and of too much rain, so 
that we ought to do all we can for him, 
and I am glad to range myself with the 
membership of this House in support of 
this necessary and proper piece of legis-
lation. · 

Mr. MURRAY. Mr. Speaker, I move to 
strike out the last word, and I ask unani
mous consent to extend my remarks in 
the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. MURRAY. Mr. Speaker, there are 

at least three very important reasons why 
the prevailing 3% percent interest rate 
for farm loans should be renewed for the 
2-year period asked in the present bill. 

First. Three and one-half percent in
terest is most assuredly a high enough 

rate of interest as long as banks pay but 
1 to 2 percent on savings deposits. Land 
is the basis of all wealth and the reason 
the United States is a great country is be
cause it has a large area of rich, pro
ductive fertile land which is the founda
tion of the wealth of the country. 

Second. The President has asked that 
a ceiling of parity be established for farm 
products. There can then be no valid 
reason for raising the farmers' costs of 
production by raising his interest rate at 
this time. 

Third. The ' continuation of the 3% 
percent interest rate will indicate to the 
farmer that no. attempt is being made to 
disturb his production costs by causing 
him to pay larger interest rates. In 
other words, it will create a much better 
feeling in the country if we maintain the 
present interest rates than it would if we 
used the war as an excuse for raising 
these interest rates. I think, then, from 
the administration's own standpoint, it 
would be most desirable to extend the 
prevailing rate for the 2 years. 

During the present session, we have 
had very. extensive hearings on the ad
ministration's proposal to enact rather 
comprehensive Federal loan legislation. 
In the main, it should be acceptable to 
the farmers and for the public welfare 
but it is doubtful if this is the oppcrtune 
time to bring out such controversial leg
islation. If the proposed administration 
legislation was passed as presented with 
its proposed increased interest rates, I 
doubt if we would be making any con
tribution to unity or to the public wel
fare at this time. There is not any valid 
reason why we should not adopt a re
vised Federal loan program. It should 
be one· that would give the borrower the 
advantage of a long-ten_ agreement. 
We would not have this question of in
terest rates coming up every year or ·two. 
·This, however, does not seem to be the 
desirable time for this action. 

While it was rumored in the Commit
tee that the President would veto this 
bill, I call your attention to the fact that 
he did not veto similar legislation 2 
years ago. I have enough confidence 
in the President to feel that he appreci
ates the agricultural situation sufficiently 
to support the present bill. 

There should be no politics to this 
legislation and none should be injected. 
I hope some of our friends will be more 
considerate of this fact in the future 
than they have in the past. 

In conclusion, let me repeat that, 
purely from the administration view
point, I sincerely think it is for the best 
interest of our country, the public, and 
the farmers, that this bill be passed with
out a dissenting voice. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. MURRAY. Yes. 
Mr. CRAWFORD. Unless this bill is 

pass~d before June 30, would not the in
terest rate automatically increase from 
3¥2 percent to what figure? 

Mr. MURRAY. As I understand it, 
the Commissioner loans would increase 
on June 1 and would go to 5 percent 
normally, and some of the Federal loans 
would go as high as 6 percent-old loans. 
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Mr. CRAWFORD. The enactment of 

this bill before June 1 holds all loans, 
both commissioner .and regular loans, 
first mortgage loans, at 3¥2 percent? 

Mr. MURRAY. Yes. 
Mr. CRAWFORD. Does the gentle

man know any reason on earth why the 
American farmer should pay a higher 
rate of interest for the money that he 
uses in his capital structure than Ameri
can industry is forced . to pay for the use 
of credit and money used in its capital 
structure? 

Mr. MURRAY. Coming fr.om a rural 
section, perhaps I am somewhat preju
diced in that respect. Of course, what 
makes this a great country is that we. 
have a large area of rich, fertile, produc
tive land. That provides the safest place 
in the world to invest money, and the 
farmer is entitled to money as cheaply 
as any other group. 

Mr. CRAWFORD. I think we can set 
aside all points of patriotism and all 
points of long hours of labor, and put it 
on the sole proposition that the Ameri
can farmer is entitled to credit at as low 
a cost in the form of interest as any other 
part of American industry, and that is 
where I stand on this thing first, last, and 
all the time. 

Mr. MURRAY. I agree with the gen
. tleman. 

Mr. ENGEL. Mr. Speaker, if I remem
ber correctly, the Farm Tenant Act en
ables the tenant farmer to buy farms 
provided that loans be made at 1 Y2 per
cent interest, did it not? 

Mr. MURRAY. I think that is some
thing we might very well take up after 
the emergency. It is 3 nercent. We have 
had 100-percent loans at 3 percent, and 
there have been 75-percent loans at 4 
percent, and 50-percent loans at 3¥2. At 
some future time this whole problem 
should be solved. 

Mr. ENGEL. And what interest do the 
banks demand on loans toT. V. A.? 

Mr. MURRAY. I think the gentleman 
ought to be able to answer that himself. 
He has made an exhaustive study of these . 
expenses as a member of the Appropria
tions Committee. 

Mr. ENGEL. I am not. an authority 
on that. 

Mr. MURRAY. I will answer the ques
tion by saying that there are 100-percent 
loans at 3 percent and ';5-percent loans 
at 4 percent, and 50-percent loans at 3¥2 
percent. The amount of this money used 
on these tenant loans is so small in com
parison to the total volume of farm mort
gages that it is of little consequence 
because we have never appropriated very 
much money for that purpose. 

I do think that fundamental changes 
in Federal farm loans should be made, 
but I think it should come when we have 
more time to consider it than we have at 
this time. 

Mr. ENGEL. I am not arguing that 
the interest rate on the tenant farms 
should b.e increased, but I am arguing 
that reducing this rate to 3¥2 percent is 
not unreasonable. 

Mr. MURRAY. I think everyone will 
admit that · they should be the same. 

Mr. MURDOCK. Mr. Speaker, will the 
eentleman yield? 

Mr. MURRAY. I yield. 
Mr. MURDOCK. Does not this bill do 

the same as a bill passed in the Seventy .. 
fifth Congress· and in the Seventy-sixth 
Congress, holding·the rate to 3¥2 percent? 

Mr. MURRAY. Yes. This is the fourth 
time it has been extended-1937, 1938, 
1940, and 1942. 

Mr. MURDOCK. In view of the fact 
that Congress, by a large majority, has 
passed this legislation, and even passed 
it over a veto, does not the gentleman 
think that in time of war there is all the 
more reason for it? 

Mr. MURRAY. I should think so. 
The SPEAKER. · The time of the gen .. 

tleman from Wisconsin has expired. 
Mr. POWERS. Mr. Speaker, I move to 

strike out the last word. 
Mr. Speaker, I ask unanimous consent 

that I may revise and extend my remarks 
and include therein a speech made by 
Lt. Gen. Brehon B. Somer:vell at the 
Pennsylvania Military College, Chester, 
Pa., on May 14, 1942, when General 
Somervell was awarded the honorary 
degree of doctor of military science. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. HULL. Mr. Speaker, this bill, or 

one of the same purpose, has been passed 
at four previous sessions of Congress . 
'.rwo years ago it was vetoed by the Presi
dent, but it was passed over the veto. 
Through these measures Congress has 
declared a policy of fair play to the 
farmers in the matter of interest rates. 
That declaration has been, and still is, 
that agriculture shall not pay the pre
vious high rates on land bank and Com
missioner loans while business and 
industry, as well as the Government, are 
obtaining loans in billions at the lowest 
rates in history. 

Recently there has been passed by 
Congress a measure authorizing an 
increase of loans by the Reconstruction 
Finance Corporation by $5,000,000,000. 
There have been loaned and expended by 
that corporation more than $12,000,000,-
000. Billions have been loaned to South 
American and other countries to bring 
them into alinement on a program 
against the Axis Powers. The total of 
land bank and Land Commissioner loans 
is even less than the loans to foreign 
countries. 

There is every justification for this 
measure. It merely continues the de
clared policy of Congress by preventing 
an increase of interest rates on farm 
loans. It serves to bring some encour
agement to farmers who are engaged in 
the greatest task ever imposed upon the 
agriculture of any country-that of food 
and fiber production, which is essential 
to winning the war. The response of the 
farmers to that demand has been prompt 
and patriotic. Now our farmers are 
feeding our own and millions of people 
in our Allied nations, and adding to their 
production from day to day. "Food will 
win the war," and our agricUlture battle 
line is being augmented daily. 

The draw-backs under which the farm
ers are laboring can scarcely be estimated 
by those who are not from farming 
communities. In the short space of 18 

months there have gone from the farms 
over 750,000 young men to serve in the 
Army and Navy. Many of them now are 
on foreign battle fronts, while those of 
their farm homes take over their work 
and carry on in their absence. More 
than 2,000,000 farm people have been 
called "into war industries. More young 
men are going into our armed forces day 
by day as the war program calls for still 
larger numbers for ·munition and equip
ment factories. Daiiy the burdens of the 
farm become more difficult as the short
age of labor and lack of facilities grow 
more acute. 

A recent survey in Wisconsin reveals 
that the farmers there are working an 
average of over.13 hours per day, or from 
80 to 90 hours per week. There is no 
rest, no let-up, no sit-down strikes on the 
farm. The increased production for Ol.lr 
own population and that of Europe and 
China is evidenced by daily reports. Our 
farmers are feeding our fighting forces 
at home and abroad, and not a complaint 
comes as to quantity and quality. 

There are many aspects of the agricul
ture situation which are not under con-

. sidera'tion in the discussion of this meas
ure. There are other problems to be 
taken up and solved. But a unanimous 
vote on this bill will bring encouragement 
to. those on the farms who work as they 
wait that Congress is not unmindful of 
what they are doing to win the war. 

Mr. ROBERTSON of North Dakota. 
Mr. Speaker, I move to strike out the 
last word. 

· Mr. Speaker, I wish to call the atten
tion of the Members to the fact that 
North Dakota is primarily an agricul
tural State, whkh consists of 73,897 
farms with total value of $489,973,948, 
according to the 19.40 census. The crop 
harvested and marketed for 1940 was 
valued at $127,675,000. 

Since the administration seems set on 
keeping the price of wheat below parity, 
I think it would be very unwise for the 
administration to enact any legislation 
that would require the farmers of my 
State to pay a higher interest rate. We · 
have suffered for several years from low 
agricultural prices as well as drought, 
and our farmers are just beginning to 
get on their feet. 

I am very much in favor of this legis· 
Iation to continue the 3% percent inter
est rate on farm loans for another 2 
years. In checking over the old CoN
GRESSIONAL RECORDS, I find that this js 
the fourth time that this extension has 
been presented to Congress. I was 
pleased to note that during the times 
that tbe interest-rate question has been 
considered that only four Republicans 
opposed the extension the first year and 
only two Republicans the second year, 
and none the last time. As long as the 
banks are only paying 1 to 2 percent on 
savings deposits, I am sure that a 3 Y2 
percent interest rate is sufficiently high, 
and I hope that this bill can be passed 
unanimously. 

Mr. HEALEY. Mr. Speaker, I move to 
strike out the last word. 

Mr. Speaker, I ask unanimous consent 
to extend my remarks and include there
in an address by the majority leader, Hon. 
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JoHN W. McCoRMACK, at the commence
ment exercises of Staley College in 
Boston. -

The SPEAKER. Is there objection? 
There was no objection. 
Mi. COFFEE of Nebraska. Mr. 

Speaker, I move to strike out t1;l.e last 
two words. 

Mr. Speaker, I am in favor of this bill 
to continue the 3% percent interest rate 
for the next 2 years, although I realize 
that there is some question about it re
ceiving final approval by the President. 

All of us who are members of the Com
mittee on Agriculture realize the im
portance and necessity of securing 
some permanent legislation that will · 
strengthen the Federal la:nd-bank asso
ciations and increase the efficiency of 
the cooperative Federal Land Bank Sys
tem. I am· anxious to see it placed on 
a sound self-sustaining basis so that it 
will be able to serve the agricultural 
credit needs of the country with interest 
rates comparable to those accorded 
other industries. Federal subsidies can
not be expected to continue indefinitely 
and it is hoped that some agreement 
can · be reached soon that will establish 
a permanent policy with respect to the 
operation of the Federal Land Bank Sys
tem. Our Committee on Agriculture has 
spent many months during the last 2 
years in an effort to reach some agree
ment on this very controversial subject. 
Because of the lack of accord on perma
nent legislation, this continuing revolu
tion is necessary until some agreement 
can be reached on the fundamental is
sues involved in the permanent legisla
tion. 

Mr. POAGE. Mr. Speaker, will the 
gentleman yield? 

Mr. COFFEE of Nebraska. I yield. 
Mr. POAGE. There was no contro

versy, however, in the committee in re
gard to this bill? It was a unanimous 
report on this bill? 

Mr. COFFEE of Nebraska. The gen
tleman is correct on that. We would like 
to have this rate continued. But within· 
the next 2 years it is necessary to work 
out some permanent legislation pertain
ing to the Federal Land Bank System. 

The committee, in general, has agreed 
on the principle that the interest rate 
charged should be 1% percent above the 
cost of money, which would be sufficient 
to cover costs of operation. 

We are in disagreement on the pro
posal to eliminate the stock ownership 
which many feel would destroy the coop
erate features of the Federal Land Bank 
System. 

Just a word about the $500,000,000 of 
high-interest-rate Federal land-bank 
bonds that are held by the Federal Farm 
Mortgage Corporation. I think it is 
highly desirable that these bonds be re
financed so that the savings of approxi
mately $30,000,000 can be passed on to 
the Federal land banks. If those savings 
are passed on to the Federal land banks 
they may be reflected in reduction of in
terest to the borrowers or in dividends. 

Mr. O'CONNOR. Mr. Speaker, will 
the . gentleman yield? 
· Mr. COFFEE of Nebraska. I yield. 

Mr. O'CONNOR. Is it not true that 
there has been very little loss, if any, on 

the part of loans that have been made 
to the farmers throughout the country, 
either by the Federal land bank or 
through the Commissioner loans? 

Mr. COFFEE of Nebraska. The Fed
eral Land Bank System has a very good 
record ·as a loaning institution, consider
ing the plight of its borrowers during the 
depression. 

I believe the cost of operation on the 
Federal land-bank loans run between 1 
and 1% percent. On the Land Bank 
Commissioner loans the cost of operation 
and the losses sustained are relatively 
higher because in these cases loans are 
made up to 75 percent of the value; 
whereas Federal land-bank loans are 
50 percent of the value of the land. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker will the gentleman yield? 

Mr. COFFEE of Nebraska. I yield. 
Mr. AUGUST H. ANDRESEN. I do 

not think there should be any misunder
standing. The payments have picked up 
with the increase in the income of the 
farmers the past year. Prior to that 
time there were a good .many delinquen
cies. 

Mr. COFFEE of Nebraska. The gen
tleman is correct. The farm borrowers 
of this country will pay their debts if 
they are able to do so. The prices they 
are now receiving for their products are 
sufficient to enable them to pay their in
terest. 

[Here the gavel fell.] 
Mr. JENSEN. Mr. Speaker, I move to 

strike out the last word. ' 
The SPEAKER. The gentleman from 

Iowa is recognized for 5 minutes. 
Mr. JENSEN. · Mr. Speaker, it is very 

encouraging to we folks from Iowa and 
the other great agricultural States to see 
so much harmony in favor of the con
tinuance of a 3%-percent interest rate 
on Federal farm loans, and to know there 
has not been a dissenting speech made 
against this bill. I know it will also be 
most encouraging to the farmers who 
have these loans, who number thousands 
upon thousands all over this great land. 
'Will say here that I have not received a 
single letter in opposition to this bill. 

Mr. CUNNINGHAM. Mr. Speaker, will 
the gentleman yield? 

Mr. JENSEN. I yield. 
Mr. CUNNINGHAM. Is it not true 

that many farmers of Iowa and the Mid
dle West will lose their farms if this bill 
is riot passed, thereby being forced back 
to the old high interest rate on farm 
loans? 

Mr. JENSEN. The gentleman from 
Iowa .is right; naturally sooner or later 
that is exactly what would happen; it 
did happen in thousands of cases a few 
years back. Right now, of course, they 
are getting along pretty well, although 
everything they buy is up, and their 
prices are held dowh by the ceilings 
placed on farm products, the farmers' 
sons are leaving to serve theh country, 
and they are losing a lot of their good 
hired help which means they have to hire 
replacement help at increased wages and 
often less efficient. Farming is an art 
these days, you must know the game to 
make it go. Again I say I am pleased at 
the reception this bill is receiving by Rep
resentatives from every section of the 

United States of America, and i know 
. the people of the agricultural States, and 

the people of the greatest agricultural 
State-Iowa-will be highly pleased to 
know that such harmony exists in the 
House of Representatives in their favor 
on this bill to continue the present in
terest rate on Federal farm loans. 

I thank you, my . colleagues, in behalf 
of the farmers and the people of my dis
trict and State. 

(Mr. GRANT of Alabama asked and was 
given permission to revise and extend his 
remarks.) 

Mr. FULMER. Mr. Speaker, I move 
the previous question. 

The previous question was ordered. 
· The bill was ordered to be engrossed 
and read a third time, was read the 
third time and passed, and a -motion to 
reconsider was laid on the table. 

EXTENSION OF REMARKS 

Mr. DOMENGEAUX. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the RECORD and to in-· 
elude therein an editorial from the 
Lafayette Advertiser. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. MERRITT. Mr. · Speaker, I ask 

unanimous consent to extend my own re
marks in the RECORD and to include 
therein an editorial appearing in a Rock
land County newspaper in reference to 
our former Postmaster General, Jim 
Farley. 
. The SPEAKER. Without objection, it 
1s so ordered. 

There was no pbjection. 
THE WIRE-TAPPING BILL 

Mr. SABATH. Mr. Speaker, I call up 
House Resolution 487. 

The Clerk read as follows: 
Resolved, That upon the adoption of this 

resolution it shall be in order to move that· 
the House resolve itself into a Committee of 
the Whole House on the state of the Union 
for the consideration of the House joint reso
lution (H. J. Res. 310) to authorize the Fed
eral Bureau of Investigation of the Depart
ment of Justice, the Military Intelligence 
Division of th~ War Department, and the 
Office of Naval Intelligence of the Navy De
partment in the conduct of certain investi
gations in the interest of the prosecution of 
the war, to make use of intercepted commu
nications without regard to the limitations 
contained in section 605 of the Communica
tions Act of 1934 (48 Stat. 1103), and for 
other purposes. That after general debate 
which shall be confined to the joint resolu~ 
tion and cont inue not to exceed 1 hour, to 
be equally divided and controlled by the 
chairman and ranking minority member of 
the Committee on the Judiciary, the joint 
resolution shall be read for amendment under 
the 5-minute rule. At the conclusion of such 
consideration, the Committee shall rise and 
report the joint resolution to the House with 
such amendments as may have been adopted 
and the previous order shall be considered as 
ordered on the joint resolution and amend
ments thereto to final passage without inter
vening motion, except one motion to re
commit. 

Mr. SABATH. Mr. Speaker, I yield 
myself 10 minutes. 

The SPEAKER. The gentleman from 
Illinois is recognized for 10 minutes. 

Mr. SABATH. Mr. Speaker, this rule 
niakes in order the so-called wire-tap-
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ping bill. We just passed a Treasury
tapping bill, but this is a wire-tapping 
bill. . 

The bill is approved and asked for by 
the Attorney General, the Secretary of 
War, and the Secretary of the Navy. I 
am very pleased to follow the recommen
dations of the Attorney General whom I 
regard as one of the best and most effi
cient officials that has served the Gov
ernment during my long service. I feel 
that during the short period that he has 
been in office he has proven himself a 
man of exceptional ability and is render
ing a real, valuable service to the country. 
Mr. Speaker, there is no opposition to 
the bill on the part of the labor organiza
tions as there was last year on a similar 
bill. I believe there is no opposition on 
.the part of anyone, because the Judiciary 
Committee reported the bill unanimously 
and there. is a general demand for the 
early ,passage of the legislation. I will 
not, therefore, take any more time with 
this exception. I cannot resist calling 
attention to some of the speeches made 
on the bill just passed, a bill which by the 
way again aids the farmers by enabling 
them to obtain money at 3 Y2 percent in
terest, whereas formerly they were 
obliged to pay 6, 7, and 8 percent. Some 
gentlemen stated that farmers are 
patriotic, that they enlist. Let me say, 
Mr. Speaker, that the people in the cities 
are also patriotic. And why should not 
everyone be patriotic and do everything 
in his power to aid the cause of our great 
Nation; the greatest country, the best 
country in the world? So they are not 
entitled to any special credit. I believe 
every American should do his part at 
this time, and I · hope to God they will 
continue to do as many have done in the 
past. 

Mr. ROBSION of Kentucky. Will the 
gentleman yield for a question about the 
bill? 

Mr. SABATH. I yield to the gentle
man. 

Mr. ROBSION of Kentucky,_ If I un
derstand the bill correctly, it limits the 
operation for the period of the war. 

Mr. SABATH. That is all, and 6 
months after the war The committee 

_ has eliminated some of the objectionable 
features that were in the bills previously 
submitted by that committee. 

So, having expr~ssed my views as to 
the loyalty and patriotism of the farm
ers, I hope they will also appreciate and 
recognize what has been done for them 
in the last 10 years, and that they will 
continue to appreciate it. I want to 
congratulate them upon voting solidly 
for the last bill. I know they will do 
likewise on this patriotic measure. 

Mr. Speaker, I reserve the balance of 
my time, and I now yield 30 minutes to 
the gentleman from Michigan [Mr. 
MICHENER] .. 

Mr. MICHENER. Mr. Speaker, while 
we are congratulating, I want to con
gratulate the distinguished chairman of 
the Rules Committee on his change of 
heart with reference to this wire-tap
ping proposal which he now designates 
as a patriotic bill. I call attention to 
the CONGRESSIONAL RECORD of June 30, 
1941, when this same subject matter was 
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before t-he House. When we are talking 
about votes back yonder and votes to
day, and when we are making compari
sons, may I express the hope that those 
who are making the comparison will in
spect that RECORD of June 30, 1941, with 
reference to the wire-tapping bill which 
the President of the United States and 
the Attorney General of the United 
States at that time sponsored and de
manded as an emergency defense meas
ure. I think the President called it an 
unlimited emergency at that time. 
· .I was one of those who went down to 
defeat fighting for that bill which the 
President of the United States and the 
Attorney General said was necessary in 
the national defense effort. This bill is 
just belated, but why talk about that? 
There was honest difference of opinion 
then, just the_ same as there ~as on other 
matters- of policy. There is not room 
for such differences now. Our war policy 
is fixed and definite. I call attention 
also to the report of the committee filed 
with this bill. It is a splendid report. 
It is clear, it is concise, it goes further 
than most reports, and I' want to con
gratulate the gentleman from New York 
[Mr. CELLERJ, its author. In a few words 
it tells of the necessity for the bill, and 
it explains fully the operation of the bill. 

This report should be a part of the 
record of this debate, and I quote from 
it as follows: 

This measure is in general essence a war 
measure--effective only until 6 months after 
the termination of the war or until sooner 
terminated by the President or by Congress. 
It does not diminish the present power of 
the Federal Bureau of Investigation and the 
Military and Naval Intelligence services to 
intercept communications. It is intended to 
make admissible· in evidence information with 
respect to the offenses referred to .which may 
be obtained by wire tapping, notwithstanding 
the provisions of section 605 of the Com
munications Act of 1934. That section pro
vides that no person not being authorized by 
the sender shall intercept any communication 
and divulge or publish the same. 

PROVISIONS OF THE BILL 

The resolution authorizes the Federal Bu
reau of Investigation, the Military Intelli
gence Division, and the Office of Naval In
telligence, in the conduct of investigations, to 
ascertain, prevent, Qr frustrate any interfer
ence or any attempts or plans for interference 
with the national security and defense by 
treason, sabotage, espionage, seditious con
spiracy, violations of neutrality laws, viola
tions of the act requiring the registration of 

· agents of foreign principals, violations of the 
act requiring the registration of organizations 
carrying on certain activities within the 
United States, or in any other manner, to re
quire that telegrams, cablegrams, radiograms, 
or other wire or radio communications and 
copies or records thereof be disclosed and de
livered to any authorized agent of such 
agencies, without regard to the limitations 
contained in section 605 of the Communica
tions Act of 1934 (48 Stat. 1103). 

Telegrams, cablegrams, radiograms, or other 
wire or radio communications or copies or 
records thereof may only be required where 
the agency secures approval of the head of 
. the agency or the officers or official designated 
by him. Approval may be given only when 
there is reasonable ground to believe that a. 
violation of a law referred to in the resolution 
may have been committed, is being com
mitted, or may be about to be committed or 
the national safety 1s otherwise threatened. 

Section 2 requires compliance with the re
quest of a duly authorized person for the dis
closure and surrender of a telegram, cable
gram, radiogram, or other wire or radio com
munication. 

Section 3 prohibits divulging, publishing, 
or using information obtained under the res
olution except for the specified purposes.-

Section 4 makes admissible in evidence in 
prosecutions for the offenses mentioned in 
the resolution, and only therein, information 
obtained by intercepting, listening in on, or 
recording communications. 

Section 5 prescribes the penalty for a vio
lation of any of the provisions, of a fine of 
not more than $10,000 or imprisonment for 
not more than 2 years, or both. 

Section 6 is the usual separability provi
sion and section 7 defines "person." 

Section 8 provides for the effective period, 
during the continuance of the present war 
and for 6 months after the termination of the 
war, or until such earlier time as the Con
gress, by concurrent resolution, or the Presi
dent, may designate. 

REPORT CONCERNING PEARL HARBOR 

:Authority to require disclosure and deliv
ery of telegrams, cablegrams, radiograms, or 
other wire or radio communications was re
ferred to in the report on the Japanese attack 
on Pearl Harbor filed by the Commission 
headed by Justice Owen J. Roberts. The re
port contained the following finding of fact: 
· "It was believed that the center of Japanese , 
espionage in Hawaii was the Japanese con
sulate at Honblulu. It has been discovered 
that the Japanese consul sent to and received 
from Tokyo in his own and other names many 
messages on commercial radio circuits. This 
activity greatly increased toward December 
7, 1941. The contents of these messages, if it 
could have been learned, might have fur
nished valuable information. In view of the 
peaceful relations with Japan, and the con
sequent restrictions on the activities of the 
investigation agencies, they were unable prior 
to December 7 to obtain and examine mes
sages transmitted through commercial chan
nels by the Japanese consul, or by persons. 
acting for him." 

SUPREME COURT DECISIONS 

The Supreme Court in Olinstead v. United 
States (277 U. S. 438), held in 1928 that the 
tapping of telephone and telegraph wires by 
law-enforcement officers was not violative ot 
the provisions of the fourth amendment re
lating to searches and seizures, in view of the 
fact that it did not involve a physical inva
sion of anyone's premises. 

In Nardone v. United States (302 U. S. 379), 
the Supreme Court held that the Govern
ment's introduction of transcripts and re
cordings of intercepted interstate messages 
in the trial of a criminal case constituted a 
divulgence of such messages contrary to the 
terms of section 605 of the Communications 
Act of 1934. 

In Weiss v. United States (308 U. S. 321), 
intrastate telephone communications were 
intercepted by Federal agents, their contents · 
were divulged to certain of the defendants, 
and, as a result, these defendants confessed 
and agreed to turn State's evidence. They ' 
were permitted to testify to the contents of 
the messages. The Court held that the inter
diction of the statute extended to the inter
ception and divulgence of intrastate as well 
as interstate messages. It denied the Gov
ernment's claim that the witnesses' testifying 
to the contents of the messages amounted _ to 
an authorization by them, as senders, of the 
divulgence of the communications within the 
meaning of the statute . 

It was claimed in the second Nardone case, 
Nardone v. United States (308 U.S. 338), that 
unlawfully intercepted messages had been 
used to obtain evidence against the senders, 
and that such use, and the introduction o! 
the evidence so obtained, over the objection 
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of the senders, who were defendants, consti
tuted a violation of the purpose and policy 
of the statute. The Court held that if the 
facts sustained the claim the evidence should 
have been excluded. 

On April 27, 1942_. the Supreme Court ren
dered two decisions bearing upon section 605 
of the Communications Act of 1934: 

Goldman against United States involved a 
conviction for conspiracy to violate section 
29 (b) (5) of the Bankruptcy Act by receiv
ing, or attempting to obtain, money for act
ing, or forbearing to act, in a bankruptcy 
proceeding. At night access was obtained to 
the office of one Shulman and to an adjoin
ing room, and a dictaphone was installed in a 
small aperture in the partition wall with a. 
wire to be attached to earphones extending 
into the adjoining office. The dictaphone 
would not work but the investigators had 
With them a detectaphone having a receiver 
so delicate as, when placed against the parti
tion wall, to pick up sound waves originating 
in Shulman's office, and means for amplifying 

- and hearing them. With this apparatus the 
Federal agents overheard, and the stenog
rapher transcribed, portions of conversations, 
and also heard what Shulman said when 
talking over the telephone from his office. 
Objection was made to the evidence that its 
receipt violated the fourth amendment of the 
Constitution and, as respects Shulman's talk 
into the telephone receiver, violated also sec
tion 605 of the Communications Act of 1934. 

The Court held ( 1) that the overhearing 
and divulgence of what Shulman said into a 
telephone receiver was not a violation of 
section 605: 

"The listening in the next room to the 
words of Shulman as he talked into the 
telephone receiver was no more the intercep
tion of a wire communication, within the 
meaning of the act, than would have been the 
overhearing of the conversation by one sit
ting in the same room, (2) that what was 
heard by the use of the detectaphone was 
not made illegal by trespass or unlawful en
try, and (3) that the use of the detectaphone 
by· Government agents was not a violation of 
the fourth amendment." 

On this latter point the Court said relative 
to drawing · a distinction between the Olm
stead case and the present one: 

"We think, however, the distinction is too 
nice for practical applicatiqn of the constitu
tional guarantee and no reasonable or logical 
distinction can be drawn between what Fed
eral agents did in the present case and State 
officers did in the Olmstead case." 

The Court expressly declined to overrule 
the Olmstead case. 

Goldstein et aZ. v. United States involved 
the alleged violation of section 605 of the 
Communications Act by the admission of 
testimony _in a Federal criminal trial. Peti
tioners and others were indicted under the 
man fraud and conspiracy statutes. The 
alleged scheme was to defraud insurance 
companies by presenting false claims for dis
ability benefits. The principal subject of 
contention was the prospective testimony of 
Messman and Garrow, alleged coconspirators 
who, the petitioners asserted; had confessed 
and turned State's evidence because they had 
been confronted with intercepted telephone 
messages. Messman and· Garrow were parties 
to these messages, or some of them, but the 
petitioners were not. 

The Court stated the principal question: 
"Assuming the witnesses' test!mony was 

induced by divulging to them the contents 
of intercepted telephone messages, was the 
admission of this testimony erroneous? We 
hold that it was not." 

The Court also stated: 
"The question now to be decided is whether 

we shall extend the sanction for violation " 
of the Communications Act so as to make 
avatlable to one not a party to the inter
cepted communication the objection that its 
use outside the courtroom, and prior to the 

trial, induced evidence which, except for that 
use, would be admissible. 

"No court has ever gone so far in applying 
the implied sanction for violatton of the 
fourth amendment. While this Court has 
never been called upon to decide the point, 
the Federal courts in numerous cases, and 
with unanimity, have denied standing to one 
not the victim of an unconstitutional search 
and seizure to object to the introduction in 
evidence ot that which was seized. A fortiori 
the same rule should apply to the introduc
tion of evidence induced by the use or dis
closure thereof to a witness other than the 
victim of the seizure. We think no broader 
sanction should be imposed upon the Govern
ment in respect of violations of the Com
munications Act. The court below was of 
the view that a divulgence of the intercepted 
messages might lawfully be made with the 
consent of the sender, and we agree. The 
court further thought that, as the sender 
might make such divulgence lawful by his 
consent, none but he was intended to be 
protected against divulgence by the statute. 
Again we agree. 

"The petitioners, however, point out that 
the statute also forbids the use of an unlaw
fully intercepted message, or any informa
tion therein contained, by any person for his 
own benefit or the benefit of another not en
titled thereto; and they say that the Govern
ment officials violated the act by using the 
messages and the information they contained, 
to induce the senders' confessions and testi
mony. They urge that such use is forbidden 
by the act and that they have standing to 
object to the introduction of the evidence 
thus obtained. The Government answers 
that this provision of the act was not in
tended to reach the use of the contents of the 
messages by Federal officers for obtaining evi
dence but was meant to prevent use for the 
personal advantage or benefit of the user. We 
have no occasion to determine the soundness 
of the Government's argument. 

"We are of opinion that even though the 
use made of the communications by the 
prosecuting officers to induce the parties to 
them to testify were held a violation of the 
_statute, this would not render the testimony 
so procured inadmissible against a person not 
a party to the message. This is the settled 
common-law rule. There was no use at the 
trial of the intercepted communications, or of 
any i:D!ormation they contained as such. If 
such use as occurred here is a violation of the 
act, the statute itself imposes a sanction." 

None of us favor wire tapping as a 
general practice and on all occasions. I 
expressed my views in this particular in 
the debate on June 30 last, and I shall not 
repeat. On that occaSion I was severely 
criticized because I gave, as one of my 
reasons for supporting the bill, the fact 
that it was demanded by the President 
of the United States, by the Attorney 
General of the United States, .and by J. 
Edgar Hoover, Director of the Federal 
Bureau of Investigation, as an emergency 
measure in the preparation and safe
guarding of our national defense. I sup
ported the bill then because the reasons 
for its enactment were just as cogent as 
they are today. 

Mr. MOTT. Will the gentleman yield? 
Mr. MICHENER. I yield to the gentle

man from Oregon. 
Mr. MOTT. The gentleman, I pre

sume, received letters in opposition to the 
former wire-tapping bill from certain la
bor-union leaders and from the Com
munists, did he not? They were both 
opposed to that bill? 

Mr. MICHENER. We went further. 
The Committee on the Judiciary held 
very extensive hearings, , I show you the 

volume-hundreds of pages. We heard 
all those people for and against the wire
tappinr; bill at _that time. We have held 
additional hearings. The subcommittee 
has held additional hearings on the pres
ent bill and the opposition that largely 
predominated at that time does not ob
tain today. 

All of the liberal groups that opposed 
the bill at that time realize that this is 
a war measure and that we are at war. 
It does not make any difference whose 
war it was, it is our war now, and it is the 
duty of every patriotic American citizen 
to place his shoulder to the wheel and do 
everything within his power to bring this 
war to the earliest successful conclusion 
with the least sacrifice of blood and 
treasure possible. 

Mr. MOTT. Will the gentleman yield 
further? 

Mr. MICHENER. I yield to the gen
tl~man. 

Mr. MOT!'. At the time the former 
wire-tapping bill was up for considera~ 
tion, and it was opposed by the Com
munists and certain labor unions, was 
not the purpose of it at tnat time to try 
to overcome subversive activities that 
were in operation for the purpose of 
stopping our war preparation effort 
then? 

Mr. MICHENER. Yes; but I will not 
discuss that. That is water over the dam. 
Today we are faced with a different con
dition. 

None of us want to give up any of his 
cherished liberties and freedoms, enjoyed 
because we are a free people. In the 
present type of war, however, we must 
think in prospect. It is necessary that we 
yield power to the President, that we 
forego privileges, and that we surrender 
rights momentarily in order that we may 
enjoy these same things ln perpetuity 
after peace comes to us again. The big 
job we have today is to win this war, and 
that will be followed by the big job of 
regaining these freedoms after the neces
sity for yielding them up has ceased. I 
cannot imagine a Member of the House 
taking the floor and opposing this bill. 
It just will not happen. Quite a contrast 
from June 30, 1941. Yet some of these 
same persons who were opposing the 
President's demand for emergency de
fense ·legislation then are now wont to 
criticize others for not going along with 
the things they wanted, and which the 
President also desired, before Pearl Har
bor. 

Comparisons are usually odious. It 
little behooves any of us to harp on what 
happened before Pearl Harbor. In the 
wire-tapping instance I was an ardent 
supporter of what the President wanted 
because I believed, and we now know, that 
his demand at that ·time was essential. 
The majority of the House, however, felt 
otherwise, and many of those who had 
ardently supported the President in some 
other demand violently opposed him in 
this matter. Undoubtedly all acted in 
good faith. All used their own best judg
ment in behalf of what they thought was 
for the best interest of the country. 
Someorie was wrong, but . criticism · and 
fault finding will not help win the war at 
this time. When war was declared we 
started from there and undoubtedly there 
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is general unity of·purpose. This war i~ 
our joint venture and will only be success
fully terminated by joint, unhampered, 
and cooperative action. The !-told-you
so attitude hinders rather than helps the 
war effort, and the soo'ner our people 
cease talking about what has been and 
devote all their time and effort to what 
-is going to be and what must be the 
sooner will this dreadful scourge of war 
pass from us. 

The committee report, which I have 
quoted, explains_just what this bill does. 
It is some different than the bill which 
was defeated on June 30. That bill ex
tended the right to tap wires where 
espionage, sabotage, kidnaping, and ex
tortion were involved. In no other in
stance did that bill permit wire tapping 
and the use of the evidenc~ obtained 
thereby. The bill before t:s is broader, 
more far-reaching, and covers mUch 
more territory than . the defeated bill. 
It authorizes the Federal Bureau of In
vestigation, the, Military Intelligence Di
vision, and th~e Office· of Naval Intelli
gence to use wire tapping in the detec
tion of · treason, sabotage, espionage, 
seditious conspiracy, and in numerous 
other instances Where the national de
fense is concerned. It would be a very 
drastic law under any excepting war 
conditions. Be it remembered, however, 
that this is purely a war measure, a·nd 
can be terminated at any time by Presi.:. 
dential proclamation, provided, however, 
th:...t if the President does not issue a 
repealing proclamation within 6 months 
after peace is declared, then the Con
gress by concurrent resolution can wipe 
this whole statute off the books. 

There is ·not a patriotic soul among 
us who can find any fault with the au
thority granted in this bill. It is true 
that the bill does not include kidnaping 
and extortion. For my part, I -should 
like to see the law made permanent so 
far as kidnaping and extortion are con
cerned. It was wire tapping that made 
it possible for the F. B. I. to solve several 
important kidnaping and· extortion 
cases. This is the testimony of J. Edgar 
Hoover before the Judiciary Committee. 
Yet no one's civil rights were materially 
impinged upon. We have too many so
called liberals in the country who are 
eternally fretting about yielding up their 
individual privileges in behalf of the 
common good. With this group I have 
no patience. 

In conclusion may I say that I have 
not changed my position at all since I 
advocated granting the President this 
emergency power in 1941. The necessi
ties of the occasion are even greater to
day, and it is gratifying to know that 
this view is universally appreciated by 
the Members. Just another . evidence of 
unity when our national life is at stake. 
It is this type of thing that is bound to 
win this war. 

Mr. MOTT. The gentleman thinks 
the elements who opposed it then have 
now seen the light of day and have be
come more patriotic? 

Mr. MICHENER. In peacetimes we 
quarrel about our internal affairs. In 
wartimes we forget our differences of 
opinion and fight the common. enemy. 

Mr. MOTT. Of course, we do that. 
Mr. BRADLEY of Michigan. Mr. 

Speaker, will the gentleman yield? 
Mr. MICHENER. I yield to the gen

tleman from Michigan. 
Mr. BRADLEY of Michigan. I am 

very glad to have the gentleman refer 
back to about a year ago, when we had 
a similar bill· before this House, because 
I recall that while that bill was under 
consideration in the gentleman's com-

. mittee I was told by the head of the 
F. B. I. personally that due to their pre:. 
vious habit of tapping ·wires, telephone 
conversations, and so on, they had been 
following and keeping their fingers on 
the activities of several thousand known 
foreign agents in this country who have 
since become enemy aliens. I presume 
some such testimony was offered before 
the gentleman's committee. It seems to 
me very strange that this House a year 
ago did not pass this bill as requested 
by the President and by those bodies. 

Mr. MICHENER. That is gone now; 
but rriay I say to the gentleman that 
practically every one of those agencies 
appeared before the committee last year 
opposing this bill. · They called them
selves liberal. They were opposed to this 
type of legislation. . 

Mr. BRADLEY of Michigan. Not the 
agencies of the Government who were 
charged with following up these enemy 
agents? 

.Mr. MICHENER . . No. This bill was 
sponsored by the Attorney General of 
the United States and by the President 
of the United States, and was defeated 
in this House by a vote of 153 to 146 on a 
roll-call vote on June 30, 1941. 

Mr. Spe~ker, I hope this bill will pass 
unanimously. , . 

Mr. SABATH. Mr. Speaker, I yield 3 
minutes to the gentleman from Missouri 
[Mr. COCHRAN]. 

Mr. COCHRAN. Mr. Speaker, the gen
tleman from Michigan is very eloquent 
in defending this measure and in ap
pealing to those who opposed any other 
measures having to do with wire tapping 
not to vote against this measure at this 
time, and finally asking the House as a 
whole to give this power to the President. 

Without-looking at the record, I think 
I was one who opposed the so-called 
Hobbs wire-tapping bill, but this is not 
the Hobbs bill by any means. The gen
tleman knows that just as well as I 
know it. · 
. Mr. MICHENER. Will the gentleman 
point out tl:ie difference? · 

Mr. COCHRAN. I will point it out 
later in the debate. 

The gentleman tells us the President 
should _have this power. Why does not 
the gentleman from Michigan look at his 
own record and see how much power he 
has voted to give the President when 
the President appeal to this House for 
power prior to December 7? 

Those of us who opposed · the Hobbs 
bill : had reason to oppose it. This bill 
confines itself to certain things which the 
gentleman mentioned. Of course, no one 
is going to oppose this kind of a measure, 
especially during wartime. But the gen
tleman should not indirectly criticize 
those who duri-ng peacetime thought it 
was not proper to-let every wire in the 

United States be tapped by Government 
officials who wanted to tap it. 

Mr. MICHENER. Mr. Speaker, will the 
gentleman yield? 

Mr. COCHRAN. I yield to the gentle-
man from Michigan. · 

Mr. MICHENER. The bill before the 
House last year provided that no wire 
could be tapped unless the permission of 
the Attorney General was given in writ
ing. · 

Mr. COCHRAN. I know that. This 
bill is a great deal different and· is a war 
measure. 

Mr. MICHENER. I may say in that 
connection that the open hearings re
cently held developed that on the 2d day 
of September 1941 the F. B. I. in Hono..; 
lulu asked Mr. Hoover to get permission 
to tap the wire between Honolulu and 
Tokyo. Mr. Hoover made the applica
tion to the Attorney General, and the 
permission was given on October 22. · 

Mr. COCHRAN. That permission was 
given, I presume? · 

Mr. MICHENER. There was no wire 
tapping without the permission of . the 
Attorney General. 
· Mr. COCHRAN. They got the per..; 
mission'? · 

Mr. MICHENER. On October 22. 
Mr. COCHRAN. Did they learn that 

the Japs were· going to visit Pearl Har- ' 
boron December 7? 

Mr. MICHENER. I do not know what 
the information was. 

Mr. COCHRAN. Japan did not talk 
about attacking us over the telephone. 

What I am talking about is that the 
gentleman from Michigan who, time and 
again, has ·stood on this floor and criti
cized those who wanted to give the Presi
dent power, is now standing here criti..; 
cizing some of us who did not care to vote 
for a wire-tapping bill before the emer.;. 
gency arose. ·That is what I am talking 
about. 

Now, as to the bill we defeated last 
year, it provided that only tl:ie Bureau of 
Investigation could tap wir_es, and. then 
only when granted permission by the At
torney General. It not only included 
espionage, sabotage, but also · kidnaping 
and extortion cases. . This bill, very 
properly, as a wartime measure, extends 
the power to ·not only the F. B. I. but also 
to the Intelligence Division of the War 
Department and the Office of Naval In
telligence in the conduct of investiga
tions in the interest of prosecution of the 
war. There is a vast difference between 
the two bills. · 

Mr. SABATH_- Mr. ·speaker, I move 
the previous question. 

The previous question was ordered. 
The resolution was agreed to. 

HOUR OF MEETING TOMORROW 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to 
p1eet tomorrow at 11 o'clock a. m. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
THE WIRE'-TAPPING BILL 

Mr. CELLER. .Mr. Speaker, I move 
that the House . resolve itself into the 
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Committee of the Whole House on the 

. ·state of the Union for the consideration 
of House Joint Resolution 310. 

The motion was agreed to. 
Accordingly the HolJ.Se resolved itself 

into the Committee of the Whole House 
on the state of the Union for the consid
eration of House Joint Resolution 310, 
with Mr. DAVIS of Ohio in the chair. 

The Clerk read the title of the joint 
resolution. 

The first reading of the joint resolu
tion was dispensed with. 

Mr. SUMNERS of Texas. Mr. Chair
man, I yield 5 minutes to the gentleman 
from New York [Mr. CELLER]. 

Mr. CELLER. Mr. Chairman, I ap
preciate the kindly expressions of opinion 
concerning me made by the gentleman 
from Michigan [Mr. MicHENER]. I may 
say I know of no more tireless, able, or 
painstaking Member of this House than 
the gentleman from Michigan [Mr. 
MICHENER]. 

Mr. Chairman, it must be understood 
that this bill, House Joint Resolution 310, 
is strictly a war mea.Sure and is confined 
to war crimes. Its duration .shall be only 
until 6 months after peace, or the Presi
dent by order, or the Congress by con
current resolution, shall determine. by 
way of sootier determination or termina
ti"'n of the effective powers of the bill. 

Specifically, the bill makes admissible 
in evidence information obtained by wire 
tapping in cases involving so-called war 
crimes like treason, sabotage, espionage, 
seditious conspiracy, and so forth, and 
the wire tapping, plus the use of evidence 
obtained by wire tapping 1s limited to 
those purposes enumerated in the bill. 

Mr. BROWN of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. CELLER. I yield to the gentle
man from Ohio. 

Mr. BROWN of Ohio. This bill does 
carry other limitations than those in
cluded m the bill that was voted on last 
June. · 

Mr. CELLER. Yes; it does. 
Mr. BROWN of Ohio. A considerable 

number of new limitations have been 
written into the bill. 

Mr. CELLER. Yes; and, primarily, 
· those limitations are that this is strictly 
a war measure for the duration of the 
war and it does not include so-called do
mestic crimes like kidnaping, and so 
forth. 

Mr. BROWN of Ohio. And the other 
bill did include domestic crimes? 

Mr. CELLER. Yes; it did include do
mestic crimes. 

Mr. BROWN of Ohio. So this is not 
the same measure voted on last June? 

Mr. CELLER. It is not, in that sense. 
Mr. MOTI'. Mr. Chairman, will the 

gentleman yield? 
Mr. CELLER. I yield to the gentle

man. 
Mr. MOTT. On account of the gentle

man's special knowledge of this bill I 
wish he would clear up that point. I re
call the provisions of the former bill 
which I supported, as I intend to sup
port this bill, and it is my recollection 
that the former Hobbs bill was limited 
in duration to the emergency and that it 
was limited in scope to crimes which the 

gentleman has just designated as war 
crimes. If that is the case I think the 
gentleman should clear it up so that 
there will not be any misunderstanding. 

Mr. CELLER. At the time of the dis
cussion of the Hobbs bill I was home ill, 
but if my memory serves me rightly from 
a reading of the debate, the 'bill went 
further in that regard than the instant 
bill. As I have stated. this bill is strictly 
limited to these war crimes beyond per
adventure of a doubt. The gentleman 
can read them very carefully. 

Mr. MOTT. I think the former Hobbs 
bill did include kidnaping, but outside 
of that I think it was entirely directed 
toward what the gentleman has described 
as war crimes: 

Mr. SPRINGER. Mr. Chairman, will 
the gentleman yield? 

Mr. CELLER. I yield. 
Mr. SPRINGER. I will ask the gen

tleman if the former bill, known as the 
Hobbs bill, did not also include espio
nage? 

Mr. CELLER. I think that is correct. 
Mr. ELIOT of Massachusetts. Mr. 

Chairman, will the gentleman yield? 
Mr. CELLER. I yield to the gentle

man. 
Mr. ELIOT of Massachusetts. It also 

included extortion and it was not lim
ited as to time, but was designed as 
permanent policy. 

Mr. CELLER. As first drawn it was to 
be permanent law. 

Mr. O'HARA. Oh, no. 
Mr. CELLER. If I am wrong about 

that, I would like to be corrected. 
Mr. O'HARA. Will the gentleman 

yield? 
Mr. CELLER. I yield to the genUe

man. 
Mr. O'HARA. If the gentleman will 

refer back to the RECORD, he will find 
that I offered an amendment to limit 
it to 2 years. 

Mr. CELLER. I am sorry. I did not 
recall. 

Mr. HANCOCK. Mr. Chairman; will 
the gentleman yield? 

Mr. CELLER. I yield. 
Mr. HANCOCK. The RECORD of June 

30, 1941, at page 5793,. shows that this 
amendment was offered on a motion to 
recommit: 

On page 2, line 2, after the words "United 
States" insert "without delegating his au
thority except to the Acting Attorney General 
in his absence"; and on page 3, after line 23, 
insert "This section shall remain in force and 
effect for a period of 2 years after its pas
sage." 

Mr. CELLER. Regardless of the dif
ferences, I think we can all agree that 
this particular bill has certain specific 
limitations not in the previous bill and 
this bill is applicable primarily to the 
war effort. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. CELLER. I yield to the gentle
man from Massachusetts. 

[Here the gavel fell.] 
Mr. SUMNERS of Texas. Mr. Chair

man, I yield the gentleman 5 minutes 
more. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr . . CELLER. Yes. 

Mr. McCORMACK. Without regard 
to what happened when the bill was up 
last time-and I voted for its passage_,. 
the fact is that we need-this legislation 
now, and the fact is that the declara
tion of war has taken place since the 
consideration of the last bill and the 
present time. Those are facts that are 
indisputable, and the necessity of win
ning the war demands the passage of 
this legislation, because the legislation is 
such that it may add to the winning of 
the war. 

Mr. CELLER. I thank the gentleman. 
Nobody appeared specifically in opposi
tion to the generai principles underlying 
this bill.' As a matter of fact, a repre
sentative of the office of American Fed
eration of Labor had this to say: 

I am authorized to say for the American 
Federation of ~bor that, notwithstanding 
our previous well-known attitude toward this 
type of legislation, we shall not now oppose 
this legislation, provided it is made perfectly 
clear that the legislation is for the duration 
only. 

Mr. Philip Murray, president of the 
Congress for Industrial Organizations, 
stated likewise that his organization 
favored the bill, but said that the ·sus
pension of the wire-tapping prohibitions 
should be limited in time to the duration 
of the war. That iS in the bill. Also he 
said that the suspension should be 
severely limited in scope to the detection 
and apprehension of violators of laws 
designed to promote the national war 
etfort. That is in the bill. Also that 
severe criminal penalties should be pro
vided for any person using the power to 
tap wires, or any information so secured, 
for any purpose other than as evidence in 
connection with the prosecution for one 
of the described offenses. That is in the 
bill Then be added a fourth provision 
that a specific ·declaration . should be 
included to prevent the use of the wire
tapping power in any manner to destroy 
or interfere with the rights of organized 
labor. . 

That last provision we could not pos
sibly and specifically comply with. 
Assuredly no effort will be made to hunt 
or hound labor. My record on labor is 
unassailable. I am a strong champion 
and friend of labor. If I thought for one 
moment labor would be burt by this 
measure, I would oppose it. I shall be 
alert and ready to denounce .anyone who 
would attempt to hurt labor by the provi
sions of this bill. Aside from that fourth 
condition, all of the conditions that be 
adverted to are covered by the language 
of the bill. 

Mr. DICKSTEIN. Mr. Chairman, will 
the gentleman yield? 

Mr. CELLER. Yes. 
Mr. DICKSTEIN. I understand that 

the Federal Lawyers' Association consid
ered the matter and approved the bill 
with the provision that it be confined to 
the duration of the war. 

Mr. CELLER. Most of the bar asso
ciations writing tQ us approved the bill 
on the condition that it be limited to 
the duration of the war. We think we 
have a bill here that should meet every 
possible contingency and every possible 
objection. Severe penalties are pre-
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scribed for unauthorized uses of the evi
dence that might be obtained by wire 
tapping. There is a penalty· provided of 
$10,000 and/or 2 years in jail; no per
mission to tap wires can be given unless 
the national safety is threatened, or one 
of the prescribed crimes designated in 
the statutes is about to be committed. 
Unauthorized demands for copies of tele
grams or communications are punishable 
by a fine, and unauthorized publication 
or use of communications is punishable. 
Evidence obtained in any unauthorized 
way cannot be used and it only can be 
used in the manner prescribed by the 
statute specifically and cannot otherwise 
be used. 

We could not conjure up any other lim
itations. We put every possible safe
guard in the bill to protect the rights of 
all parties, all citizens anywhere, every
where in ·the United States. We feel 
that in the interest of the war effort, we 
should have this legislation. My State 
of New York, for example, has in its con
stitution the right to tap wires, and to 
use the evidence obtained in the detec
tion of crimes. If we do not pass this 
legislation, we wlll have an anomalous · 
situation. For example,.a New York City 
policeman could tap a wire, whereas an 
F. B. I. agent could not, and in addition 
use the evidence obtained thereby. That 
is a ridiculous situation and we must 
cure that 

Mr. O'HARA. Mr. Chairman, will the 
gentleman yield? 

Mr. CELLER. Yes. 
Mr. O'HARA. Will the gentleman 

state for the purpose of the . record 
whether or not the ·Federal Bureau of 
Investigation and the Military Intelli
gence and the Naval Intelligence may 
now act in the matter of tapping wires 
without getting anyone's consent to work 
separately or together as they see fit? I& 
not that true? 

Mr. CELLER. I am glad that the gen
tleman asked that question. I had over
looked it. That is correct.· The Army 
and the Naval Intelligence Divisions m~y 
act independently without getting any 
clearance from the Attorney General's 
office. 

If we do not pass this bill, our treach
erous alien enemies and spies residing in 
our midst will have the untrammeled and 
safe use of the channels of wire and wire
less, but our Army, Navy, and Department 
of Justice will not. 

Assurediy, the present wire-tapping 
prohibitions are not being observed by 
alien spies and espionage. agents. Fed
eral officials must obey the prohibitions. 
Army and NaVY Intelligence officers can-

- - not listen in, but Nazi, Fascist, and Japa
nese saboteurs can. Such a situation is 
woefully ridiculous. 

In conclusion, I am deeply sensible of 
and thankful for the able assistance of 
my colleague on the committee, the gen
tleman from New York [Mr. HANCOCK], 
and the gentleman from Alabama [Mr. 
HoBBS]. I am especially grateful to Mr. 
Frank Connell, clerk of the Judiciary 
Committee, for his painstaking research 
and studious inquiry. He was ever at my 
elbow aiding and advising me. 

The CHAIRMAN. The time of the 
gentleman from New York has again 
expired. 

Mr. HANCOCK. Mr. Chairman, inas
much as the court and the jury are 
r"avorable, I think it would be foolish 
for me to indulge in any extended argu
ment. Many a man has talked himself 
out of court when the judge w~.s with 
him at the outset. 

I am thoroughly familiar with this 
legislation. I discussed a similar bill 2 
years ago and again last year, and I am 
perfectly ready to discuss it today if any
body desires to hear my views. 

I hope there will be no opposition. 
Everyone must realize that we are en
gaged in warfare and that this i~:: a war 
measure. When we know the land is 
filled with saboteurs, spies, and traitors, 
it is utter folly to deny to our intelligence 
departments . of the Army and the Navy 
and the F. B. I. the usual weapons which 
are used all over the world to trac!l.': down 
these desperate criminals, who are .more 
dangerous to us than enemy troops in 
unjform. 

The language of this bill is not satis
factory to everybody concerned with its 
preparation. It has been written and 
rewritten half a dozen times. The final 
version as you have it before you today 
represents the best efforts of the Judi
ciary Committee to compose our differ
ences. I could go into detail and de
scribe for you the reason for every word 
and phrase in it because I happened to be 
one of a subcommittee, together with 
my good friend from New York [Mr. CEL
LER J, and my good friend from Alabama 
[Mr. HoBBS], who drafted the biil in its 
final form. If you wish to know the con
tents of the bill, the background of it 
and the explanation of it, I suggest that 
you read the report carefully. 

I compliment the gentlemen from New 
York [Mr. CELLER], author of the bill, 
for his excellent work. I also compli
ment the very able and efficient clerk of 
the committee, Mr. Frank Connell, who 
actually drafted the report and was most 
helpful all through the consideration of 
the bill. 

I will be pleased to answer any ques
tions. I hope there will be none. I hope 
the debate will not be extended. I hop.e 
the bill will be passed unanimously. The 
President is for it. The Department of 
Justice is for it; the Secretary of War, 
and the Secretary of the Havy are for it. 
Everyone who opposed it a year ago, so 
far as I know, approves of it today. It 
is an essential measure. It should have 
been passed months ago. · 
· I will not delay the passage of the bill 
today by taking any more time. 

Mr. SUMNERS of Texas. Mr. Chair
man, I yield 5 minutes to the gentleman 
from Alabama [Mr. HoBBS]. 

Mr. HOBBS. Mr. Chairman, there 
would have been no Pearl Harbor attack 
had this bill been · the law of the land 
before December 7, 1941. I make that 
statement unequivocally. I make it sol
emnly. I make it upon my own initia
tive and upon my own responsibility. It 
is true, as every member of the Judiciary 
Committee who heard the testimony 

given in our executive session knows. · 
We know whereof we speak, although we 
cannot take the Congress into our con-
fidence. · 
. This bill may yet prove essential. It 

differs from its precursors ifi several re- . 
spects, but it is, on the whole, improved. 
It has been weakened materially in only . 
one respect. Its life is limited to the war 
emergency as usually defined. We all 
wish that it had been the law and that 
the awful loss of life and the weakening 
of our Navy which occurred at Pearl 
Harbor might have been averted. But · 
jt is not too late to help win the war. It 
still can serve a useful purpose. Person- . 
ally I think it ought to be permanent leg- · 
islation, but I waive that and bow re
spectfully to the wisdom of my conferees · 
on the committee. 

Nor can I close these brief remarks · 
without paying sincere tribute to the 
leadership of the gentleman from- New 
York [Mr. CELLER] throughout its long 
and hard progress; and also to the gen- · 
.tleman from New York [Mr. HANcocK], . 
whose diligent and able work on the sub
committee was invaluable. 

I also wish to pay tribute to Frank 
Connell, who has been more than helpful 
in every one of the many meetings we 
have had on this subject and in a hun
dred ways. 

This bill should pass. It will pass. It 
must pass if we are to do our duty in 
behalf of America's war effort. 
_Mr. SUMNERS of Texas. Mr. Chair

man, I yield 2 minutes to the gentleman 
from Massachusetts [Mr. ELIOT]. · 

Mr. ELIOT of Massachusetts. Mr. 
Chairman, I agree, of course, with the 
majority leader in saying that·we should 
consider this as a war measure, devoted 
to war crimes; limited to the duration of 
the war, without too much regard for 
ancient history. 

For the purpose of putting the record 
straight, I feel I must comment on the 
defeat of the wire-tapping bill last June, 
and the effect of that defeat upon the 
events at Pearl Harbor. Existing law, as 
interpreted by the Attorney General and 
his predecessors, permits Govetnment 
wire tapping. It does not permit the use 
of evidence gained thereby in prosecu
tions. In other words, the defeat of the 
Hobbs bill last June did not prevent wire 
tapping at Pearl Harbor. 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. ELIOT of Massachusetts. Yes; I 
yield. 

Mr. MICHENER. Is it not true that 
the Attorney General made a regulation 
that there should be no wire tapping by 
the F. B. I., Mr. Hoover's organization, 
without express permission of the Attor
ney General, and that Mr. Hoover and 
the F. B. I. made a personal request of 
the ~ttorney General for permission to 
tap wires on the 2d day. of September 
1941, and he did not get the permission 
until the 22d or the 27th day of October? 

Mr. ELIOT of Massachusetts. I be
lieve that is correct. 

Even if the Hobbs bill had passed the 
same condition would have obtained; the 
Attorney General would have had to give 
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his permission. Furthermore, as the 
gentleman's very statement points out, 
the F. B. I. got the authority from the 
Attorney General to tap wires at Pearl 
Harbor some 6 or 7 weeks before the dis
aster occurred. The point I am making 
is simply that it was not through any ad
verse vote in this House that the Gov
ernment failed to utilize the power it 
already had at the time of Pearl Harbor. 

[Here the gavel fell.] 
Mr. HANCOCK. Mr. Chairman, I 

yield 5 minutes to the gentleman from 
Indiana [Mr. SPRINGER]. 

Mr. SPRINGER. Mr. Chairman, I· 
want to compare for the benefit of the 
Members of the House, in just a few in
stances, the bill which was before the 
Honse on June 30, 1941, and the present 
bill. I believe this will be helpful to the 
Committee in determining its policy re-_ 
specting this legislation. 

As has been said, just a few moments 
ago, the bill which was before the. House, 
known as the Hobbs bill and which was 
under consideration on June 30, 1941, 
contained the provision that if the wires 
were to be tapped and the evidence were 
to be used in the prosecution of any case 
it must first go through the hands of the 
Attorney General of the United States. 
Everyone on the floor of the House this 
afternoon who was present during that 
particular debate will recall the refer
ence made to the possible obstructions 
which might come in securing permis
sion from the Attorney General, or a cer
tificate from the Attorney General, for 
the purpose of tapping wires which wou~d 
then make possible the use of that evi
dence in prosecutions. 

The bill now before the House gives 
three agencies the power which in the 
Hobbs bill was delegated to the Attorney 
General: First, the Federal Bureau of 
Investigation of the Department of Jus
tice; second, the Military Intelligence 
Division of the War Department-; and, 
third the Office of Naval Intelligence of 
the Nav-y Department. And the crimes 
involved are treason, sabotage, espion
age, seditious conspiracy, violations of 
neutrality laws, and violations of the act 
requiring registration of agents of foreign 
principals. These are the sole agencies 
which will have the power to direct the 
tapping of· wires, and the crimes above 
recited are the crimes for which the au
thority may be extended to tap wires for 
the purpose of obtaining evidence. The 
Hobbs bill embraced domestic crimes, 

· such as kidnaping and extortion. This 
bill does not contain any domestic crimes 
as a basis for wire tapping. 

In this connection I want to call the 
attention of the membership, if I may, to 
the statement which was made by J. 
Edgar Hoover before the committee with 
reference to this particular bill now be
fore us. I quote from the hearings. 

Coming to the matter of this legislation •. ! 
think I should indicate what the procedure 1s 
in the Federal Bureau of Investigation today 
in connection . with wire tapping. 

The procedure that the Federal Bureau of 
Investigation follows today in regard to wire 
tapping is this: No agent in charge of any 
of the 56 field offices of the Bureau is author
ized to tap a telephone wire. I myself am 

not authorized to tap a telephone wire. If 
an agent in charge of any of the' 56 field offices 
of the Bureau decides an investigati-on war
rants the tapping of a telephone wire, he 
communicates with me here in Washington 
and I in turn transmit that request by memo
randum to the Attorney General in accord 
with his instructions. 

So if the' pending bill should be passed 
the three agencies I have just men
tioned; namely, the Federal Bureau of 
Investigation, the Intelligence Division 
of the War Department, and the Office 
of Naval Intelligence of the NaVY De
partment would be the sole agencies 
which would have the power to authorize 
the tapping of wires, and this would be, 
only, to secure our national defense and 
security. The Hobbs bill was voted upon 
before we were attacked by Japan. Since 
December 7, 1941, great changes have 
occurred. We are not at peace now. 

We must remember that we are in war; 
this is a war measure; this is an emer
gency measure, and under the express 
provisions of the bill itself this law will 
continue in force until the expiration of 
6 months after. the terminat~on of the 
present war. We must win this war, and 
we must not leave anything undone 
which may contribute to our ultimate 
victory. The necessity of tapping wires 
in order to obtain evidence of treason, 
sabotage, espionage, seditious conspiracy, 
violations of neutrality laws, and viola
tions of the act requiring the registra
tion of foreign principals may become 
highly important at any time. The fail
ure to pass this bill today might be the 
direct cause of great loss of property, or 
the commisSion of acts of treason where
by our Nation might suffer great and 
irreparable injury. Every Amerl.can is 
vitally interested in this legislation; it is 
needed, and may I say that certain con
fidential communications given to the 
Judiciary Committee of the House of 
Representatives, by J. Edgar Hoover, of 
the Federal Bureau of Investigation, 
which the members of the committee 
cannot disclose, make certain the fact 
that this legislation is entirely justified 
as a war measure. 

Mr. Chairman, before I conclude my 
remarks I desire to express to my col
league, the gentleman from New York 
[Mr. CELLER] my congratulations upon 
the presentation of this bill. It is purely 
a defense measure. We must extend our 
all-out effort to win this war to those 
protective measures which will make se
cure our Nation, and our people. - This 
bill will do just that, and no more. The 
gentleman from New York [Mr. CEL,;, 
LER] has given much time and effort 
to this measure, and he is to be com-

. mended by the Members of the House, 
and by the country, for presenting this 
protective legislation. 

I desire, also, to add my tribute to that 
fine and distinguished secretary of the 
Judiciary Committee, Mr. Frank Con
nell, who has labored long and faithfully 
in the preparation of this bill. His ef
forts respecting this measure should be 
applauded by all. He is a faithful and 
loyal coworker of our great committee. 

Mr. Chairman, as we approach the 
end of the ~ebate on this war measure-

a measure which is protective, only in its 
character-and which will throw the arm 
o( security about every American-our 
factories shops, and mills will be made. 
secure, ~nd the American workers will 
find their machine and bench ready for 
them each day when the whistle blows; 
their opportunity to work will not be 
destroyed by the saboteur, and the people 
will be made safe and secure by this piece 
of legislation. . . 

I hope, therefore, Mr. Chairman, that 
this bill will pass without a dissenting 
vote in the House of Representatives. 
Let us say to the world that . we will pro-· 
teet our people and our country, insofar 
as possible. 

[Here the gavel fell.J 
Mr. SUMNERS of Texas. Mr. Chair

man, I yield myself 5 minutes. 
Mr. Chairman, it is not my purpose 

to add to the very able and informative 
explanations which have been made with 
reference to this bill. I want to direct 
attention to the fact that the attitude 
toward this bill as it is. now presented 
is a fine indication and a fine example. 
During ordinary times-during peace
times-Members divide; they have dif
ferent attitudes; sometimes this aisle 
between Democrats and Republicans 
divides everybody; but it is a fine thing
it is a heartening thing-to observe that 
when your country faces danger-and 
unquestionably we face danger-party 
lines cease to obtain, and Members of 
this Congress, whether Democrats or 
Republicans, stand united for the defense 
of their common country. There is no 
solidifying, unifying, vitalizing, strength
ening, protective thing for a people im
periled as we are comparable in its em
cency·to a realization of a great common 
danger. During the past 2 or 3 weeks 
there seems to be a tendency to minimize 
our dangers, to stir up optimism, to mag
nify things in our favor and minimize 
those against us. Nothing could be more 
dangerous to the security of this country 
than that. ·That sort of thing breeds 
incaution and incaution results in such 
things as happened at Pearl Harbor. 
That does not help our morale. The 
people want the facts. They can take 
them raw. They have got the right to 
have them. There is not the . slightest 
doubt that our country now faces the 
supreme danger in its existence. 

We have had a very foolish notion in 
America that in some sort of way we 
were going to escape the test and the 
periJs which other countries have faced. 
We hav~ got over that notion now. The 
ease-loving, soft, self-centered, unfit 
people of yesterday, as if by magic al
most are coming to be virile people fit . 
to win. It is for us to forget partisan
ship and personal ambition and to be fit 
servants of such a people. Tell them 
the truth. The truth is that we have 
not been winning this war, not Yet. 
Everything we have is involved. Re
gardless of the past, we of this House 
must face the present and the future 
as we face this bill unitedly in this war 
situation. 

There is no more solidifying influence. 
that can be exerted among the people 
than the consciousness of a common 
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danger. The unanimity of the House 
toward this very identical piece of legis
lation is an evidence to the country that ~ 
we believe we do face that character of 
danger which requires us to staiJ.d as a 
united people, with just one object, and 
that is to make this country secure. We 
have got to turn the tide· of this war 
before we can win. It is running against 
us. We are not going to get ourselves 
ip shape to do it by trying to deceive our
selves as to the seriousness of our danger. 
We are watchmen on the tower. for our 
people. We do not have to hide· things 
from them. They are as grown as we 
are. They are not jittery one bit. They 
know we are in danger . . Nothing could 
do a greater hurt to our morale, to the 
confidence and trust between the people 
and their. public ofiici~ls and civilians 
in positions of leadership than for the 
impression to get abroad that things af
fecting the public security are being hid
den from them, or our dangers minimized 
in our reports to them. 

Mr. HANCOCK. Mr. Chairman, I 
yield 5 · minutes to the gentleman from 
Minnesota [Mr. O'HARA]. · · 

Mr. O'HARA. Mr. Chairman, I as~ 
sume that the passage of this bill will 
be unanimous today; at least I sincerely 
hope so, because the House has been · 
fiddling and · shadow boxing with this 
wire-tapping bill for some time. The 
gentleman from Alabama has well said 
that the tragedy of Pearl Harbor might 
have been a voided had this bill been the 
law prior to December 7, 1941. · 

I do want to compliment the author of 
the bill and the subcommittee of the 
Judiciary Committee that did a great 
deal of work upon it. Perhaps there are 
some in the Congress and some in the 
departments of our Government who 
have a very high sensitivity in reference 
to the proposition of wire tapping. As 
far as I am concerned, wire · tapping 
ought to be permitted in the case of the 
violation of any Federal felony and not 
limited as it is limited by this bill. How
ever, and with due respect to those who 
opposed the Hobbs bill on June 30, 1941, 
there is and has been the imperative need 
of this exceedingly important legislation 

• with our country at war. 
Mr. Chairman, while I am speaking, I 

would like also to pay high compliment 
to Mr. Connell, clerk of the committee. 
It is always a pleasure to go to him and 
ask for information, because he is always 
gracious and willing and tries to aid any 
member of the committee who comes to 
him. It is my hope that the Judi·ciary 
Committee will long have Mr. Connell as 
its clerk. 

Mr. Chairman, I hope this bill will be 
rapidly acted upon by the Senate, be
cause all you have to do to realize the 
importance of it is to read the report, 
and particularly page 29 of the last print
ed he~rings on the bill. I am not only 
happy to have supported the previous 
measure, the so-called Hobbs bill, but I 
am equally happy to support this bill and · 
to urge its passage. 

[Here the gavel fell.] 
· Mr. HANCOCK. Mr. Chairman; I 

yield 3 minutes to the gentleman from · 
Ohio [Mr. VoRY'sJ. 

. Mr. VORYS of Ohio. Mr . . Chairman, 
this is-second-guessing day. On this bill 
on which we are now so unanimous, we 
are divided between the "I told you so's" 
and the "alibis." I happen to be one of 
those who supported this bili when it was 
up last summer, and I got a good bit of 
sGolding for it. · 

. This _ bill has considerable historic im
portance as applied to the Pacific situa
tion and to Pearl Harbor. Let me car-ry 
you back, while we are "second guessing" 

. a little bit, to a document found on page · 
2657 of the Appendix of the RECORD of 
June 16, 1939, being the minority report 
ot the Foreign Affairs Committee on the 
sp-called neutrality bill, House Joint · 
Resolution 306, the Bloom bill. During 
the hearing~ ori our foreign policy lead
ing up to that bill, we had heard many 
witnesses urging embargoes agai:p.st Ja- . 
pan. I made a motion to consider the 
Japanese embargo bills which were 
pending before our committee, but my 
motion was tabled without even permit
ting me to speak. 

With that background in mind, our · 
minori.ty report on the Bloom bill said: 

THE PACIFIC SITUATION 

We have attempted, without success; to 
secure consideration and action by our com
mittee on the . situation ~n the Orient. We 
feel that it is a .mistake to try to determine 
our possible conduct as to future wars in 
Europe before we determine our conduct as to . 
ah exist!ng war. We have let our excitement 
about what may happen to our remote in-. 

. terests in Europe blind us to what is now 
happening to our immediate interests in the 
Pacific, where our treaty rights are being vio
lated and our national interests threatened 
every day. We feel certain that if we had 
solved this immediate far-eastern problem 
first it would have gone far toward solving 

· the rest of our international problems. 

If our country had carried out this 
minority proposal 3 years ago and had 
stopped arming Japan, Pearl Harbor 
might have been prevented. 

Why bring that up? Not just to say 
"I told you so," but to remind us all to go 
carefully when we are all of one mind. 
There is a lot of talk here today about 
the need for unanimity. :t think the 
need for being right is more important 
than the need for unanimity. I happen 
to be an "I told you so" man today on 
this bill, but there are many men whose 
judgment I respect who did not support 
this bill before, for this is a terrible 
power to give to the Government, in 
peace or war, the power that Justice 
Holmes has described as "a dirty busi
ness,'' eavesdropping on private conver
sations. I thought it ~as necessary un
der the circumstances last summer, and
! think it is necessary now, but let· those 
who do not feel that way now have the 
courage to state their views here. In 
the 'interest of unanimity we do not want · 
to be stampeded into doing the wrong 
thing. We want to continue to be a de~ 
liberative body. 

I am one of those who -always view with 
some suspicion a unanimous vote, be
cause I know that, human nature being 
what it is, a divided vote means that in 
all probability the measure received more 

· careful consideration than one which 
was passed unanimously. 

. To · those who are in the min.ority on 
· votes we take today I say, be of go<:ld ~ 
cheer. Often those who were iri the 
minority in the past, as o~ this bill, ·or_ 
as some of us were in 1939 on the Pacific , 
problem, come into the majority when 
the matter comes up for a second guess. 
On the othe·r hand, when those of us who 
were in the minority find that time has 
brought the majority around to our views 
on a certain measure, let us not crow too 
much; let us-not say too much about "I 
told you so"; we may be the ones who are 
proven wrong next tiine. Rather, let us 
try to continue to debate measures on . 
their merits, without being stampeded, 
without recriminations, seeking to be 
right rather than unanimous. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. ·voRYS of Ohio. I yield to' the 
gentleman from Missouri. 

Mr. COCHRAN. Since I took the floor 
a few minutes ago to answer the gentle
man froip Michigan [Mr. MICHENER] I 
have looked over this bill and compared . 
it with the bill on which we voted a year · 
ago. 'in the first place, we were · not at 
war at the time we voted on that bill. In 

· the second place, we gave the -entire · 
power to one man. "vVe extended that ' 
power solely to the Attorney General in 
the original bill. Is not that correct? 

' . Mr. VORYS of Ohio. I think there are 
. differences between this and the · Hobbs · 
bill and differences between the situation · 
then and now which would justify a · 
change in a man's vote. For myself, the 
fact that this bill does not include . kid-. 
Iiapers and extortionists, as the Hobbs 
bill did, does not make this bill better. 
I concede that there are differences. 
Although in my judgment the two bills · 
are substantially the same and the. pur
pose that they seek to achieve is the same, 
l respect the judgment of those of my 
colleagues who feel that the differences 
are important enough for them to have 
voted the other way last time. 

[Here the gavel feli.J 
Mr. SUMNERS of Texas. Mr. Chair

man, I yield myself 2 minutes. 
Mr. COCHRAN. Mr. Chairman, will 

the gentleman yield? 
Mr. SUMNERS of Texas. I yield to-the 

gentleman from Missouri. 
· Mr. COCHRAN. Is it not a fact alsO 

that the Hobbs bill considered last year : 
never mentioned the Army or the Navy 
Intelligence Sections? 

Mr. SUMNERS of Texas. I rise to 
make just une . observation. These gen
tlemen are concerned about how 1\~em .. · 
bers voted last year, or whenever it was." 
One time I was running for office and a 
man was accusing me of having cast a 
bad vote. I replied that I thought he was 
probably making a mistake about that 
particular vote, that I thought that was 
probably a very good vote; but -if he . 
wanted some campaign thunder and 
would come around to me I woulc, show · 
him some votes that I knew were wrong. 
Then I said, "Of course, I try to profit by 
my mistakes." Then I said to the audi- . 
ence, "All you fellows who never made 
any- mistakes, vote for this other bird, 
and the rest of you vote for me, and- I 
will count noses with him." I never 
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heard anything more about that particu
lar vote. 

I think that is about the situation with 
regard to how Members voted last year 
on this bill. Of course, stable people do 
not change often, but the only consist
ency anybody ought to aspire to is that 
each time he acts he uses then his latest 
and best judgment. The fine thing about 
it is that we are all standing together 
now voting for this bill as we must stand 
together generally for what we believe 
is in the interest of our country that is 
now engaged in war, facing the greatest 
fighting machine of all time, with every
thing we have or can hope for in the 
gravest sort of peril. Let the dead past 
bury its dead while we unitedly, with but 
one ambition, seek to be servants of a 
great democracy in this hour of its 
supreme peril. 

[Here the gavel fell.] 
The Clerk read as follows: 
Resolved, etc., That the Federal Bureau of 

Investigation of the Department of Justice, 
the Military Intelligence Division of the War 
Department, and the Office of Naval Intelli
gence of the Navy Department are author
ized, in the conduct of investigations, to as-

· certain, prevent, or frustrate any interference 
or a;ny attempts or plans for interference with 
the national security and defense by treason, 
sabotage, espionage, seditious conspiracy, vio
lations of neutrality laws, violations of the 
act requiring the registration of agents of 
foreign principals (act of June 8, 1938, as 
amended (52 Stat. 631)), violations of the 
act requiring the registration of organizations 
carrying on certain activities within the 
United States (act of October 17, 1940 (54 
Stat. 1201) ) , or in any other manner, to re
quire that telegrams, cablegrams, radiograms, 
or other wire or radio communications and 
.copies or re.cords thereof be disclosed and de
livered to any authorized agent of any one of 
said investigatorial agencies, without regard 
to the limitations contained in section 605 
of the Communications Act of 1934 (48 Stat. 
1103) : Provided, That no demand for the 
disclosure and delivery of telegrams, cable
grams, radiograms, or other wire or radio 
communications, or copies or records thereof, 
shall be made by any agency specified in this 
s~ction unless and until such agency has re
ceived the approval of the head of the Federal 
Bureau of Investigation of the Department 
of Justice, the head of the Military Intelli
gence Division of the War Department, and 
the head of the · Office of Naval Intelligence 
of the Navy Department, as the case may be, 
or by such officer or offi.cial as may be desig
nated by him. Such appro.val shall be given 
only when there is reasonable ground to be
lieve that a violation of a law referred to in 
this section may have been committed, is 
being committed, or may be apout to be 
committed, or the national safety is other
wise threatened. The information thus ob
tained shall be admissible in evidence. 

SEc. 2. No person shall fail to comply forth
with with the request of any duly authorized 
person, pursuant to this joint resolution, for 
the disclosure and surrender of any telegram, 
cablegram, radiogram, or other wire or radio 
communication, or copies or records thereof 
In his possession or under his control. 

SEc. 3. No person shall divulge, publish, or 
use the eXistence, contents, substance, pur
port, or meaning of any information obtained 
pursuant to the provisions of this joint reso
lution otherwise than for the purposes here
inbefore enumerated. 

SEc. 4. Any information obtained by any 
one . of the three investigatorial agencies 

above named in the conduct of any investi
gation referred to in this resolution by means 
of intercepting, listening in on, or recording 
telephone, telegraph, cable, radio, and any 
other similar messages or communications, 
shall be admissible in evidence in any prose
cution for any offense mentioned in this reso
lution, but not otherwise. 

SEc. 5. Any per&on who willfully and know
ingly violates any provision of this joint reso
lution shall be guilty of a felony and upon 
conviction thereof shall be fined not more 
than $10,000 or imprisoned not more than 
2 years, or both. 

Mr. JENNINGS. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, this resolution au
thorizes the Federal Bureau of Investiga
tion of the Department of Justice, the 
Military Intelligence Division ·Of the War 
Department, and the Office of Naval In
telligence of the Navy Department in the 
conduct of certain investigations in the 
interest of the prosecution of the war to 
make use of intercepted communications 
without regard to the limitations con
tained in section 605 of the Communica
tions Act of 1934. 

We are all agreed that any agents of 
these branches of the Government enu
merated in this act may, without viola
tion of law, intercept messages sent by 
wire by those who are about to commit 
a crime, but they cannot use these inter
cepted messages in evidence against those 
who are committing or are about to com
mit the crimes of treason, sabotage, 
espionage, seditious conspiracy, violations 
of neutrality laws, and other offenses 
against the security of this country. 

At this time this Nation is engaged in 
a war for its national existence, and in the 
prosecution of this war we have builded 
into an army of defense and offense 
more than 2,000,000 of our young men; 
and before our war effort shall have 
ceased, in all human probability, we will 
have marshaled under the flag of this 
country as many· as 10,000,000 of our fin
est, strongest, and best young men. There 
must be no fifth column in the rear of 
these men. We do know that those who 
would commit treason, sabotage, or any 
other crime interferin,g with the success
ful prosecution of the war may resort to, 
and have resorted to, the use of tele
graph wires and telephone wires. If we 
refuse to enact this measure we say to 
those who are guilty of treason in this 
country, those who are guilty of sabotage, 
those who conspire to defeat our war ef
forts and bring death to our armed forces 
and defeat to our armies and our Navy, 
"You may go ahead and use with im
punity these far-flung lines of communi
cation which are calculated, if properly 
used, to make successful your efforts 
against your country." Yet we say to 
the Army and to the Navy and to the 
F. B. I., "You cannot listen in and use 
against these traitors, these saboteurs, 
those who are undertaking to -defeat our 
war efforts, what they have said or what 
they have done in the use of these in
strumentalities." Such a thing is mon
strous and is an insult to the intelligence 
of everybody, and it is for these reasons 
that I shall support this measure and 

arm our F. B. I. and our Army and our 
Navy officials with the power to listen in 
and get the conversations of these · 
traitors, these saboteurs, and these peo
ple who are undertaking to hamstring · 
and defeat the efforts of this country in 
maintaining our national existence. I 
voted for a measure similar to this one 
during the first session of this Congress. 
It was defeated by a vote of this House. 
I am reliably informed that if that meas- · 
ure had become a law and if the F. B. I., 
the intelligence departments of the Army 
and Navy had been permitted to listen 
in on the Japs at Honolulu, Pearl Har
bor could not have been attacked and 
our fleet destroyed and our boys butch
ered on December 7, 1941. 

The clerk read as follows: 
SEc. 6. If any provision of this joint reso

lution or the application of ~uch provision to 
any circumstance shall be held invalid, the 
validity of the remainder of this joint reso
lution and the applicability of such provision 
to other circumstances shall not be affected 
thereby. . 

SEc. 7. For purposes of this joint resolution 
the term "person" shall include any indi
vidual, partnership.. ~sociation, business 
trust, corporation, or any organized group of 
persons, whether incorporated or not. 

SEc. · 8. This joint resolution shall remain 
in foree during the continuance of the pres
ent war and for six months after the termi
nation of the war, or until such earlier time 
as the Congress, by concurrent resolution, or 
the President, may designate. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose, and 
the Speaker having resumed the chair, 
Mr. DAVIS of Ohio, Chairman of the 
Committee of the _ Whole House on the 
state of the Union, reported that the 
Committee, having had under considera- ' 
tion House Joint Resolution 310, pursuant 
to House Resolution 487, he reported the 
same back to the House. 

The SPEAKER. The question is on 
the engrossment and third reading of the 
joint resolution. 

The joint resolution was ordered to be 
engrossed and read a third time, and was 
read the third time. 

The SPEAKER. The question is on 
the passage of the joint resolution. 

The question was taken; and the joint 
resolution was passed. 

A motion to reconsider was laid on the 
table. 
OVERPAYMENTS ON TRANSPORTATION 

ACCOUNTS . 

Mr. COCHRAN. Mr. Speaker, by di
rection of the Committee on Expend
itures in the Executive Departments, I 
ask unanimous consent for the immediate 
consideration of the bill (S. 2305) to re
lieve disbursing and certifying officers of 
the United States of responsibility for 
overpayments made on transportation 
accounts under certain circumstances. 

The Clerk read the title of the bill. 
Mr. COCHRAN. Mr. Speaker, this bill 

has a unanimous report from the com
mittee, the Army, the Navy, the Bureau 
of the Budget, and the Comptroller Gen
eral. They not only wrote letters asking 
for its immediate enactment, but sent 
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representatives before the committee at a 
hearing. I spoke to the minority leader, 
the gentleman from Massachusetts [Mr. 
MARTIN], this morning and also to the 
members of the Committee on Expend
itures in the Executive Departments who 
were present-the minority members. 
There is no objection to its immediate 
consideration. 

Mr. BENDER. Mr. Speaker, will the 
gentleman yield? 

Mr. COCHRAN. I yield to the gentle
man from Ohio. 

Mr. BENDER. Is it not a fact that 
this bill provides for the military the 
same rules that are applicable to the 
civilian departments or bureaus? 

Mr. COCHRAN. Absolutely, and the 
Government is fully protected in every 
way from loss. There is no doubt about 
that as the Comptroller General says. 

There being no objection, the _Clerk 
read the bill, as follows: 

Be it enacted, etc ., That hereafter no dis
bursing or certifying officer of the United 
States shall be held liable for overpayments 
made for transportation furnished on Gov
ernment bills of lading or transportation 
requests when said overpayments are due to 
the use of improper transportation rates, 
classifications, or the failure to deduct the 
proper amount under land-grant laws or 
equalization and other agreements. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motron to reconsider was laid vn 
the table. 
FURTHER MESSAGE FROM THE SENATE 

A further message from the Senate, by 
Mr. Frazier, its legislative clerk, an
nounced that the Senate had passed a bill 
of the following title, in which the con
currence of the ,House is requested: 

S. 2508. An act to amend section 32 of the 
Emergency- Farm Mortgage Act of 1933, as 
amended. 

EXTENSION OF REMARKS 

Mr. MURRAY. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. BROWN of Ohio. Mr. Speaker, I 

ask unanimous consent to extend my own 
remarks and include an article by Rob
ert L. Norton, in the Boston Post of 
Wednesday, May 22, 1942. Also, Mr. 
Speaker, I ask unanimous consent to ex
tend my own remarks arid include an 
editorial entitled "Irving Cobb's Philos
ophy," from the Indianapolis Star of 
May 22, 1942. 

The SPEAKER. Is there objection? 
There was no objection. 

SPECIAL ORDER 

The SPEAKER. Under previous order 
of the House, the gentleman from New 
York [Mr. DICKSTEIN] is recognized for 
15 minutes. 

Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent that the time I have 
today be transferred to Tuesday next, 
after the disposition of business and 
other special orders. 

The SPEAKER. Is there objection? 
- There was no objection. 

The SPEAKER. The gentleman from 
Oklahoma [Mr. DISNEY~ who had a spe
cial order for today has relinquished that 
tine. 

SENATE BILL REFERRED 

A bill of the Senate of the following 
title was taken from the Speaker's table 
and, under the rule, referred as follows: 

S. 2508. An act to amend section 32 of the 
Emergency Farm Mortgage Act of 1933, as 
amended; to the Gommittee on "Agriculture. 

ADJOURNMENT 

Mr. DICKSTEIN. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to , accordingly 
(at 3 o'clock and 18 minutes p. m.), pur
suant to its order heretofore entered, 
the House adjourned until tomorrow, 
Wednesday, May 27, 1942, at 11 o'clock 
a.m. 

COMMITI'EE HEARINGS 
COMMITTEE ON INTER.STATE AND FOREIGN 

COMMERCE 

The hearings in connection with the 
Federal Communications Commission 
will be postponed for approximately 2 
weeks. 

There will be a meeting of the Special 
Subcommittee on Petroleum Investiga
tion of the Committee on Interstate and 
Foreign Commerce at 10 a. m., Wednes
day, May 27, 1942. 

COMMITTEE ON IMMIGRATION AND 
NATURALIZATION 

There will be a meeting of the Com
mittee on Immigration and Naturaliza
tion at 10:30 a. m. on Wednesday, May 
27, 1942, for consideration of H. R. 6858, 
H. R. 7044, House Joint Resolution 46, 
H~ R. 3776, H. R. 4800, and H. R. 6370. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule Y:.....:~V. executive 
communications were taken from the 
Speaker's table and referred as follows: 

1672. A communication from the President 
of the United States transmitting a supple
mental estimate of appropriation for the Fed
eral Security Agency in the amount of 
$103 ,000, for the fiscal year 1942 (H. Doc. No,' 
737); to the Committee on Appropriations, 
and ordered to be printed. 

1673. A letter from the Chairman, National 
Park and Planning Commission, transmitting 
a draft of a proposed bill to authorize the 
Board of Commissioners of the District of 
Columbia and the Secretary of the Interior to 
make exchanges with the Defense Homes Cor
poration of certain lands in northwest Wash
ington, and for other purposes; to the Com
mittee on the District of Columbia. 

1674. A letter from the Director of Censor
ship, transmitting a draft of a proposed bill 
to amend the First War Powers Act, 1941, by 
extending the authority to censor communi
cations to include communications between 
the continental United States and any· Ter
ritory or possession, and any other Territory 
or possession; to the Committee on the Ju
diciary. 

1675. A letter from the Secretary of War, 
transmitting a draft of a proposed bill to au
thorize the use of certificates by officers of 

the Army, Navy, Marine Corps, and Coast 
Guard of the United Stat es, in connection 
with pay and allowance accounts of military 
and civilian personnel under the jurisdiction 
of the War and Navy Departments; to the 
Committee on Military Affairs. 

1676. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi
neers, United States Army, dated March 12, 
1942, submitting a report, together with ac
companying papers and illustrations, on a 
review of reports on the James River, Va .• 
with a view to determining if any modification 
of the existing project is advisable, and par
ticularly wi:th a view to the improvement of 
Richmond Harbor by means of contraction 
works, requested by a resolution of the Com
mittee on Rivers and Harbors, House of Rep
resentatives, adopted on January 24, 1939 (H. 
Doc. No. 738); to the Committee on Rivers 
and Harbors, and ordered to be printed, with 
two illustrations. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. CANNON of Missouri: Committee on 
Appropriations. H. J . Res. 316. Joint resolu
tion making an additional appropri?-tion for 
the fiscal year 1942 for the training and edu
cation of defense workers; without amend
ment (Rept. No. 2l74). Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr. LANHAM: Committee on Patents. 
S. 2427. An act to amend the act relating 
to preventing the publication of inventions 
in the national ·interest, and for other pur
poses; with amendment (Rept. No. 2175). 
Referred to the House Calendar. 

PRIVATE BILLS AND- RESOLUTIONS 

Under clause 1 of rule XXII. 
Mr. HARTER introduced a bill (H. R. 7139) 

for the relief of Carl Oplinger, a minor, which 
was referred to the Committee on Claims. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were iaid on the Clerk's desk 
and referred as follows: 

2938. By Mr. LYNCH: Petition of the Na
tional Federation of Post Office Clerks, sup
porting the eMnomic program of the Presi
dent; to the Committee on Ways and Means. 

2939. Also, petition of the International 
Ladies' Garment Workers' Union, supporting 
the St. Lawrence seaway and power project; 
to the Committee on Rivers and Harbors. 

2940. By Mr. OLIVER: Petition of sundry 
citizens of Eliot, Maine, supporting Senate 
,bi11860; to the Committee on Military Affairs. 

2941. By Mr. ROLPH: Resolution of the 
Window Cleaners' Union, Local No. 44, San 
Francisco, Calif., suppol"ting House bill 6486, 
a bill to increase the salaries of certain postal 
employees; to the Committee on the Post 
Office and Post Roads. 

2942. By the SPEAKER: Petition of the 
Townsend Club, No. 1, Ukiale, Calif., peti
tioning consideration of their resolution with 
reference to the Social Security Act; to the 
Committee on Ways and Means. 

2943. Also, petition of the General Welfare 
Association of Elgin, Tex., petitioning con
sideration of their resolution with reference 
to House bill 1410, relative to the General 
Welfare Act; to the Committee on Ways and 
Means. 
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